MINUTES




      BOARD OF PUBLIC ACCOUNTANCY

DATE           : December 7, 2004

TIME            : 9:10 a.m.

PLACE          : 500 N. Calvert Street, 3rd  Floor Conference Room, Baltimore,

                      Maryland 21202

PRESENT     : Jacob J. Cohen

                      Leslie A. Mostow

                      Arnold Williams

                      Craig Bancroft

                      Michele L. Pittman 

                      Barbara R. Stewart

                      Thomas S. Chambers
OTHERS 

PRESENT    :  Dennis L. Gring, Executive Director

                      Daphne Thomas, Management Associate

                      Matthew Lawrence, Counsel to the Board

                      Bert Fenwick, Consultant


          Shirley Buchanan, MSA

                      Mary Beth Halpern, MACPA

CALL TO ORDER

The meeting was called to order by the Chair at 9:10 a.m. 

MINUTES

It was moved (I) by Mr. Williams, seconded by Mr. Bancroft and unanimously carried to approve the minutes of the meeting held November 1, 2004 with a minor correction.

REPORT OF THE CHAIR

The following is the text of the remarks of Jacob J. Cohen, Chairman of the Board of Public Accountancy:
“There were a lot of activities during this month.  The computerized exam (CBT) bubbled to the top on two fronts.  On the exam site front we had a lot of problems.  A number of incidents happened and we got all parties involved to remedy the situations involved, the AICPA, NASBA and Prometrics.   In order to avoid duplication, I will have Dennis cover the subject in his report.

On the exam cost front, the national concern about the potential increase in exam fees because of the drop in exam takers was mounting.  The AICPA promised to review every aspect of the CBT application and eligibility process to increase volume of exam takers by 30 percent in line with earlier projections.  It looks, however, that cost increase will be inevitable in the future.  The question is how reasonable the increase will be.
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REPORT OF THE CHAIR CONTINUED
On another topic, NASBA is looking for volunteers to serve on the Board of Examiners.   If you are interested in serving, please let me know.

I received a news release from the Texas State Board of Public Accountancy essentially reiterating the Board policy regarding Sarbanes-Oxley (SOX).  The Texas Board reached a conclusion after a study period that is essentially in line with our findings based on our public hearing conducted May 1, 2003.

The Texas Board cautioned against state-by-state implementation of SOX-type legislations and said that having different rules in Texas could confuse businesses operating in multiple states, complicate uniformity of enforcement, and increase costs to Texas consumers.  Our stand in Maryland is very much the same and that is to continue to enforce the standards established by national bodies when possible and avoid implementing rules and regulations inconsistent with other states.

The Texas Board also reviewed the findings of a federal Government Accountability Office (GAO) study regarding mandatory rotation of audit firms and agrees with the GAO that no requirement for audit firm rotation is necessary.

I would like to thank MACPA for responding to our urgent request for a position paper in granting CPE for peer review.  I received a copy of the 6-page position paper that was transmitted to Dennis Gring.  If you have not received a copy, and would like to see it, please let Dennis or let me know.

We have a personal appearance for a denial of examination application which I hope will not prevent us from adjourning prior to lunch.”

EXECUTIVE DIRECTOR’S REPORT
The third administration window of the computerized CPA Examination ended on November 30, 2004, with 527 candidates taking the exam.  Examination scores are expected by January 15, 2005.  Of particular concern is that Prometric reports 908 candidates sat for the CPA examination at the seven Prometric centers in Maryland during this window.  This means that over 40% of the available seats appear to be occupied by other states’ candidates.  
· Two hundred forty-nine candidates registered for 322 examination sections.

