MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

APRIL 16, 2014, 10:30 a.m.

Highlights from the meeting:

Current license count 38,422
GF balance $1,637,617.13
Overwhelming response to broker meeting
ARELLO meeting update
Baker, Robeson, new Commissioners
PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Karen Baker (Consumer)

Commissioner Anne S. Cooke, Vice Chair (Industry)

Commissioner Marla Johnson (Industry)


Commissioner William Neary (Industry)


Commissioner M. Liliana Robeson (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Charlene Faison, Education Administrator, Session Recorder 

ABSENT:

Commissioner Robin Pirtle (Consumer)

PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR


Bob Johnston, AACAR
K. Ausby, Consumer

D. Ausby Sr., Agent


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:43 a.m.  He welcomed two new Consumer members, Commissioners Baker and Robeson.
APPROVAL OF MINUTES:


Motion (made by William Neary, seconded by Anne Cooke) To approve the minutes of the March 19, 2014 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


No report this month.  April’s dismissals, if any, will be included in next month’s report.
COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair
· The Education Committee met this morning on 3 pending matters and will be meeting again. 
· For the month of March 2014, PSI administered 708 salesperson and 32 broker exams, compared to 393 sales and 20 broker exams in March 2013.

2. Legislative – Nothing to report.  
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,422, of which 4,343 are brokers, 3,023 are associate brokers, 30,262 salespersons, 534 branch offices, 82 reciprocal brokers, 22 reciprocal associate brokers, and 155 reciprocal salespersons.  Of the total count, 2,001 are inactive.

2. The Guaranty Fund balance as of February 2014 was $1,429,784.94 with payouts on claims totaling $38,935.85.
3. 708 sales exams and 32 broker exams given in March.
4. Ms. Connelly attended the ARELLO Mid-Year Meeting in San Diego, California from April 9-12 with Commissioners D’Ambrosia, Cooke, Neary and Asst. Exec Dir. Steve Long.  In the Administrator’s forum, it was determined there will be an attempt to have open exchange with companies such as Zillow, Trullia, Realtor.com and larger franchise companies with the member regulators to discuss advertising issues and various state requirements.
5. Discussion of how to handle repeat offenders of advertising violations. For current issues, investigation to be started after having been notified twice.
6. Broker Town Hall meetings have been met with overwhelming response. Many dates are already full. Commission has had over 3,000 responses. Commissioners to speak at each meeting still to be confirmed.  PowerPoint presentation was distributed to all Commissioners.
7. The exam RFP has been posted. Pre-bid meeting is April 22.
8. MHEC annual report for 2013 will be out shortly. Report for 2012 not available.
9. Since October 2011, all licenses must complete continuing education hours to renew, even licensees who are inactive or want to renew inactive.   Without the required hours, a license expires.  Ms. Connelly brought up a request from staff to exempt inactives from CE until ready to reactivate.  Commissioners took this under advisement for the 2015 legislative session.   Counsel suggests additional time needed to evaluate effectiveness of law change.
10. Regulation in process (13B.01.01.04) from MHEC that schools do not have to go through the same approval process for satellite locations. 

11. Ms. Connelly thanked Patricia Hannon for her years of committed service.  All Commissioners present did the same.

COMMENTS FROM COUNSEL:    Elizabeth Trimble

Property management is a continued source of confusion.  Current law reads that no real estate license is required if managing property directly for the owner. Ownership of a brokerage is also a continued topic in need of clarification.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
1. The Chair welcomed new Consumer members, Karen Baker and Maria Liliana Robeson.  All present welcomed as well.
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2. Changes to Panels – Chairman explained the duties of panels and time devoted to review of cases and attendance at hearings.  Consumer representation is needed on each panel.  Commissioner Baker was assigned to Panel 1 and Commissioner Robeson to Panel 2.  Commissioner Pirtle to serve as alternate. 
3. Changes to Committees – Commissioner Robeson will replace Mr. Thaler on the Social Networking/Media Policy Committee and Commissioner Baker will join the Legislative Committee.

4. The Chair briefly spoke about Ocwen. Ocwen is a company which services loans and lenders.  In short sales, the company may decide not to accept an offer but instead sends the property to auction.  At that point, Ocwen wants the seller to sign a listing agreement with Ocwen.  A sample of this agreement will be provided for discussion at the next month’s meeting. 
UNFINISHED BUSINESS:

None.
NEW BUSINESS:

1. June election process –after discussion it was decided to receive nominations from the floor as in the past and then vote at the June business meeting.
2. 3 ideas for the 2015 Legislative Session were discussed: It was decided that the 10/1/11 law requiring CE hours to renew an inactive license was too recent to propose a change back; that MHEC/MREC establishing minimum requirements for real estate pre-licensing providers needs further discussion; that property management licensure at some level is needed to protect the public.
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:05 p.m.   The next monthly business meeting is Wednesday, May 21, 2014.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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