MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

JULY 17, 2013, 10:30 a.m.

Highlights from the meeting:

Neary joins as Industry Commissioner

Current license count 37,903

GF balance $1,644,708.90

Fractionalization
Final Action on broker qualifications
Short sale activities/advertising
ATC Financial
Final Md.MARS /Guidelines for Short Sales

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner William Neary (Industry)


Commissioner Colette P. Youngblood (Consumer)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Robin L. Pirtle (Consumer)

Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)

PUBLIC IN ATTENDANCE:

Mark Feinroth, MAR
CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:40 a.m and welcomed William (Bill) Neary as an Industry Commissioner from Talbot county.  Mr. Neary has extensive real estate background and is an associate broker.
APPROVAL OF MINUTES:


Motion (made by Marla S. Johnson, seconded by Colette P. Youngblood) To approve the minutes of the June 19, 2013 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by  Colette P. Youngblood, seconded by Marla S. Johnson) To approve the Administrative Dismissals for the month of  July 2013.  Motion carried.

COMMITTEE REPORTS:

1. Education – Copy of the PSI report for June 2013 on salesperson and broker exams was provided to each Commissioner.
2. Legislative – No report today 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 37,903, of which 4,458 are brokers, 2,969 are associate brokers, 29,696 salespersons, 536 branch offices, 79 reciprocal brokers, 24 reciprocal associate brokers, and 140 reciprocal salespersons.  Of the total count, 2,356 are inactive.

2. In May 2013, MREC issued 273 original salesperson licenses, 21 associate broker and 19 broker original licenses.

3. In June 2013, 635 individuals registered for the salesperson exam and 35 for the broker exam.  

4. The Guaranty Fund balance as of May 31, 2013 was $1,644,708.90 with -0- paid out in claims.
5. The updated Disclosure/Disclaimer form was emailed to licensees.  In response, three changes were suggested:  propane gas, building permits, and smoke alarms.  After discussion, it was decided Counsel will review the suggestions and report next month.
6. No comments were received on the proposed changes to broker qualifications.  The deadline for comments was July 8, 2013.  The proposed regulation also applies to candidates for an associate broker license.
7. After review of an application for re-consideration of a 3-year deadline, Commissioners agreed that staff is correct is not accepting reinstatement applications from former licensees who fail to meet and submit all requirements due in law and regulation by the close of business on the last day of the 3-year deadline.  Submission after the 3-year deadline for review and processing is not acceptable.
COMMENTS FROM COUNSEL:    Elizabeth Trimble

A recent e-mailer asked about fractionalization of property (dividing interest of property among multiple owners) and asked if this type of ownership is a timeshare.  Counsel advised it is not a timeshare.  An interest in real property is deeded.
UNFINISHED BUSINESS: 
1. Final Action on proposed regulation 09.11.01.14 (broker qualifications) – The proposed regulation was published in the May 31, 2013 issue of the Maryland Register.  No comments were received.  Motion (made by Anne S. Cooke, seconded by Marla S. Johnson) To adopt COMAR 09.11.01.14 (Instructions in Real Estate Principles and Practices for Brokers) as published in the May 31, 2013 issue of the Maryland Register; unanimous vote to adopt.  
2. A Maryland licensee decides to purchase and enroll in a company’s website promising short sales experience and information.  Is the Maryland licensee responsible when the information purchased is incorrect but appears on the Maryland licensee’s personal webpage developed by the company?  Yes, the licensee is responsible.  Advertising must be true about the licensee and correct about Maryland law and regulation.  A notice by newsletter or e-Alert will remind licensees to comply with advertising of short sale activities.
3. ATC Financial has advertised its seminars using DLLR’s headline banner.  DLLR and its divisions are not affiliated with promotions of this company.  ATC Financial was notified to cease misleading advertising.  Activities of third party negotiators continue to be researched by Counsel’s office.  Licensees are reminded of the importance of disclosure on the HUD-1 and the possibility of fraudulent dealings.
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4. Revision of Guidelines for Licensees in Short Sale Transactions/Md.MARS – Commissioners received the revision in advance of the meeting.  Minor edits were discussed today.  Ms. Trimble will make those corrections and prepare the final for immediate distribution.  Motion (made by Anne S. Cooke, seconded by Marla S. Johnson) To accept Counsel’s revision with corrections as the final approved Guidelines to be immediately disseminated; all in favor; Motion passed. 
NEW BUSINESS:    

Chairman D’Ambrosia advised that Panels will remain as presently assigned.  Committees members are unchanged, except for Legislative, where Commissioner Neary will replace Mr. D’Ambrosia.

ADJOURNMENT:


There being no further business, the meeting adjourned at 11:45 a.m.   The next monthly business meeting is Wednesday, August  21, 2013.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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