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The September 1, 2015, meeting of the Maryland Board of Public Accountancy was called to order at 9:04 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Ehudin, and seconded by Mr. Jeter, the minutes of the August 4, 2015, meeting were approved, with corrections. 

Chairman’s Report

None
Executive Director’s Report  
Mr. Gring advised the Board that the staff is exploring options to simplify and expedite reciprocal applications.   These options involve the feasibility of acceptance of electronic transmittal of CPA Examination and licensing information now found on paper license verifications.  A follow up report to the Board will be made at the November meeting.
Exam Appeals
In EA-0915-01, upon a motion (II) by Mr. Flach, and seconded by Ms. Powell, the Board approved a CPA Examination applicant’s ethics course as meeting the requirements of Code of Maryland Regulation COMAR 09.24.05.03 A. (2).
Education Report

Mr. Korb presented the Education Report. There was one (1) Transfer of Grades application approved. There was one (1) Transfer of Grades application denial.
Upon a motion (III) by Ms. Powell, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.
Experience Report

Ms. Powell presented the Experience Report.  There were twenty-two (22) Reciprocal applications approved, zero (0) Reciprocal denials and thirty-two (32) Maryland Candidate license application approvals and zero (0) Maryland Candidate denial. There was one (1) administrative closed application.
Upon a motion (IV) by Mr. Ehudin and seconded by Mr. Flach, the Board unanimously approved the Experience Report.
Firm Permit Report

Mr. Korb presented the Firm Permit Report.  There were five (5) firm permit applications approved. There were zero (0) firm application denials.
Upon a motion (V) by Mr. Jeter, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
The Compliance Assurance Committee (CAC) of the National Association of State Boards of Accountancy (NASBA) published a set of guidelines in connection with state board actions addressing failed peer reviews and consecutive pass with deficiency peer reviews. . Currently, pass with deficiencies and fail peer review reports are being handled differently by each State Accountancy Board (Board). The CAC is recommending guidelines for Boards to consider when dealing with pass with deficiencies or fail reports, recognizing not every Board will be able to implement these recommendations due to their own rules and regulations or other constraints specific to each jurisdiction. Utilization of these guidelines by all Boards could increase consistency from state to state. 

The Facilitated State Board access site was queried in order to identify those firms that have had a failed peer review report or consecutive pass with deficiency peer review reports.  This query was done in order to determine the proper course of action that the Board should take in order to follow the guidelines set forth by the CAC.  We identified 28 firms that either a fail peer review and or a consecutive pass with deficiency peer reviews.  We have suggested courses of action to be taken to address these 28 firms and the course of action is broken down as follows:

· For those firms who received a failed peer review after a pass with deficiency peer review or a consecutive pass with deficiencies with the same issue identified

· Suggested Action: Refer the firm to the complaint committee to open an investigation

· 14 firms

· For those firms who received consecutive pass with deficiency on their peer review but the items identified in the second peer review were not identified in the initial peer review.  

· Suggested Action:  Send a stern letter of dissatisfaction to the Firm indicating the results of their peer review is not satisfactory. 

· 7 firms

· For those firms who received consecutive failed peer review grades  

· Suggested Action:  Refer the firm to the complaint committee and also alert counsel

· 6 firms

· Note:  1 firm was dissolved.

Upon a motion (VI) by Ms. Powell, and seconded by Mr. Korb, the Board approved the Peer Review Committee Report.
New Business 

Firm Mobility – Mr. Gring and Mr. Lawrence will meet to put together some bullets and concerns about firm mobility for October board meeting.
Old Business
Mr. Lawrence discussed the potential for legislative and regulatory proposals to address recent issues that have arisen concerning the peer review process.  Mr. Gring, Mr. Lawrence and Commissioner Wilkins met with Secretary Schulz and her staff to discuss options.  The discussion centered on possible legislation to grant the Board subpoena authority in connection with a peer review report submitted to the Board or a dispute involving peer review findings or corrective action.

Staff and counsel are looking at areas of discussion regarding additional regulations that can be considered by the Board.

The Board heard a presentation by Ms. Deafeuh Monbo, of WP Tax & Accounting Group, concerning issues involving a dispute between her firm and the MACPA/AICPA Peer Review Program.  Ms. Monbo was contesting the peer review findings and recommended corrective action to the peer review report.  Ms. Monbo requested a waiver of the peer review requirement. At the conclusion of Ms. Monbo’s presentation, the Board advised her that it would respond to her request following an evaluation of her presentation.       
Correspondence 
There was no correspondence.
Executive Session
Upon a motion (VII) by Mr. Ehudin, and seconded by Mr. Flach, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 9:47 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508 (a), (7). It returned to the regular business meeting at 10:21 AM upon a motion (VIII) by Ms. Powell and seconded by Mr. Korb.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that the Board received four (4) consumer complaints and one (1) continuing education audit referral; and closed one (1) consumer complaint, CPAS 16-0009, and two (2) continuing education audit referrals, CPAS 15-0017 and CPAS 15-0035.
Upon a motion (IX) by Ms. Powell, and seconded by Mr. Korb, the Board approved the Complaint Committee Report.
In EX-A0915, upon a motion (X) by Mr. Flach, and seconded by Ms. Powell, the Board approved a licensee applicant for conduct.
In an informal hearing with WP Tax & Accounting Group represented by Ms. Deafeuh Monbo to provide additional information/documents in reference to their termination from the peer review program of the MACPA. Upon a motion (XI) by Mr. Flach, and seconded by Mr. Korb, the board will need to investigate further and make a decision at the October board meeting.
The Board recessed the meeting to conduct a hearing in the matter of the Board of Public Accountancy v. Edgar Lugo (CPAS 14-0038).
Executive Session

Upon a motion (XII) by Mr. Ehudin, and seconded by Mr. Jeter, the Board returned to Executive Session for a second time in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 1:17 PM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508 (a), (7). It returned to the regular business meeting at 3:30 PM upon a motion (XIII) by Ms. Powell and seconded by Mr. Korb.
Upon a motion (XIV), by Mr. Korb, and seconded by Ms. Powell, the Board adjourned at 3:35 PM.
NEXT MEETING 

Tuesday, October 6, 2015, 500 North Calvert Street, Third Floor, 9:00 AM

__X___ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
