STATE COMMISSION OF REAL ESTATE APPRAISERS, APPRAISAL
MANAGEMENT COMPANIES, AND HOME INSPECTORS

BUSINESS MEETING MINUTES

DATE:
December 9, 2014
TIME:
10:45 a.m.

PLACE:
500 N. Calvert Street

 

2nd Floor Conference Room

Baltimore, Maryland 21202

PRESENT:
Commissioner George Fair, Chair


Commissioner Nathaniel Hauser, Vice Chair  
Commissioner JD Grewell 


Commissioner Trevor Lee

Commissioner Steven O’Farrell

Commissioner Maryann Rush

Commissioner David Brauning



Commissioner Denise Herndon 


Commissioner Christopher Pirtle


Commissioner Derek Owings


Commissioner David McDaniels 
ABSENT: 
Commissioner John Jordan
OTHERS PRESENT:
Patricia Schott, Executive Director

Sloane Fried Kinstler, Assistant Attorney General
Simone Chambers, Board Secretary
Call To Order

Chairman George Fair called the regular meeting of the Commission of Real Estate Appraisers, Appraisal Management Companies, and Home Inspectors to order at 10:45 a.m.
Approval of Minutes

The minutes of the business meeting held on October 14, 2014 were approved without corrections.  A Motion was made by Commissioner Grewell, seconded by Commissioner Brauning and unanimously carried that the minutes of the business meeting be approved without corrections.  A motion was made by Commissioner Grewell, seconded by Commissioner Owings and unanimously carried that the minutes of the executive session be approved without corrections.
Real Estate Appraiser Complaint Committee Report 

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive the advice of counsel regarding pending complaints and pother regulatory matters.  
Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
- 
14      
cases were reviewed;




  1
case was referred for an informal hearing;




12
cases were dismissed;


                          1          case was tabled.
A Motion was made by Commissioner Grewell, seconded by Commissioner O'Farrell that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Appraiser Education/Application Committee Report 

Commissioner Rush reported that the Appraiser Education Committee met on this date and reviewed 4 courses of which 4 were approved.  A Motion was made by Commissioner Grewell, seconded by Commissioner O'Farrell and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Home Inspector Complaint Committee Report
The Home Inspector Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive the advice of counsel regarding pending complaints and other regulatory matters.  

Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed 4 items of business, which had been placed before the Committee. The disposition of which was as follows:
Complaints 
-
   1   
case was referred for an informal hearing;




   3
cases were dismissed.

A Motion was made by Commissioner Brauning, seconded by Commissioner O'Farrell and unanimously carried that the Commission accept the recommendations of the Home Inspector Complaint Committee.
New Business
Regulation COMAR 09.19.04 - Supervising and Appraiser Trainees
Executive Director Schott reported that in order for the Commission to comply with the federal guidelines, it will have to amend its program to more closely monitor supervising appraiser and appraiser trainee relationships.  She recommended that the Commission promulgate a regulation to require that, as of January 1, 2015, both supervisory appraisers and trainee appraisers will be required to notify the Commission, within ten days, of the commencement or termination of any supervising appraiser and trainee appraiser relationship.  The supervising appraiser and the trainee appraiser would also be required to provide the Commission with evidence of having taken a Commission-approved supervising appraiser and trainee appraiser course that complies with the specifications for course content established by the AQB. 
Executive Director Schott also recommended that the Commission promulgate two additional regulations.  Ms. Schott recommended one provision to require that supervising appraisers sign each appraisal report prepared by a trainee appraiser under the supervision of the supervising appraiser.  Ms. Schott also recommended another provision to require that in order for a real estate appraiser trainee to obtain work experience credit for an appraisal report, the trainee appraiser must sign the appraisal, sign the certification of the appraisal report, or the appraisal report must contain the trainee appraiser’s name and conspicuously identify the trainee appraiser’s significant appraisal assistance. 
A Motion was made by Commissioner Grewell, seconded by Commissioner O'Farrell and unanimously carried that the Commission promulgate a regulation for supervising appraisers and appraiser trainees, as recommended by Executive Director Schott.

Work Experience
Commissioner O’Farrell presented proposed recommendations to the members that were prepared by the Appraiser Application Committee of the Commission related to appraisal work experience.  The Application Committee recommended the following:

1. Restricted Appraisal Reports and Restricted Use Appraisal Reports are not eligible for experience credit.

2. Market value estimates prepared by a real estate licensee in connection with the listing and/or sales of real estate are not eligible for experience credit. (i.e., a "comparable/competitive market analysis" or "BPO")

3. No more than 25% of the total experience required for licensure or certification may be earned from appraisals where the interior of the subject property is not inspected.  
4.  No more than 50% of the total experience required for a certified general license may be earned from appraisals where the income approach to value is not invoked.
5.  A maximum of 250 experience hours may be earned from the appraisal of vacant land.

6.  The Commission may not award credit for work experience earned more than 6 years prior to the date of application.
7.  A maximum of 250 experience hours may be earned from review appraisals performed on appraisal reports prepared by another appraiser, but no hours may be earned on review appraisals which are found to not be in compliance with USPAP Standard Rule 3 as enforced when the appraisal reviews were performed.
8.  To delete from COMAR 09.19.03.02 Acceptable Work Experience, Sections D - G. 

A Motion was made by Commissioner Hauser, seconded by Commissioner Rush and unanimously carried that the Commission adopt the recommendations of the Application Committee by policy.  Should it become necessary, Executive Director Schott and/or AAG Kinstler will recommend the promulgation of regulatory action.
Executive Session

A Motion was made by Commissioner Brauning, seconded by Commissioner O'Farrell and unanimously carried that the State Commission of Real Estate Appraisers, Appraisal Management Companies, and Home Inspectors go into executive session at 11:30 a.m. in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 11:40 a.m.  A Motion was made by Commissioner Brauning, seconded by Commissioner Grewell, and unanimously carried that the Commission accept the decisions rendered in Executive Session.
Adjournment                  

There being no further business to discuss, a Motion was made by Commissioner Grewell, seconded by Commissioner Owings and unanimously carried that the meeting adjourn.  The meeting adjourned at 11:40 a.m.
_____
Approved without corrections

_____
Approved with corrections
______________________________________________             __________________

George Fair, Chairperson
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