MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

 OCTOBER 16, 2013, 10:30 a.m.

Highlights from the meeting:

Current license count 38,094
FY 2013 Annual Report released

PSI updates

More on brokers and supervision

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner William Neary (Industry)


Commissioner Robin L. Pirtle (Consumer)

Commissioner Georgiana S. Tyler (Industry)


Commissioner Colette P. Youngblood (Consumer)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Jeff Thaler (Consumer)

PUBLIC IN ATTENDANCE:


Donald White, P.G. Comm. College
Mark Feinroth, MAR

Robert Johnston, AACAR


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m.

APPROVAL OF MINUTES:


Motion (made by Anne S. Cooke, seconded by Georgiana S. Tyler) To approve the minutes of the September 24, 2013 business meeting.  Unanimous approval.   Last month at the ARELLO conference in Seattle, Commissioner Neary attended and graduated from ARELLO’s Commissioner College. 
REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by  Marla S. Johnson , seconded by Anne S. Cooke) To approve the Administrative Dismissals for the month of  October 2013.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of September 2013, PSI administered 580 salesperson and 40 broker exams, compared to 326 sales and 32 broker exams in September 2012.
2. Legislative – Marla S. Johnson, Legislative Chair, spoke with Delegate Kathryn L. Afzali about property management concerns and will contact her again.  A recent property management case resulted in multiple consent agreements and is one more example of the need for oversight of property managers.
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,094, of which 4,434 are brokers, 2,996 are associate brokers, 29,877 salespersons, 535 branch offices, 79 reciprocal brokers, 25 reciprocal associate brokers, and 147 reciprocal salespersons.  Of the total count, 2,156 are inactive.

2. The Guaranty Fund balance for September will be reported next month.
3. MREC’s FY 2013 Annual Report (July 1, 2012 to June 30, 2013) was submitted and a copy provided to Commissioners today.  The report listed:
· $106,440 Fines Collected in FY 2013 (to State’s general fund)
· $175,780 Fines Assessed in FY 2013

· $344,225 Guaranty Fund Payouts
· 7 CE Audit failures

4. Ms. Connelly is exploring outreach to licensees and consumers with public service announcements on MREC’s website, YouTube, etc. similar to what other state agencies are doing.  Commissioners supported the idea and suggested topics such as open houses, agency for consumers, agency for licensees, broker reminders.  
5. PSI will move its Baltimore City test site from the Rotunda shopping center to the Falls Road/Lake Avenue area.   The move is planned for the first of the year; PSI will inform providers directly. 
6. Ms. Connelly, along with other state regulators and industry professionals, participated in PSI’s latest exam analysis study.  As a result, PSI  updated the national portion of its exam.  A changeover to the new format is expected after the first of the year; PSI will inform education providers in advance of the start date.
7. The Maryland Multi-Housing Association is now qualified as an approved provider of continuing education.

8. In follow up to last month’s discussion on lack of broker supervision, Commissioners agreed to the concept of holding meetings with brokers and to accommodate attendance with meeting sites around the state.  The meetings will begin after the close of the 2014 legislative session.
9. Outreach to the Industry – Ms. Connelly attended association events for Harford, Carroll and Greater Baltimore boards in the past month.  Future meetings are planned with Howard board’s broker/managers and with a large DC brokerage’s Maryland licensees, and teaching the required supervision course at GBBR.
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COMMENTS FROM COUNSEL:    Elizabeth Trimble

1. Following up on discussion at the meeting last month, there was a bill in 2010 that would have added language to the seller disclosure form notifying the buyers that their property tax bill could be significantly different from that of the sellers, and that they should contact the local government for an estimate of what their property tax might be.  The bill did not pass.  According to MAR, there are laws in effect in some counties that do require this type of disclosure.  While a licensee is not required to provide the buyers with specific information as to what their property taxes might be, the licensee should inform them that the amount could change from that listed by the sellers.

2. Counsel was asked if a seller or a listing agent must disclose that a significant assessment on condo owners is planned, even if it has not been formally announced.  Counsel advised that the law requires a unit owner to disclose to the buyer current assessments as well as capital expenditures that have been approved but are not yet reflected in the operating budget.  The listing agent is responsible for disclosing material facts, which could include the need or the plans for a significant assessment, if the agent knew or should have known this information.  An article in the next newsletter was suggested.

UNFINISHED BUSINESS:

Where are the Brokers? – Counsel recently reviewed an Administrative Law Judge ruling in a case where one branch office manager was supervising 425 licensees.  Counsel asked if this number of affiliates could be appropriately supervised as required by regulation 09.11.05.  Commissioners will discuss further at the November meeting.  In the meantime, staff will find out if other states have quotas and will run a data list on managers.
NEW BUSINESS:

Commissioner Tyler, Chair of the Education Committee, proposed that outlines for continuing education allow for discussion of recent events which were not available at the time the outline was approved.  Motion (made by Georgiana S. Tyler, seconded by William Neary) To allow 15 minutes in an outline to change if the change is recent and relevant to the topic.  All in favor; Motion passed.  Education providers will be informed. 
ADJOURNMENT:


There being no further business, the meeting adjourned at 12 noon.   The next monthly business meeting is Wednesday, November 20, 2013.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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