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 STATE OF MARYLAND

BOARD OF PUBLIC ACCOUNTANCY

May 6, 2014
LOCATION:


500 North Calvert Street





Baltimore, Maryland 21202 

Third Floor Conference Room

MEMBERS 

IN ATTENDANCE:

Elizabeth Gantnier 





Mac Claxton

Naomi Powell




Clifton B. Jeter


Ross Ehudin
Phillip J. Korb

Arthur Flach
DLLR OFFICIALS/STAFF:

Dennis L. Gring, Executive Director




Linda L. Rhew, Administrative Officer





Matthew Lawrence, Counsel




Norbert Fenwick, CPE Consultant




Shontae Moore, Office Secretary

Janet Morgan, Outreach Coordinator




Douglas Blackstone, Director, Board of Individual Tax Preparers
OTHERS PRESENT:
Tom Hood, MACPA


Mary Beth Halpern, MACPA


Debbie Zizwarek, MSA


Alverta Steinwedel, MSA

Bobby Buchanan, MSA


Shirley Buchanan, MSA


James Berard



Leslie Mostow, University of Maryland College Park

Kimberly Ferace, Prometric
The May 6, 2014 meeting of the Maryland Board of Public Accountancy was called to order at 9:03 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Ms. Powell, and seconded by Mr. Korb, the minutes of the April 1,  2014 meeting were approved, as corrected, unanimously. 

Chairman’s Report

Ms. Gantnier asked members of the Board to consider attending the NASBA Eastern Regional Meeting, June 4-6, 2014 in Lexington KY and let the staff know as soon as possible if they can attend the meeting.  Ms. Gantnier noted that several  agenda items that will be discussed are relevant to issues now being considered by this Board, such as qualifying education at the college level and  continuing professional education. 
Executive Director’s Report  
Mr. Gring introduced the new office secretary, Shontae Moore, who joined the Board’s staff on April 23.  Ms. Moore will assist Board operation for the management of continuing professional education audits, complaints and peer review.
The Executive director also reported that the following four regulations that the Board approved through Final Action, were published in the April 18 issue of the Maryland Register and are now effective: the new fee structure  for applications, licenses and permits; the requirement for licensees to disclose criminal convictions or state or federal agency sanction within thirty days of the action or sanction; the time limit for requesting a modification of CPE reported in a license renewal or reinstatement application; and clarification of the conversion of quarter hours and semester hours of education.
On April 30, the Maryland Board of Public Works approved the CPA Examination contract with NASBA for the next five years.  The term of the contract is May 1, 2014 through April 30, 2019.


Board staff and NASBA are creating a prototype tracking portal that will eventually be used to allow licensees to report continuing professional education credit hours. The tracking database is expected to be delivered by NASBA for testing by Board staff by June 1, 2014

Exam Appeals

There were no Exam Appeals.

Education Report

Mr. Korb presented the Education Report.  Mr. Korb reported that during the period April 1, 2014 through May 5, 2014 the Board approved two (2) transfer of grades applications. 
Upon a motion (II), by Ms. Powell, and seconded by Mr. Jeter, the Board unanimously approved the Education Report.

Experience Report

Ms. Powell presented the Experience Report.  There were 4 (4/10) application approvals and 35 Maryland Candidate license application approvals during the period April 1, 2014 through May 5, 2014.
Upon a motion (III), by Mr. Claxton and seconded by Mr. Ehudin, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Seven (7) firm permit applications were approved. One firm application was withdrawn.
Upon a motion (IV), by Mr. Korb, and seconded by  Mr. Jeter, the Board unanimously approved the Firm Permit Report.