· In November, 27 first time applicants 
were approved for candidacy for the CPA   
Examination.  In 2004, 237 first time applicants have been approved to

   sit for the CPA Examination.
Mr. Gring reported that Maryland candidates are experiencing problems with Prometric test centers in that they are being told that their examination appointment is being cancelled as they report to the test center.   These incidents occurred at the Columbia and Towson Centers.  Mr. Gring stated that he is more concerned with those candidates that Prometrics has not heard from who may be in a position to lose conditional credit.  November is end of the candidate time with conditional credit as formulated last year.  Mr. Gring asked the Board to authorize an extension 
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EXECUTIVE DIRECTOR’S REPORT CONTINUED

period until May, 2005 for any transitional candidate adversely affected by the Prometric problems. Mr. Mostow stated that Board Members were advised at the Annual Meeting that NASBA had provisions to extend the time in such cases.  It was moved (II) by Mr. Bancroft, seconded by Mr. Chambers and unanimously carried to grant an extension for persons with conditional credit loss in November 30, 2004 after consultation with Dr. Stewart.

The 2005 NASBA Executive Directors/Legal Counsel/CPE Conference is scheduled for March 20-23 2005 in New Orleans, Louisiana.  Agenda topics include: the development of a national accountants license database, PCAOB Inspection Reports, Quality Assurance (Peer Review), the performance of Prometric and AICPA in the conduct of the CPA Examination, and the NASBA National Candidate Database training.

INFORMAL MEETING
Michael Konrad attended the meeting to appeal the denial of his examination application.  Mr. Konrad had been denied for the lack of acceptable courses in written communications and statistics.   He supplied Dr. Stewart with a school catalog and syllabus which he felt confirmed that while the courses were taken through the Geography Department, he had an acceptable business statistics course as it was a major part of the course.  He agreed, however, that the course description reflects a smaller portion.  As for his written communications, he felt that the Board’s interpretation was fairly general and should not eliminate his course.  He was a Geography Major at the University of Maryland and took his accounting courses at Towson University.  The Board advised Mr. Konrad that Ms. Thomas would relay their decision later that day.

EDUCATION COMMITTEE REPORT
There were no applications administratively approved since the last meeting.

Denied Transfer of Grades
Evgueni Ganokhin     -  Did not meet Maryland’s educational requirements when she applied  for the examination in the other jurisdiction.  Can only retake the examination under Maryland’s 150 hour requirement, or meet the 150 hour requirement, obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
Denied Reciprocal Applications
Amie Snell    -   Did not meet Maryland’s educational requirements when she obtained her initial license in the other jurisdiction.  Can only take the required courses under the 150 hour requirement and obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
Hana Hoffman  -   Did not meet Maryland’s educational requirements when she obtained her initial license in the other jurisdiction.  Can only take the required courses under the 150 hour requirement and obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
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Erin Davis   -  Did not meet Maryland’s educational requirements when she obtained her initial license in the other jurisdiction.  Can only take the required courses under the 150 hour requirement and obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
Laine Cocca  -   Did not meet Maryland’s educational requirements when she obtained her initial license in the other jurisdiction.  Can only take the required courses under the 150 hour requirement and obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
Shermeen Washington  -  Did not meet Maryland’s educational requirements when she obtained her initial license in the other jurisdiction.  Can only take the required courses under the 150 hour requirement and obtain an original license in another jurisdiction, then reapply to Maryland for reciprocity or reapply under the 4 and 10 rule.
Patricia Wagner  -  The Board discussed the application of Ms. Wagner who had attended Bob Jones University which never obtained accreditation acceptable to the Board.  However, Ms. Wagner subsequently attended Kent State.  After considerable discussion, the Board approved Ms. Wagner’s application as Kent State, which is accredited in accordance with the Board’s requirements, had transferred both her degree and courses.  Ms. Thomas confirmed that she did meet the 150 hour requirement and Ms. Wagner will be so advised of the acceptance as moved (III) by Mr. Mostow, seconded by Mr. Chambers and unanimously carried.

It was moved (IV) by Mr. Williams, seconded by Mr. Bancroft and unanimously carried to approve the Education Committee’s Report.

EXPERIENCE COMMITTEE REPORT
Ms. Pittman reported that thirty-three (33) RPEs were reviewed of which there were four (4) exceptions – three with less than 12 months and one without a signature.

It was moved (V) by Mr. Williams, seconded by Mr. Bancroft and unanimously carried to approve the Experience Committee’s report
ETHICS TASK FORCE
There was nothing to report.

