MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

February 20, 2013, 10:30 a.m.

Highlights from the meeting:

Legislation update

Current license count 37,961
Salesperson course now expires in 1 year

Final Action taken on 09.11.02.02

Broker regulation under study

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Michael Vorgetts, Deputy Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Robin L. Pirtle (Consumer)

Commissioner Colette P. Youngblood (Consumer)

J. Steven Long, Assistant Executive Director

Janet Morgan, Outreach Coordinator

PUBLIC IN ATTENDANCE:


William Frost, Bay Hundred R E


Bob Johnston, AACAR


Mark Feinroth, MAR


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m.
APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the minutes of the January 16, 2013 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the Administrative Dismissals for the month of  February 2013.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of January 2013, PSI administered 441 salesperson and 27 broker exams, compared to 293 sales and 40 broker exams in January 2012.
2. Legislative – Marla S. Johnson, Legislative Chair, asked Deputy Commissioner Vorgetts to give the update on pending legislation.
· HB 40 “Residential Property Sales-Disclosure of Utility Consumption” – the House hearing was held February 7 in the Environmental Matters Committee.  
· SB 375/HB785  “Commercial Law-Maryland Credit Services Businesses Act-Scope” alters the definition of credit services business by excluding salespersons or associate brokers who are acting within the scope of their real estate license.     

COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 37,961, of which 4,505 are brokers, 2,958 are associate brokers,  29,730 salespersons, 544 branch offices, 1 time share developer,  74 reciprocal brokers, 18  reciprocal associate brokers, and 131 reciprocal salespersons.  Of the total count, 2,732 are inactive.  Ms. Connelly will begin to include the number of original licensees issued each month in her future reports.
2. The Guaranty Fund  report as of December 31, 2012:  balance $1,719,201.63; payouts $43,043.05.
3. COMAR 09.11.01.11 is effective 2/18/2013.  The examinees for the salesperson exam must pass both portions within 1 year of completing the salesperson pre-licensing program.  Completion dates prior to March 1, 2013 have until 8/31/2013 to pass; completion dates after March 1, 2013 have 1 year to pass both portions.  Failure to meet the deadline will require a new pre-licensing course.  

4. The same course completion requirements will apply to applicants for the salesperson exam with  out-of-state pre-licensing education.

5. An article in the January/February 2013 issue of  RealtorMag reminds licensees that e-mailed comments could be binding and may be used in court cases.    

6. Final Action on COMAR 09.11.02.02 (disclosure of ownership) – The proposed regulation was published in the January 11, 2013 issue of the Maryland Register.  Ms. Connelly advised no comments were received.  Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To adopt regulation 09.11.02.02, Relations to Client, as published in the January 11, 2013 issue of the Maryland Register; unanimous vote to adopt.
7. Two Consumer members are needed; one Consumer member is serving until a replacement is appointed and the other position has been vacant.  Suggestions may be sent to Executive Director Connelly.
8. An email inquiry was received from a licensee who asked how to disclose private wastewater treatment systems on the Maryland Residential Property Disclosure and Disclaimer Statement. It was decided to revise the form but after the 2013 Session as other revisions may be needed.

9. Industry outreach continued the past month and will increase as weather permits.  Ms. Connelly plans to attend the ARELLO mid-year conference in Scottsdale, Arizona from April 10-13.  
10. Commissioners are required by the State Ethics Law to file a financial disclosure statement prior to April 30, 2013.  The statement covers Calendar Year 2012.  
11. MREC has changed the process for transferring a license from one broker to another.  Transfers are by online application only; paper forms have been phased out.
12. Commissioners Cooke and Tyler were each re-appointed by the Governor to 4-year terms.
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COMMENTS FROM COUNSEL:    Elizabeth Trimble

The Commissioner of Financial Regulation referred to Counsel a request from the Prince George’s County Association of Realtors to hold a training event for real estate licensees about the Credit Services Business Act.   Ms. Connelly will contact the PG Board for understanding of their plans and needs.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

How will the upload of attendance from a disciplinary action differ from the upload of attendance for a renewal requirement?  Commissioners often require a specific continuing education class as a disciplinary action.  That specific class cannot later be used toward a renewal.    One suggestion was to stop requiring specific classes by consent order or hearing.  Commissioners rejected this suggestion, stating that classes are vital for certain violations.   Ms. Connelly will study alternative ways to separate disciplinary courses from renewal courses.   
UNFINISHED BUSINESS:

1. Proposed regulation on broker education/experience – Counsel’s draft language was discussed and the following Motions made:
· .14 H(1), (2), (3) - Motion (made by Nancy R. Simpers, seconded by Anne S. Cooke) To require an applicant for a broker’s license to complete the exam within 1 year of fully completing the course; Motion passed.

· .14 F -  Motion (made by Marla S. Johnson, seconded by Nancy R. Simpers) To add the word “immediately” to the 3 year experience requirement;  Motion passed.
· .14 I - Motion (made by Nancy R. Simpers, seconded by Jeff Thaler) To remove the last sentence referencing January 1998; Motion passed

All other changes in the draft accepted; the discussion on the definition of “active” was tabled.  
2. Settlement services/two title companies – caller contacted after last month’s meeting but nothing further received to date.
NEW BUSINESS:     None
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:05 p.m.   The next monthly business meeting is Wednesday, March 20, 2013.
APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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