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Call To Order

Commissioner George Fair Vice-Chair, called the regular meeting of the Commission of Real Estate Appraisers and Home Inspectors to order at 10:40 a.m.
Introduction of ASC Staff

Administrator Schott introduced Vicki Ledbetter Metcalf, Policy Manager of the Appraisal Subcommittee and Denise Graves, Deputy Executive Director of the Appraisal Subcommittee to the Commission.  She explained that the ASC staff would be giving a report of their preliminary findings of their field review of the Commission’s program at the end of the meeting.

Approval of Minutes

The minutes of the business meeting held on December 13, 2011 were approved without  corrections.  Motion (I) was made by Commissioner Grewell seconded by Commissioner McAdams and unanimously carried that the minutes of the business meeting be approved without corrections.  
The minutes of the executive session meeting held on December 13, 2011 were approved without corrections.  Motion II was made by Commissioner Grewell, seconded by Commissioner McAdams and unanimously carried that the minutes of the executive session be approved without corrections.
Education/Application Real Estate Appraiser Committee Report  

Commissioner McAdams reported that the Appraiser Education/Application Committee met on this date and reviewed and approved nine courses.  Motion III was made by Commissioner Brauning seconded by Commissioner Hauser and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
 78    
cases were reviewed;



   3  
cases were referred to investigation;




   9
cases were closed;




   2   
cases were referred to Precharge Review;




   7   
cases were scheduled for informal hearings




  55
cases were tabled, or are currently being reviewed by investigators

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland,             §10-508(a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  Motion IV was made by Commissioner Hauser, seconded by Commissioner Grewell that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed and dismissed one complaint.
The Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive advice of counsel regarding the above mentioned matters.  

Motion V was made by Commissioner Hauser, seconded by Commissioner McAdams that the Commission accept the recommendations of the Home Inspector Complaint Committee.  This motion passed by a unanimous decision.  
Proposed Action on Fees
Administrator Schott advised the Commission that proposed action to amend COMAR 09.36.03.01, COMAR 09.19.07.01 and to establish fees under COMAR 09.39.01.01 was published in the January 27, 2012 edition of the Maryland Register.  She reported that  emergency status of the regulation was filed but there was no confirmed indication that the AELR Committee of the General Assembly was going to approve the regulations for  emergency status.  She explained that if emergency status is not granted, the Commission could take final action on the proposed regulations at its next meeting in April and they should be adopted and ready for implementation by May.  If emergency status is granted, the Commission can implement the new fee structure the day the AELR Committee grants emergency status.
Executive Session

Motion VI was made by Commissioner Smith, seconded by Commissioner DeCastro and unanimously carried that the State Commission of Real Estate Appraisers and Home Inspectors go into executive session at 11:10 a.m., in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 11:30 a.m.  Motion VII was made by Commissioner Smith, seconded by Commissioner Brauning, and unanimously carried that the Commission accept the decisions rendered in Executive Session.
Appraisal Subcommittee Report

Appraisal Policy Manager, Vicki Metcalf introduced herself and thanked the Commission and Ms. Schott for being so accommodating to the ASC’s requests for information and documentation prior to and during their field review of the program
Appraisal Policy Manager, Vicki Metcalf, presented the Commission with the ASC’s verbal preliminary report of its field review conducted on February 9, 2012 and February 13, 2012.  Prior to Ms. Metcalf’s presentation, each member was presented with the detailed information pertaining to provisions of Dodd-Frank Wall Street Reform and Consumer Protection Act and how they affect State regulatory programs;  ASC Supplemental Bulletin No. 2011-01  regarding amendments to AQB Criteria; a memorandum issued by the ASC regarding the new reciprocity policy under Dodd Frank; the ASC 2010 Annual Report; the February 2011 edition of the AQB Real Property Appraiser Qualification Criteria; and the “redlined” version of Title XI as amended by Dodd-Frank Reform Act.  Ms. Metcalf advised that the ASC is charged with monitoring the certification and licensing programs for real estate appraisers in each State to determine whether the State’s policies, practices and procedures are consistent with FIRREA, Title XI.  She advised that each compliance review assesses seven specific areas of a State’s regulatory program. She explained that under the Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank Act), several sections of Title XI have been amended affecting reciprocity, background checks, licensing qualifications, minimum requirements for trainee appraisers and supervising appraisers, course approval program of the AQB, and the ASC monitoring of funding and staff resources available to State appraiser regulatory programs. She explained each of the areas and how they have been amended under the Dodd-Frank Act. 
Ms. Metcalf reported that in its preliminary review of the program, there was no problems found to exist with the Commission’s laws or regulations, but that some minor amendments might be needed in the future relative to certain provisions of the Dodd Frank Act.  She reported that there were no problems found with the Commission handling of continuing education audits, the processing of examination applications, temporary permits, or any other application process.  She reported that the Commission reports licensing data, fees and disciplinary actions to the National Registry properly and timely.

She reported that the 2012-2013 edition of the Uniform Standards of Professional Appraisal Practice (USPAP) has not been adopted and the Commission should explore options as to how it might be able to adopt USPAP by its effective date of January 1. 

Ms. Schott explained that under the current regulatory process, the Commission adopts each version of the USPAP by regulation, through incorporation by reference and the distribution method of delivery.  That process requires that the Commission first enter into an agreement contract with The Appraisal Foundation to allow the Commission to photocopy enough copies of USPAP, to distribute to various libraries throughout the State.  She explained that the Commission has not been able to comply because adoption of regulations generally takes four months. Each new edition of USPAP is not generally published until November of the year before its effective date, which does not logistically allow the Commission to complete the regulatory process by January 1st of the following year.  
She reported that the Commission’s enforcement of complaints does not comply with Title XI. She acknowledged that the Commission is currently recruiting expert appraisal reviewers to investigate complaints.  However, she reported that at the present time, approximately 50% of the Commission’s outstanding complaints are more than one year old.
She reported that staffing for the Commission is currently inadequate but it might be sufficient once the expected additional staff has been hired.
She explained that the Commission will be receiving a Preliminary Compliance Review Findings Report and letter in approximately 30-60 days.  The Commission will be given 60 days to respond to the report, and to provide the steps that will be taken, or steps planned to be taken to address each area of non-compliance identified in the report.  All correspondence and the ASC staff’s recommendations will be forwarded to the Appraisal Subcommittee for final consideration.  The ASC will discuss the review results and vote on what actions, if any, the Commission needs to take.  The ASC will issue a Final Compliance Review Report, and once it is mailed to the Commission, it will be posted for public inspection on the ASC’s website.

Adjournment                  
There being no further business to discuss Motion VIII was made by Commissioner Grewell, seconded by Commissioner McAdams and unanimously carried that the meeting adjourn.  The meeting adjourned at 12:30 p.m.
_____
Approved without corrections

_____
Approved with corrections

______________________________________________             __________________

George Fair, Chairperson





Date

PAGE  
3

