MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

JANUARY 16, 2013, 10:30 a.m.

Highlights from the meeting:

Legislation update
License count 38,129

GF balance $1,759,204.68
Vacancy for Commissioner (Consumer)

Final Action taken on 09.11.01.11

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)


Commissioner Colette P. Youngblood (Consumer)


Michael Vorgetts, Deputy Commissioner, O&P


Elizabeth Trimble, AAG, Counsel


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:
Commissioner Anne S. Cooke, Vice Chair (Industry)

Commissioner Georgiana S. Tyler (Industry)

Katherine F. Connelly, Executive Director

PUBLIC IN ATTENDANCE:


Bob Johnston, AACAR


Mark Feinroth, MAR


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:45 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the minutes of the November 28, 2012 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by  Nancy R. Simpers, seconded by Colette P. Youngblood) To approve the Administrative Dismissals for the month of January 2013.  Motion carried.

COMMITTEE REPORTS:

1. Education – The education reports for the months of November and December were presented by Chairman D’Ambrosia in the absence of Commissioners Tyler and Cooke.  For the month of November 2012, PSI administered 340 salesperson and 27 broker exams, compared to 263 sales and 24 broker exams in November 2011.  As to December 2012, PSI administered 396 salesperson and 25 broker exams, compared to 255 and 28 in December 2011.
2. Legislative – 
· Marla S. Johnson, Legislative Chair, reported she has a draft of responsibilities and education to be considered for property managers and expects the task force to begin meeting to discuss the draft.

· Michael Vorgetts, O&P Deputy Commissioner, reported on three bills.
· HB 40 “Residential Property Sales-Disclosure of Utility Consumption” requires a seller to disclose utility consumption, such as electric, gas, and oil, prior to sale of a single-family residential property.  This bill is similar to one introduced in 2012 which did not pass.  
· SB 44 “Occupational and Professional Licensing-Military Training and Military Spouses”  permits licensing boards to issue temporary licenses to applicants with military training or a military spouse qualified under certain circumstances.  A House bill with similar provisions is expected to be introduced later.

· “Credit Services Business-Exemption for Real Estate Licensees” is a Maryland Association of Realtors’ bill expected to be entered soon; it will expand PHIFA’s safe harbor provision to include real estate associate brokers and salespersons.  A hearing most likely will be held before the next business meeting.  Motion (made by Marla S. Johnson, seconded by Nancy R. Simpers) To take the position that there is nothing against broadening it.  Unanimous approval.
COMMENTS FROM ASSISTANT EXECUTIVE DIRECTOR:  J. Steven Long
1. Current license count shows 4,499 brokers,  2,970 associate brokers,  29,884 salespersons, 558 branch offices, 1 time share developer,  72 reciprocal brokers, 19 reciprocal associate brokers, and 126 reciprocal salespersons. The total count is 38,129 of which 2,783 are inactive.
2. The Guaranty Fund balance as of November 30, 2012 was $1,759,204.68.  Claims paid out that month totaled $51,112.69.
3. The continuing education portal is up and running and schools have been uploading attendance since December.  Over 10,425 records have been uploaded to date.  Licensees now have access to their attendance which was uploaded into their personal licensing record.
4. MD REC expects to participate in an electronic credit reporting service already in place for some DLLR licensing boards.   When the program is in place for Real Estate, the credit bureau will search the broker’s public records and electronically report the results to MD REC, relieving the broker of sending a paper credit report.
5. Executive Director Connelly and Vice Chair Anne Cooke are attending the 2013 ARELLO Leadership Symposium in San Diego, CA from January 13-16, 2013.
6. Secretary Howie’s 1-10-13 memo on legislative policy was distributed.
7. Commissioners received a copy of Deputy Commissioner Vorgetts’ 1-14-13 report to Senate and House committees in response to Chapter 34, 2012 Session, which asked whether there is a link between foreclosures and licensees.

8. A Maryland Insurance Administration staff member was unable to attend today’s meeting to speak on the Title Insurance Bill of Rights.
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9. There is still an opening for a Consumer Commissioner.  Suggestions may be sent to Executive Director Connelly or Assistant Director Long.

COMMENTS FROM COUNSEL:    Elizabeth Trimble

1. The proposed regulation to amend COMAR 09.11.02 (disclosure of ownership) was published in the January 11, 2013 issue of the Maryland Register.  Comments will be accepted through February 11, 2013, and final action will be taken at the February 20, 2013 business meeting.
2. HB 16 “Effective Date of Adopted Regulations” proposes to alter effective dates of adopted regulations to only four times a year.  Ms. Trimble is following the bill’s progress and its effect on DLLR regulations.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

Chairman D’Ambrosia reported that, under New Jersey Appraiser law, a real estate licensee cannot prepare a brokers’ price opinion unless the real estate licensee is also holding a NJ appraiser license.

UNFINISHED BUSINESS:

Final Action on proposed regulation 09.11.01.11 (year limit on salesperson pre-licensing course) -The proposed regulation was published in the November 16, 2012 issue of the Maryland Register.  No comments were received.  Motion (made by Nancy R. Simpers, seconded by Robin L. Pirtle) To adopt regulation COMAR 09.11.01.11 (Instruction in Real Estate Principles and Practices for Salespersons) as published in the November 16, 2012 issue of the Maryland Register; unanimous vote to adopt.  
NEW BUSINESS:

1. Proposed regulations on broker education and experience – Counsel’s draft language was distributed and briefly discussed.  Further discussion was postponed until the February 20, 2013 business meeting.
2. Settlement services/two different title companies – A caller in November alleged real estate licensees tell consumers that two title companies are needed on a single transaction.  The caller has now followed up on the allegation by providing emails to/from licensees as examples.  None of the Industry Commissioners present today had encountered split closings.  Chairman D’Ambrosia  will contact the caller for settlement sheets on these transaction and what percentage of the caller’s closings have two title companies.  
ADJOURNMENT:


There being no further business, the meeting adjourned at 11:55 a.m. on motion by Nancy R. Simpers, seconded by Marla S. Johnson, and agreed by all.   The next monthly business meeting is Wednesday, February 20, 2013.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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