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Members of the Public
Call To Order

Commissioner Patrick Murphy, Chair, called the regular meeting of the Commission of Real Estate Appraisers and Home Inspectors to order at 10:30 a.m.
Approval of Minutes

The minutes of the business meeting held on December 14, 2010 were approved without corrections.  Motion (I) was made by Commissioner Smith, seconded by Commissioner Lee, and unanimously carried that the minutes of the business meeting be approved without corrections.  Motion (II) was made by Commissioner Grewell, seconded by Commissioner McAdams, and unanimously carried that the minutes of the executive session be approved without corrections.  
Executive Session

Motion (III) was made by Commissioner Hauser, seconded by Commissioner McAdams and unanimously carried that the State Commission of Real Estate Appraisers and Home Inspectors go into executive session at 10:40 a.m., in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 10:45 a.m.  Motion (IV) was made by Commissioner McAdams, seconded by Commissioner Fair, and unanimously carried that the Commission accept the decisions rendered in Executive Session.

Education/Application Real Estate Appraiser Committee Report  

Commissioner McAdams reported that the Appraiser Education/Application Committee met on this date and reviewed and approved 10 courses.  Motion (V) was made by Commissioner Hauser, seconded by Commissioner Lee and unanimously carried that the Commission accept the recommendations of the Real Estate Appraisers Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
64  
cases were reviewed;



  0
cases were referred to OIS;




  7
cases were closed;




  0
cases were referred to Precharge Review;




  2
cases were scheduled for informal hearings




54
cases were tabled, referred for investigation, or are 


currently being reviewed by investigators

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, § 10-508 (a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  Motion (VI) was made by Commissioner Hauser, seconded by Commissioner McAdams that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed 6 complaints; dismissed two complaints, and tabled four complaints.
The Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive advice of counsel regarding the above mentioned matters.  

Motion (VII) was made by Commissioner Smith, seconded by Commissioner Lee that the Commission accept the recommendations of the Home Inspector Complaint Committee.  This motion passed by a unanimous decision. 

Home Inspector Education/Application Committee

Commissioner Grewell reported to the Commission that the Home Inspector Education/Application Committee did not have any education materials to review.
Proposed Regulation 09.19.07.01 Fees Owed the Commission 
Administrator Schott reported that the Appraisal Subcommittee approved a modification of the annual National Registry fee from $25 to $40 that appraisers must pay to be included on the National Registry.  Administrator Schott advised that the modification to the fee charged is not negotiable and recommended that the Commission promulgate a regulation to amend its fee structure to adopt the new fee.

Motion VII was made by Commissioner Hauser, seconded by Commissioner McAdams and unanimously carried that the Commission promulgate proposed action to amend regulation .01 under COMAR 09.19.07 Fees, that increase the annual national registry fee charged to appraisers from $25 to $40.  
Legislative Presentations on Appraisal Management Companies
Chairman Murphy advised the members that four individuals representing a wide spectrum of interested organizations and parties in the appraisal industry would address the Commission concerning appraisal management companies.  Each speaker was permitted a fifteen-minute presentation, outlining their respective views on the registration and regulation of appraisal management companies in the State.  Motion VIII was made by Commission McAdams, seconded by Commissioner Jordan, and unanimously carried that the members be given an opportunity to engage in a five minute question and answer forum after each presentation.

Maryland Association of Appraisers

William Riedel, Maryland Association of Appraisers, gave a presentation that highlighted the genesis and growth of appraisal management companies (“AMCs”).  He expressed his opinion of the positive and negative impacts that AMCs have on appraisers.  He gave an overview of the provisions of the Dodd-Frank Wall Street Reform and Consumer Protection Act that relate to AMCs.  He gave insights to current AMC legislation, Senate Bill 658, and Appraiser Independence Bill, House Bill 102.  He expressed support of AMC legislation.
Appraisal Institute

Scott DiBiasio, Manager of State and Industry Affairs of the Appraisal Institute, gave a presentation that highlighted legislation pertaining to AMCs.  Mr. DiBiasio reported that the Appraisal Institute has been at the forefront of AMC legislation and has worked with many states to enact state legislation that would establish a regulatory framework for appraisal management companies.  He indicated that most of legislation that has been adopted by the states is based upon model legislation that was developed by the Appraisal Institute, American Society of Appraisers, American Society of Farm Managers and Rural Appraisers, and National Association of Independent Fee Appraisers. He indicated AMCs are the only unregulated entity in the real estate valuation chain. He opined that the goal of state law is not to punish AMCs but to provide a level of transparency into their ownership and management.  Further, state laws provide consumers, lenders, appraisers and other parties a meaningful oversight and enforcement system. He expressed support of AMC legislation.

Union of Real Estate Appraisers

Lisa Alvarez was invited to offer a presentation on behalf of the Union of Real Estate Appraisers.  Ms. Alvarez indicated that the Union of Real Estate Appraisers is no longer in existence and she was presenting on behalf of the appraisal industry in general, as she has been actively working with a group of interested parties to create legislation to be introduced in the current legislative session.  Ms. Alvarez characterized her experiences with AMCs as generally unfavorable.  Ms. Alvarez expressed support of AMC legislation.

Title and Appraisal Vendor Management Association

Tim Obrien, of Rels and on behalf of Title and Appraisal Vendor Management Association, gave a presentation from the perspective of an AMC.  He indicated that the organizations that he represents are fully supportive of AMC legislation and have worked with many states in crafting legislation to regulate AMCs.   He expressed support of AMC legislation.

Election of Officers

Commissioner McAdams recommended that the members consider re-electing Patrick Murphy to a second term as Chairman at the Commission’s next meeting, during which the Election of Officers will take place. Commissioner McAdams complimented Chairman Murphy on his leadership abilities, as well as his extensive and broad knowledge of state and federal appraisal guidelines.  He stressed that the impending legislation and its implementation will require the skills that Commissioner Murphy has demonstrated throughout his tenure as Chairman. 
Adjournment                  
There being no further business to discuss Motion (IX) was made by Commissioner Grewell, seconded by Commissioner Jordan and unanimously carried that the meeting adjourn.  The meeting adjourned at 1:00 p.m. 
_____
Approved without corrections

_____
Approved with corrections

______________________________________________             __________________

Patrick Murphy, Chairperson
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