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 STATE OF MARYLAND

BOARD OF PUBLIC ACCOUNTANCY

November 7, 2014
LOCATION:


500 North Calvert Street





Baltimore, Maryland 21202 

Third Floor Conference Room

MEMBERS 

IN ATTENDANCE:

Elizabeth Gantnier 





Mac Claxton





Ross Ehudin
Arthur Flach 
Phillip J. Korb
Clifton B. Jeter 
MEMBERS ABSENT:                      Naomi Powell

DLLR OFFICIALS/STAFF:

Dennis L. Gring, Executive Director




Linda L. Rhew, Administrative Officer





Matthew Lawrence, Counsel




Norbert Fenwick, CPE Consultant




Shontae Moore, Office Secretary

Janet Morgan, Outreach Coordinator


OTHERS PRESENT:
Mary Beth Halpern, MACPA

Alverta Steinwedel, MSATP

Bobby  Buchanan, MSATP

Shirley  Buchanan, MSATP

Pat Mager, MSATP

The November 7, 2014 meeting of the Maryland Board of Public Accountancy was called to order at 9:04 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Ehudin, and seconded by Mr. Jeter, the minutes of the October 7, 2014 meeting were approved, with corrections. 

Chairman’s Report

Ms. Gantnier thanked everyone on the Board who were able to attend sessions of the NASBA Annual Meeting that was held in Washington, D.C. last week.  The topics of discussion were interesting especially presentations regarding the national debt, proposals for key audit matters to be required in future audit standards, future PCAOB policies, and the quality and accreditation for accounting education.  The highlight of the meeting was Washington journalist Cookie Robert who spoke about the upcoming congressional elections on November 4.
Executive Director’s Report  
Mr. Gring presented the following report:
1. CPE Regulations, Policies and Reporting

a. The proposed modifications to the Continuing Education regulations have been submitted to the Administrative Executive and Legislative Review Committee (AELR) for approval.  It is expected that the proposed regulations will be published in the December 12, 2014 issue of the Maryland Register.  The public will have until January 11, 2015 to comment.   The Board can take final action on the proposed regulations at the February 3, 2015 meeting, with an effective date of no later than March 3, 3015. 
b. CPE Tracking – The Virginia Board of Accountancy and the Virginia Society of Accountants have completed the testing and migration of continuing education inventories of their members to the tracking system developed for the Board by NASBA.  One of the observations that is relevant to the Maryland Board is to phase in the data migration and not try to complete an entire transaction at one time.  The Executive Director and staff will be working with NASBA to  complete the testing of the system, determine data migration protocols to January renewals and hope to launch the system in Spring 2015. 
2. DOL-ERISA Financial Statement Project.  
       The mailing of inquiry letters to out of state firms that have been identified by the US                     

       Department of Labor as performing ERISA audits for employee benefit plans located in 
       Maryland will be completed early next week.  Approximately 96 Maryland Employee Benefit 
       plan audits were identified by the DOL as being prepared by firms that did not have a 
       Maryland permit, including firms located in Maryland either without a permit or had an 
       expired permit.  
3. Uniform CPA Examination

       Examination scores from the October-November Examination Window have been received to   

       date, of which 26 candidates have passed the Examination.

4. IRS PTIN Report.

NASBA sent to all Boards a list obtained through a Freedom of Information Act Request of individuals from the Internal Revenue Service as of July 2014 of Marylanders who have obtained PTINs and report that their profession is a CPA. Over 5,300 individuals with Maryland Business addresses have been identified.  A preliminary analysis of the information has revealed some individuals who currently hold inactive licenses or whose licenses have expired.  The data is really raw and running a comparison with the Board’s license database is difficult.  The Board was only able to easily match:  There were 180 Inactive licensees (63 expired), 170 expired active licenses. There is some uncertainty about the individuals that have been identified as expired or inactive due to mobility. Staff is working with NASBA to compare the data to the Accountancy License Database (ALD).  
5. Current Projects

a.  CPE Policies and tracking – In development

b.  Review of Code of Professional Conduct – Initial development with Mr. Claxton
c.  CPA Examination –Deployment set for next week, November 10-14.
Exam Appeals

The Board did not consider any CPA Examination denial Appeals. 
Education Report

Mr. Korb presented the Education Report. There were two (2) Transfer of Grades application approvals during the period October 7, 2014, through November 7, 2014. There we no Transfer of Grades application denials.
Upon a motion (II), by Mr. Claxton, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.