ORIENTATION TASK FORCE
Mr. Chambers apprised the Board that he had been appointed to NASBA’s CPE Advisory Committee.   During November, the Committee engaged in a conference call in response to a matter before the GAO regarding appropriate subjects and topics and suggested changes to the 80 hour reporting period consistent with the UAA including elaborating on the GAO’s position.  The Chair asked if NASBA is planning a press release to which Mr. Chambers responded negatively as the position as been approved and signed by Messrs. Costello and Weatherwax.
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OTHER BUSINESS
The Chair forwarded an e-mail to all Board Members received from NASBA dealing with Reciprocal Agreement of Recognition of licensees from the U. S. and Ireland.

The Agreement once ratified by all the states will grant reciprocity to licensees of the Institute of Chartered Accountants in Ireland as long as they meet the 3 E’s requirements (Education, Examination and Experience).  In addition, these candidates will have to pass all exams in Federal Income Taxation and U. S. business law.  They will also be granted a waiver of experience requirement if they worked in public accountancy 5 out of the past 10 years in Ireland.  
Dr. Stewart had problems (with the concurrence of other Members) with the Board not allowing U. S. licensees reciprocity and now Chartered Accountants wish to receive same.   Mr. Lawrence stated that while neither NASBA, nor AICPA can supersede Maryland requirements, he will review the Agreement and report at the next meeting.

CORRESPONDENCE


Having received a response from the World Education Services, Inc. (WES) as regards the evaluation for an examination applicant, Teresa Fajardo,  Dr. Stewart explained that WES does course-by-course analysis based on U. S. equivalency.  After some discussion, the Board requested that Ms. Thomas request the actual (translated if necessary) course descriptions from the Philippine institution involved from Ms. Fajardo.

The Board reviewed the correspondence from Janine Pendley who was denied for the lack of general management, marketing, and business ethics.    Recognizing that Ms. Pendley submitted a resume, the Board found it not relevant.  After review of her comments and file, the Board upheld the previous denial in the specified courses.   Ms. Thomas will so advise Ms. Pendley.

The Board was in receipt of a letter from Jane Usavage wherein she requested an extension of her NTS due to having moved twice, rental set-up of an old home, emergency trip to Venezuela to visit a sick grandmother and a new job.  It was moved (VI) by Mr. Bancroft, seconded by Dr. Stewart and unanimously to deny her request as the Board found none her reasons acceptable for favorable consideration.   Ms. Thomas will so relay the Board’s decision.

EXECUTIVE SESSION 
It was moved (VII) by Mr. Mostow, seconded by Mr. Williams and unanimously carried to go into Executive Session at 10:45 a.m. in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  Upon completion of the session, the Board resumed their public meeting at 11:15 a.m.

COMPLAINT COMMITTEE REPORT
It was moved (VIII) by Ms. Pittman, seconded by Mr. Williams and unanimously carried to approve the Complaint Committee‘s Report as follows:
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COMPLAINT COMMITTEE REPORT CONTINUED
CPAS050019    Refer for Investigation


CPAS050020    Refer for Investigation

CPAS050002    Closed




CPAS050013    Closed

CPAS050017    Closed




CPAS050018    Closed

CPAS050016    Closed




CPAS050021    Closed

OTHER BUSINESS
In the case of Michael Konrad, Dr. Stewart felt that the statistics taken would be acceptable.  Further, noting that Towson University included an entry on the official transcript that Mr. Konrad had fulfilled the advanced writing requirement combined with the fact that Towson University has a relatively strict process in that area, she also found his written communications course acceptable.   It was moved (IX) by Dr. Stewart, seconded by Mr. Mostow and unanimously carried to override the previous denial.

Dr. Stewart will be absent for the January 4, 2005 meeting.

HEARING AND RESULTS– CASE NO. 04-PA-25
The Board commenced a hearing in Case No. 04-PA-25 at 11:45 a.m. with a settlement being reached for a $1000 fine and an immediate suspension effective 12/7/04 until the respondent obtains 80 acceptable CPE credits.  

ADJOURNMENT

There being no further business, the meeting adjourned at 11:55 a.m.

​​​​______  With corrections

______  Without corrections

              ________________________________________             ____________________

                                             Chair                                                         Date   
