MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

SEPTEMBER 24, 2013, 10:30 a.m.

Highlights from the meeting:

License count 38,030
GF balance $1,650,952.73
Connelly President-Elect of ARELLO

Broker supervision revisited

MRIS and “coming soon…”

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Michael Vorgetts, Deputy Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Marla S. Johnson (Industry)


Commissioner William Neary (Industry)

Commissioner Colette P. Youngblood (Consumer)

PUBLIC IN ATTENDANCE:

Brenda Kasuva, Coldwell Banker

Michelle Yam, MRIS

Susan Mitchell, MAR

Robert Johnston, AACAR

Eric Feig, MRIS

Sheila Dodson, CAR


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m.

APPROVAL OF MINUTES:


Motion (made by Anne S. Cooke, seconded by Jeff Thaler) To approve the minutes of the August 21, 2013 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by  Jeff Thaler, seconded by Anne S. Cooke) To approve the Administrative Dismissals for the month of September 2013.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of August 2013, PSI administered 901 salesperson and 29 broker exams, compared to 370 sales and 34 broker exams in August 2012.
2. Legislative –  No report today 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,030, of which 4,431 are brokers,  2,983 are associate brokers,  29,832 salespersons, 533 branch offices, 79 reciprocal brokers, 25 reciprocal associate brokers, and 146 reciprocal salespersons.  Of the total count, 2,197 are inactive.

2. The Guaranty Fund balance as of August 31, 2013 was $1,650,952.73 and claims paid out during the month of August totaled $2,901.99.  There are pending consent agreements which will result in several hundred thousand dollars in claims to be paid from the Fund on account of one licensee. 
3. The increase to 901 sales examinations in August reflects the influx of former pre-licensing students attempting the exam before their coursework expired on August 31, 2013.

4. MAR Conference in Ocean City - Ms. Connelly was the instructor of a continuing education course; she also met with MAR’s Board of Directors and its association executive directors.   MREC’s booth was a hit with licensees. The theme was advertising, and displayed about the booth were pictures of signage either in compliance or not.  

5. Commissioners Cooke and Neary, Ms. Connelly, and Mr. Long attended the ARELLO Annual Conference in Seattle from September 18-22, 2013.  Each attended various committee meetings, sessions,  and  presentations where reports of other states’ law, regulations, and best practices were discussed.
6. Recently three professional associations were qualified to apply for continuing education course approval:  BOMA of Greater Baltimore; NARPM Suburban Maryland Chapter, and CCIM Mid-Atlantic Chapter.

7. MREC’s Annual Report will be available at the October meeting.

8. Business meeting dates for the remainder of 2013 are October 16, November 20, and December 18.

9. COMAR 09.11.02.02 (disclosure requirements for licensees and employees) – should this regulation include a provision when the licensee is representing an LLC owned by a family member?   After discussion, it was decided that the current regulation addresses family ownership.  The suggestion will be revisited in 6 months if there appears to be a need.
10. Based on a conversation with Secretary Howie, a Delegate may introduce a bill in the 2014 session to change the law on inactive status.

COMMENTS FROM COUNSEL:    Elizabeth Trimble

A title officer reported to Counsel that a broker directed him at settlement to write the commission check to the licensees’ LLC, and the LLC will issue the check and 1099 Form to each agent.  The title company asked for advice.  Commissioners responded it is the broker’s money, even if the commission does not touch the broker’s hands.  The HUD-1 must show the broker and track back to the broker.  The broker issues the 1099 Form.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
Congratulations to Ms. Connelly, who was elected President-Elect of ARELLO at the conference in Seattle.  In September 2014 she will begin her term as ARELLO’s President.
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NEW BUSINESS:

1. Where are the brokers? – Prior to the meeting, Commissioners reviewed an email from Sheila Dodson, Executive Director of the Coastal Association of Realtors, about lack of broker supervision of their licensees.  Ms. Dodson spoke today about the daily calls from Coastal members whose broker will not answer an affiliate’s question or does not know the answer.  Affiliates seek those answers from board staff, but staff cannot give that kind of advice. Other board executive directors across the state have the same types of calls from their members.   Ms. Dodson supported her presentation with examples of the types of calls she and her staff receive. The required broker supervision course is one way to hold brokers accountable.  Commissioners agreed there are other ways to enforce broker responsibilities.  Various ideas were discussed, and Ms. Connelly will follow up on those ideas at a future meeting.  Because some brokers are overseeing multiple companies, Commissioner Tyler asked for those situations to be included in future discussions.
2. New MRIS category “coming soon…” – MRIS’s Michelle Yam and Eric Feig are asking for input from the State Commissioners as MRIS considers adding a new category to capture those sales which never make it into MLS because the property is advertised on private networks.  The intent is to get details on these sales which are not available now and promote MRIS rules and professional standards.  Commissioners expressed their concern that this practice limits which licensees and their buyers may submit offers; the seller may not receive the best offer, only the ones presented privately; there may not be a signed listing agreement; and sellers, even having signed a listing agreement and agreeing to the “coming soon” scenario, may not have understood and agreed to the limited access of the property to other buyers.  An article in the next newsletter is needed about fair behavior and written agreement in these kinds of listings.
3. Commissioner Tyler asked for a newsletter article on property taxes to remind licensees that the MRIS numbers are estimated and will not apply to the new buyer.
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:25 p.m.   The next monthly business meeting is Wednesday, October 16, 2013.
APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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