Experience Report

Mr. Korb presented the Experience Report.  There were 34 Reciprocal and 38 Maryland Candidate license application approvals during the period October 7, 2014, through November 7, 2014. 
Upon a motion (III), by Mr. Jeter and seconded by Mr. Flach, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Five (5) firm permit applications were approved during the period October 7, 2014, through November 7, 2014. There were two (2) firm application denials.
Upon a motion (IV) by Mr. Korb, and seconded by Mr. Ehudin, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
Mr. Flach presented the Peer Review Oversight Committee Report.  
· On November 4, 2014, Mr. Flach attended the NASBA Annual Meeting and there was a separate session on Strengthening the Peer Review Standards conducted by James W. Brackens, Jr. who is the Vice President Ethics and Practice Quality of the  AICPA.  He shared the overall DOL Project Statistics as follows:
· 4,918 instances were identified by the DOL
· 3,884 of these instances were researched and deemed to be client with the peer review standards
· 491 firms were deemed to be not in compliance of which:
· 109 were referred to ethics since the firms were either not enrolled or indicated no attest work was being done
· 251 were recalled and replacement reviews were conducted
· 131 were not recalled and a step up review has to be done
· 266  firms could not be identified as being registered with the AICPA
· 277 firms are still being investigated
· The Mississippi Society of CPAs was held out as performing a best practice in the case of identifying firms from the DOL list.  There were 100 unique firms identified in Mississippi and their preliminary investigation indicated 12 firms were not in compliance. Their process is very similar to what Maryland is undertaking.  In addition to peer review compliance, they are using the program to match firms to make sure they are licensed in Mississippi.  
Upon a motion (V), by Mr. Ehudin, and seconded by Mr. Jeter, the Board unanimously approved the Peer Review Oversight Committee Report.
Old Business

None
New Business 

None

Executive Session
Upon a motion (VI), by Mr. Ehudin, and seconded by Mr. Flach, to the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 10:00 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7). It returned to the regular business meeting at 10:13 AM upon a motion (VII) by Mr. Claxton and seconded by Mr. Jeter.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that the Board opened six (6) consumer complaints during the period October 7, 2014 through November 7, 2014.  Two consumer complaints were closed as follows:  CPAS 14-0010 and CPAS 15-0015.  
Upon a motion (VIII) by Mr. Korb, and seconded by Mr. Claxton, the Board approved the Complaint Committee Report.
In EX-A-1114 – Upon a motion (IX), by Mr. Korb, and seconded by Mr. Flach, the Board approved a reciprocal license application who answered “yes” to a conduct question with an additional letter attached.
In EX-B-1114 - Upon a motion (X), by Mr. Claxton, and seconded by Mr. Korb, the Board approved the license application of an individual who answered “yes” to a conduct question. 
In EX-C-1114 - Upon a motion (XI), by Mr. Flach, and seconded by Mr. Jeter, the Board approved the renewal license application of an individual who answered “yes” to a conduct question.
In EX-D-1114 - Upon a motion (XII), by Mr.  Flach, and seconded by Mr. Ehudin, the Board approved accommodations under the American with Disabilities Act for a CPA Examination candidate.
Upon a motion (XIII), by Mr. Korb, and seconded by Mr. Flach, the Board adjourned at 10:41 AM.
NEXT MEETING 

Tuesday, December 2, 2014, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
