MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES - AMENDED
May 31, 2017, 10:30 AM
Highlights from the meeting:

· MREC to meet with Maryland Insurance Administration leaders regarding title companies holding trust money
· Guaranty fund balance for March is $850,543.43 and for April $981,520.32
· Election for FY18 to be held next month

· Search for Executive Director’s replacement continues
PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)

Commissioner James Reeder (Consumer)

Commissioner Anne Cook (Industry)

Commissioner Jeff Wright (Industry)
Commissioner Owen Taylor (Consumer)
Brian Weeks, AAG

Kathrine F. Connelly, Executive Director
Commissioner Marla Johnson (Industry)

Commissioner Karen Baker (Consumer)

Charlene Faison, Education Administrator, Session Recorder
Commissioner Demetria Scott (Industry)
Commissioner Kambon Williams (Consumer)

ABSENT:

PUBLIC IN ATTENDANCE:


Susan Mitchell, MAR
CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:34 a.m. Chair D’Ambrosia welcomes latest Commission member, Kambon Williams.
APPROVAL OF MINUTES:


Motion (made by Marla Johnson, seconded by Owen Taylor) To approve the minutes of April 19, 2017 business meeting. Unanimous approval. 
REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Jeff Wright, seconded Marla Johnson) to approve the Administrative Dismissals for the month of May 2017.  Motion carried. Commissioner Owen Taylor abstains.

Commissioners Scott raised questions and requested further review of a case. Commission Taylor raised question regarding a case.
COMMITTEE REPORTS:

1. Education – Jeff Wright, Chair
· For the month of April 2017 PSI administered 1191 salesperson and 47 broker exams, compared to 1011 salesperson and 52 broker exams in April 2016.
2. Legislative – Marla Johnson, Chair
· No comment
    Brian Weeks, AAG

· The last bill signing took place last week. None of the bills signed affected real estate. 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine Connelly
1. Current license count totals 43,122, of which 4,346 are brokers, 3,063 are associate brokers, 34,621 salespersons. Of the total count, 1,654 are inactive.
2. Guaranty fund balance for March - $850,543.43 and we paid $56,243 in claims for the month. Guaranty fund balance for April is $981,520.32 and $0 in claims were paid out. The significant increase in funds is due to an accounting error which has since been corrected. 
3. Ms. Connelly met with Janet Morgan who is going to talk to the Webmaster about creating a page for the exam pass rates. 

4. We have five dates set up for the Supervision training. They are 6/29, 7/6, 7/27, 8/17, and 9/10 in Ocean City. Any Commissioners wishing to attend one of the sessions should let Ms. Connelly know. Attending will give a better understanding of the broker, manager and team leader’s responsibilities. 
5. Approval for ARELLO Annual Conference confirmed. Ms. Connelly is waiting for travel numbers so arrangements may be made for flights and hotels. 

6. Advertising issues. Last month, it was decided a group would be put together to review advertising issues and make suggestions regarding necessary changes to the law and/or regulations. Commissioners Scott, Johnson, Wright and Cooke agreed to be on Committee. MAR will also provide names of knowledgeable individuals. 

7. There appears to be an issue with agents using other brokers’ listings without acknowledgement or approval on the web. Chair D’Ambrosia led the discussion of this topic, with the issue being the use of Internet Data Exchange (IDX). It is believed agents are misunderstanding the use of IDX which allows information to be used on another agent’s website only, not in advertising such as Facebook or other media outlets. To use the information in other places, the agent would need to give permission to use their listings in other places, other than a website, as IDX originally intended. Chair D’Ambrosia has asked MAR to write a few articles to further educate agents on what IDX is and is not.
8. Ms. Connelly references an announcement about the new plans for Zillow. Chair D’Ambrosia led the discussion on this topic. The primary concern is Zillow is essentially operating as a brokerage without a license. Question was raised as to whether this is legal and what, if any, recourse, State boards and commissions have to stop them. 

9. Regulatory concepts need to be submitted by early June to the Commissioner of O&P so that the Commissioner can provide them to the Secretary’s office for review and inclusion for next year’s session. 

10. Elections need to be held next month for FY2018.

11. Appointments to committees need to be made. 
12. Next business meeting is June 21, 2017 
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COMMENTS FROM COUNSEL:  Brian Weeks

· Mr. Weeks is in touch with Maryland Insurance Administration’s (MIA) legal counsel regarding discussion of trust funds. MIA has been invited to present at a MREC meeting. Topics MREC would like for them to provide information on pertains to the responsibility of title companies holding trust money:

· Notification requirements/disclosure
· How funds are to be released and to whom

· What types of companies do they actually regulate

      Mr. Weeks will set up a call to MIA, along with Kathie Connelly. Commissioners Wright and 

      Taylor would like to join the conversation. Commissioners encouraged to submit other topics

      they’d like to have MIA address, hopefully at next month’s meeting. 

COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

· Chair D’Ambrosia reminded all of Kathie Connelly’s retirement at the end of the year and reiterated that the search has commenced to locate her replacement.
UNFINISHED BUSINESS:

· None
NEW BUSINESS:
· None
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:10 P.M.   The next monthly business meeting is Wednesday, June 21, 2017.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson

APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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