Peer Review Oversight Committee Report

Mr. Flach presented the Peer Review Oversight Committee  (PROC) Report.  He reported the  most recent meeting was held on April 29, 2014.  One more MD  firm has been identified on the DOL’s list.  That firm returned a signed agreement to have a system peer review performed and submitted to us within 90 days (by June 30, 2014). 
The PROC Committee is also is considering the following items:

· Reviews with Issues to be considered by the Committee (Pass with Deficiency or Fail)

· Reviews with Follow-up - corrective actions completed 

· Requests for Extension of Due Date, Change in Yearend Date or to Perform a Review At a Site Other Than Firm’s Office 

· Engagement Reviews Accepted by the Technical Reviewer

· Evaluation Forms & Reviewer Feedback Forms for Committee’s Review

· Confidentiality agreements for all committee members

· Oversight and Reviewer Resume Verification assignments

Upon a motion (V), by Ms. Powell, and seconded by Mr. Jeter, the Board approved the Peer Review Report.

New Business 

Leslie Mostow, former chairman of the Board and now member of the NASBA Board of Examiners (BOE) presented an overview of the duties and responsibilities of the BOE for the development  of examination standards, test question banks, resources for candidates and the re-engineering of the Uniform CPA Examination that is expected in  2017. 

Kimberly Ferace, Prometric Client Service Manager, made a presentation which outlined the role a Prometric Test Center plays in the conduct of the Uniform CPA Examination.  Ms. Ferace reviewed the process for scheduling and administering the examination, security, candidates services, problem investigation and reporting to NASBA and the State Boards.  Ms. Ferace invited and the Board accepted the invitation to visit the testing sites.  Arrangements can be made through her office and the Executive Director of the Board. 
The Board discussed modifications to the licensing process for applicant’s who are licensed in other states.  Given the changes in the Maryland Public Accountancy Act with regard to substantial equivalency and mobility the Board can streamline the process. Currently, all state licensing and education requirements for CPAs are substantially equivalent to Maryland’s and meet the Uniform Accountancy Act’s requirement’s for an accounting  degree and one year of experience .  In general it is no longer necessary to review college transcripts or Experience report forms for reciprocal license applicants.  The Board now needs only require and inspect official certifications of examination scores and certificate that the applicant holds an active license in good standing from another state board of accountancy. 
Old Business 

Mr. Gring provided a progress report on the joint Board and NASBA CPE auditing and reporting project.  Currently, a prototype system is being developed and is almost ready for testing.  The Board will use actual audit records to simulate all of the steps involved in conducting the audits.
The Board discussed  alternative learning media for use by licensees to obtain qualifying CPE for license renewal.  Recent studies  in effective learning techniques suggest that subject matter is more effectively understood and mastered by individuals  when it is  presented in short periods of time.  Learning modules consisting of at least ten minutes duration accompanied by testing and review of the subject matter presented can be effective learning tools.

Upon a motion Mr. Claxton, and seconded by Ms. Powell, the Board unanimously accepted a proposal to permit licensees to earn qualifying continuing professional education in learning units of 10 minutes (.20) hours, 25 minutes (.50 hours) and 50 minutes (1.00 hours); ten minute (.20 hour) units will only qualify as acceptable CPE if it is presented by a sponsor approved by the Board or a designee of the Board.

Upon a motion (XII) by Ms. Powell, and seconded by Mr. Korb, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 11:08 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  It returned to the regular business meeting at 11:40 AM upon a motion (XIII) by Ms. Powell and seconded by Mr. Jeter.

Mr. Jeter reported that the Board received four (4)complaints during the period April 1, 2014 through  May 5, 2014.  Six complaints closed as follows : CPAS 13-0020, CPAS 14-0016, and CPAS 14-0017, CPAS 14-0019, CPAS 14-0022, and CPAS 14-0025.
Upon a motion (XIV) by Mr. Flach, and seconded by Mr. Claxton, the Board approved the Complaint Committee Report.

Upon a motion by Mr. Ehudin, and seconded by Ms. Powell, the Board approved the license applications of six individuals who answered “Yes” to conduct questions.  
Upon a motion (XXI), by Mr. Claxton, and seconded by Mr. Korb, the Board adjourned at 11:45 AM.
NEXT MEETING 

Tuesday, June 3, 2014, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
