MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

December 17, 2014, 10:30 a.m.

Highlights from the meeting:

Current license count 39,066
November GF balance $1,355,626.23
MREC 2014 Annual Report available
PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)

Commissioner Robin Pirtle (Consumer)

Commissioner Georgiana Tyler (Industry)

Commissioner Karen Baker (Consumer)
Commissioner William Neary (Industry)

Commissioner Marla Johnson (Industry)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Charlene Faison, Education Administrator, Session Recorder 

ABSENT:

Commissioner Liliana Robeson (Consumer)
PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR
Bob Johnston, AACAR

Brian Weeks, OAG, DLLR

Don Dudley, PSI


Jo Anne Wingate, PSI

CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:34 a.m.
APPROVAL OF MINUTES:


Motion (made by Georgiana Tyler, seconded by William Neary) To approve the minutes of the November 19, 2014 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by William Neary, seconded by Marla Johnson) To approve the Administrative Dismissals for the month of December 2014.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana Tyler, Chair
· For the month of November 2014, PSI administered 535 salesperson and 44 broker exams, compared to 601 salesperson and 45 broker exams in November 2013.
2. Legislative – Marla S. Johnson, Legislative Chair
· Nothing to report.
Chair D’Ambrosia opened the floor to Mark Feinroth to speak on legislation MAR supports or is proposing in the 2015 General Assembly. His comments are as follows:

· MAR’s Public Policy Committee has approved several bills for which the MAR government affairs staff will seek private sponsors: 
· First-Time Homebuyer Savings Account legislation - Creation of a tax free homebuyer savings account to help first-time homebuyers meet down payment and closing costs just as tax-free education accounts are used to assist students pay for college.

· Agency law - MAR will come forward with a bill in 2016 to update and simplify the law and to bring it in line with current consumer expectations.

· HOA/Condo Disclosure - MAR is interested in making the disclosure and rescission rights consistent for homebuyers looking at property in either a condo or HOA association.  Legislation on this topic was considered in the 2014 General Assembly session and MAR will continue with those proposals.

· HOA/Condo Sales Packet - Maryland law requires certain information to be disclosed to buyers and allows the associations to charge for that information...In 2014, MAR supported legislation to limit the costs of these state mandated forms and will continue to work on those bills in 2015. 
· Real Estate Continuing Education Changes - MAR believes that real estate licensees and the public would be better served if agency and broker supervision classes were required every two years.  Likewise, MAR will support elimination of the 7.5 hour CE requirement for licensees who hold a law degree or masters in real estate brokerage. 
· Homeowner Tax Credit - The Homeowner tax credit has not been increased for many years.  MAR supports increasing the gross income limit from $65,000 to $75,000 and increasing the tax credit amounts to a corresponding level. 
· Licensee Corporation Formation - Under current law, a licensee with the broker’s consent may form a professional services corporation or limited liability corporation.  However, the licensee may not form any other business entity.  MAR supports permitting real estate licensees to organize as any legal business entity with the consent of the real estate broker.

· Security Deposit - MAR supports some technical changes to the security deposit legislation passed last year.  The law that passed has conflicting language over how to calculate the interest when a deposit is held for less than a calendar year.
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COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 39,066, of which 4,344 are brokers, 3,084 are associate brokers, 30,816 salespersons, 535 branch offices, 87 reciprocal brokers, 24 reciprocal associate brokers, and 176 reciprocal salespersons.  Of the total count, 1,856 are inactive.

2. The Guaranty Fund balance as of November 2014 is $1,355,626.23 with a total paid out in claims of $51,368.00. 
3. Charlene Faison checked with Maryland Higher Education and they are currently auditing the schools now and the numbers should be ready by mid-January.
4. Since last month, Ms. Connelly has attended several sales meetings to give commission updates and will be heading to ARELLO leadership meeting in January. 
5. There is a change to the meeting schedule for 2015.  The April meeting will be held April 29, 2015, which is the last Wednesday of the month.  All other meetings remain the third Wednesday of the month.
6. A copy of the 2014 Annual Report was presented to Commissioners.  The report shows an increase in licensees over the last year.  Over 8,000 exams were given, over 4,000 licenses issued and $359,000 was paid out from the Guaranty Fund.
7. 2015 parking passes were issued to Commissioners. 
COMMENTS FROM COUNSEL:    Elizabeth Trimble

· Discussion of email received regarding a real estate wholesaler and the legality of it.  Chair D’Ambrosia responded to email and forwarded response to all Commissioners.
· Still awaiting comments from Commissioners and Mark Feinroth on Do’s and Don’ts of license verification.  Once details are finalized, document will be published online.

· Reminder made by Kathie Connelly that link to verify any professional license, with the exception of Office of Financial Regulation, is up and running. 

COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
· No comments
UNFINISHED BUSINESS:

· Review of proposed regulation COMAR 09.11.02 Code of Ethics that was previously pulled for discussion.  Counsel will prepare a draft for review by the Commissioners.
· Portion of minutes from August 2013 minutes containing language with respect to COMAR 09.11.02.02 (disclosure requirements and employees) reviewed.  
· Discussion of teams and how commissions are to be paid through corporations was done.  Chair is seeking copy of past minutes regarding payout to teams of licensed and unlicensed employees. 
· MREC’s interpretation is that brokers are able to pay a LLC or PSC under 17-512 and 17-604 and that payment to such fulfills the broker’s responsibility of commissions to licensees and that the entity is then able to pay its employees.  Under current law no other type of corporate entity is allowed to receive commission compensation from the broker. 
NEW BUSINESS:

· None
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ADJOURNMENT:


There being no further business, the meeting adjourned at 11:49 a.m.   The next monthly business meeting is Wednesday, January 21, 2015.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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