MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

July 16, 2014, 10:30 a.m.

Highlights from the meeting:

· Current license count – 38,554
· Renovations to DLLR’s 21st Century Conference Room have been completed
· All fifteen scheduled Broker Town Hall meetings have been held and the overall response from attendees has been very positive. 
· Commission committee members for FY15 confirmed
· Special guests, Jedd Bellman, Head of Enforcement, Office of Financial Regulation, and Brian Weeks, Assistant Attorney General, present to discuss issues with OCWEN and similar companies

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Karen Baker (Consumer)

Commissioner Marla Johnson (Industry)


Commissioner William Neary (Industry)


Commissioner Robin Pirtle (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Elizabeth Trimble, AAG

Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Charlene Faison, Education Administrator, Session Recorder 


Brian Weeks, AAG

Jedd Bellman, Office of Financial Regulation


Douglas Blackstone, Executive Director, Individual Tax Preparers Board

ABSENT:

Commissioner Liliana Robeson (Consumer)
Commissioner Anne Cooke (Industry)

PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR


Robert Johnston, AACAR

CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m. 

APPROVAL OF MINUTES:


Motion (made by William Neary, seconded by Marla Johnson) To approve the minutes of the June 18, 2014 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Marla Johnson, seconded by William Neary) To approve the Administrative Dismissals, with correction, for the month of July 2014.  Motion carried.

COMMITTEE REPORTS:

1. Education – Read by Commissioner D’Ambrosia
· For the month of June 2014, PSI administered 736 salesperson and 50 broker exams, compared to 635 salesperson and 35 broker exams in June 2013.

2. Legislative – No Comment.
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly

1. Ms. Connelly commended Steve Long for overseeing the renovation project of the conference room. 

2. Current license count totals 38,554, of which 4,340 are brokers, 3,052 are associate brokers, 30,349 salespersons, 547 branch offices, 83 reciprocal brokers, 25 reciprocal associate brokers, and 158 reciprocal salespersons.  Of the total count, 1,793 are inactive.

3. The Guaranty Fund balance for May is $1,401,675.80 and June’s total is $1,402,673.81. The totals for claims paid in May is $11,333.97 and for June 2014, $8526.25.
4. 736 sales exams and 50 broker exams given in May.

5. Travel requests for ARELLO 2014 Annual Conference have been granted.  Still working on conference reservations and travel arrangements.
6. ARELLO Commission College – Commissioners Robeson, Neary and Pirtle are scheduled to complete Commissioner College 102 this year with Commissioner Robeson completing hers next year.
7. All fifteen scheduled Broker Town Hall Meetings have been completed.  Ms. Connelly read an email from a meeting attendee which read in part, “great opportunity to have a direct and great experience.”  Commissioner Neary followed up with comments, saying he, ‘thought the program was an outstanding event and the best a Commission has ever done.’  He acknowledged having received very positive responses from the audience and congratulated Ms. Connelly for putting it together.
8. Ideas for MREC’s booth at the September MAR Conference, to be held September 8-10, 2014, are still being narrowed down.
9. Ms. Connelly called on Commissioner D’Ambrosia to appoint Committee Members or to affirm that those committees will remain the same for fiscal year 2015.

10. Introduction of two guests, Jedd Bellman, Head of Enforcement, Office of Financial Regulation and Brian Weeks, Assistant Attorney General, to discuss issues regarding OCWEN and similar  companies.
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COMMENTS FROM COUNSEL:    Elizabeth Trimble
1. Coming soon draft – Further revisions to be done and reviewing/approval process to take place by email amongst the Commissioners in attempt to add to the upcoming issue of the Commissioner’s newsletter.
2. Review of COMAR 09.11.02 done.  Suggestion made to add subsection (1) under section (H) and it read All formal written offers on a specific property shall be presented to the owner in full in hard copy or electronic format.  Motion (made by Georgiana Tyler, seconded by William Neary) To approve addition of section (1) to COMAR 09.11.02(H).  Motion carried.
3. Notice of Proposed Action regarding licensees’ obligation to verify the license of a contractor when referral of a contractor is involved, Maryland Registrar, Volume 41, Issue 10, Friday, May 16, 2014, was reviewed and decision to remove in a real estate transaction or a potential transaction and replace with in the provision of real estate brokerage services.  Motion (made by Marla Johnson, seconded by William Neary) To revise COMAR 09.11.02 Code of Ethics, Statement of Purpose.  Motion carried.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia


None.

UNFINISHED BUSINESS:

1. Introduction of two guests, Jedd Bellman, Head of Enforcement, Office of Financial Regulation and Brian Weeks, Assistant Attorney General, to discuss OCWEN issues.  Mr. Weeks and Mr. Bellman are currently in the process of collecting information to gauge if supervisory authority of similar companies applies.  The information being gathered will be used to determine exactly how companies like OCWEN and Nationstar operate and what are, if any, the potential risks to consumers.  Three areas of potential harm have been identified.  Use of the services offered by these types of companies could:

· Lead to a breakdown of the transaction; agent being required to sign a contract with the company; consumers may be scared away by low starting bid.

· Impact on Deficiency – Are the fees involved causing harm to investors; Both OCWEN and Nationstar seeking to collect on fees that were once forgiven

· Be perceived that there is no benefit to purchaser; they are paying fees on something that is of no benefit to them. 

NEW BUSINESS:

ADJOURNMENT:


There being no further business, the meeting adjourned at 12:25 a.m.   The next monthly business meeting is Wednesday, August 20, 2014.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson

APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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