MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES - AMENDED
April 19, 2017, 10:30 AM
Highlights from the meeting:

· MREC has added three new Commissioners
· Bills of Interest include HB628, HB760 and SB40
PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)

Commissioner James Reeder (Consumer)

Commissioner Anne Cook (Industry)

Commissioner Jeff Wright (Industry)
Commissioner Owen Taylor (Consumer)
Brian Weeks, AAG

Kathrine F. Connelly, Executive Director
Commissioner Marla Johnson (Industry)

Commissioner Karen Baker (Consumer)

Charlene Faison, Education Administrator, Session Recorder
Commissioner Demetria Scott (Industry)
ABSENT:

Commissioner Kambon Williams (Consumer)
PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR

CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:31 a.m. 

APPROVAL OF MINUTES:


Motion (made by Karen Baker, seconded by Jeff Wright) To approve the minutes of March 15, 2017 business meeting. Unanimous approval.

Motion amended (made by Karen Baker, seconded by Jeff Wright) to include Commissioner Owen Taylor as being present for the march Business Meeting. Motion carried.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Marla Johnson, seconded Karen Baker) to approve the Administrative Dismissals for the month of April 2017.  Motion carried. 

Commissioner Owen Taylor questioned the content and language of multiple cases. It was agreed the language will be looked at closer and necessary changes made accordingly. 
COMMITTEE REPORTS:

1. Education – Jeff Wright, Chair
· For the month of March 2017 PSI administered 1078 salesperson and 45 broker exams, compared to 992 salesperson and 41 broker exams in March 2016.
2. Legislative – Marla Johnson, Chair
· Legislative session is over
    Brian Weeks, AAG

· Recently passed bills include 
· HB 628 Secretaries of Principal Departments - Supervision and Review of Decisions and Actions by Units Within Departments
· HB 760 State Real Estate Commission - Real Estate Brokerage Services - Duties and Obligations
· SB 40 Title Insurance Producers - Licensing of Business Entities and On-Site Reviews
· It was recommended that conversation be started with Maryland Insurance Administration regarding title producers and companies holding escrow funds. MREC is seeking clarification on how funds will be held, disclosure of this information and the return of funds. 
   Victoria Wilkins, O&P Commissioner

· Informed all in attendance that bill (SB 6/HB 138 Occupational and Professional Licensing Boards, Commissions, and Regulatory Entities - Notifications of Applicants, Licensees, Registrants, and Permit Holders) passed, Altering the methods, to include both mail and electronic transmission, by which specified occupational and professional entities are authorized to send notices to specified applicants and specified renewal notices to specified licensees, registrants, or permit holders, subject to a specified condition; requiring specified entities to mail to the licensee, permit holder, or registrant notice of a switch to electronic transmission and to request verification of current e-mail addresses on file; etc. 
   Mark Feinroth, MAR

· Informed all in attendance Governor Hogan signed bill (SB 367/HB 1155 Income Tax - Subtraction Modification - Mortgage Forgiveness Debt Relief) Allowing a subtraction modification under the Maryland income tax for income from the discharge of indebtedness related to acquiring, constructing, substantially improving, or refinancing a principal residence; providing that the subtraction does not apply to more than $100,000 for an individual and $200,000 for a married couple filing jointly or specified individuals; applying the Act to taxable years beginning after December 31, 2016, but before January 1, 2019; etc.
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine Connelly
1. Current license count totals 42,837, of which 4,332 are brokers, 3,059 are associate brokers, 34,411 salespersons. Of the total count, 1,711 are inactive.
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2. Guaranty fund balance for February - $879,596.84 and we paid $53,513 in claims for the month. 

3. Ms. Connelly contacted the company involved in the email shared at last month’s meeting. The company has now created a template for their managers for recruiting purposes. 
4. Brian Weeks confirmed that pass rates for the prelicensing exam are public record since schools are required to report to Maryland Higher Education Commission and the information can currently be found on the MHEC’s website. Ms. Connelly will talk to Janet Morgan regarding designing something for our website to change every month. This information will also be included in the Commission Check Newsletter when it returns.

5. Ms. Connelly informed  Chair D’Ambrosia a person needs to be added to the education committee as one consumer member is required to sit on the Committee.

6. New regulations have been published. A clean copy of them all should be available for the June business meeting

7. The MREC is close to having the option online for a broker to terminate a licensee. The termination would go into a pending file until the termination letter, required by law, is received.

8. Ms. Connelly is working with Joe Petrosino, IT, to have reciprocal applications available online. Like terminations, these, too, will go into a pending file until all required documents have been received. 

9. The June meeting, elections for Chair and Co-Chair will be held. 

10. Next business meeting is May 31, 2017 
COMMENTS FROM COUNSEL:    Brian Weeks

      Brian had no additional comments other than those given under the Legislative agenda item.

COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

· Chair D’Ambrosia asked Commissioner Baker to fill the consumer seat on the education committee and finish the term (May/June); Commissioner Baker accepts the position

·  Advertising – Chair D’Ambrosia recapped requirements of advertising; proposal is made for MREC to take a look at current trends in advertising, especially with social media being the biggest and most current trend; the goal is to determine if changes to laws and/or regulation is needed; six Commissioners agreed to participate; Brian Weeks will look at other requirements to form a Committee to review this; MAR will be asked to suggest other reputable individuals
· ARELLO meeting is in Lousiville next week; the national meeting is in Hawaii in September of this year; it needs to be determined who needs to go as travel is costly and would need approval early.
UNFINISHED BUSINESS:

· None
NEW BUSINESS:
· Commissioner Taylor makes suggestion to meet and discuss replacement of Ms. Connelly as a result of her December 2017 retirement. Chair D’Ambrosia briefly explained the process to Commissioner Taylor.
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ADJOURNMENT:


There being no further business, the meeting adjourned at 12:07 P.M.   The next monthly business meeting is Wednesday, May 31, 2017.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson

APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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