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The January 8, 2013 meeting of the Maryland Board of Public Accountancy was called to order at 9:00 AM by Chairman Tim Murphy.
Upon a motion (I) by Ms. Pierce, and seconded by Mr. Jeter, the minutes of the December 4, 2012 meeting were approved, with corrections, unanimously.  

Chairman’s Report

Mr. Murphy reported that he recently attended the meeting of the Enforcement Resource Committee of NASBA. He advised that he will email the agenda and discussion notes of the meeting TO THE Board members.
Executive Director’s Report  
Mr. Gring welcomed the members of the Board to the first meeting of 2013.  He reminded the Board that each member will be receiving an email from the State Ethics Commission concerning the filing of financial disclosure reports for 2012.  These reports are required to be completed by all members of public boards each year.  These reports can be submitted electronically through the website of the State Ethics Commission. The State Ethics Commission’s website address has been forwarded to each Board member.  Financial disclosure reports this year are due by April 30, 2013.
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Mr. Gring also reminded the Board that the 2013 Maryland General Assembly will convene tomorrow, January 9, 2013.  The traditional memorandum concerning Board testimony or advocacy of legislation by Board members is expected to be issued soon.  Unless a Board member has been specifically authorized by the Legislative Office, with the concurrence of the DLLR Secretary, a Board member should not offer testimony to the General Assembly.  Board members should not contact a member of the Maryland General Assembly as a representative of the Department.

With regard to candidate performance on the CPA Exam, the final results and performance analysis have not been sent by NASBA.  One hundred thirty-six (136) candidates passed the exam in the October-November period.  Of that number, 21 were examination only (120 semester hours) candidates. In 2012, 442 candidates passed the exam, 29 of which were examination only (120 semester hours) candidates.
Mr. Gring reported that the Preliminary Sunset Evaluation of the Board of Public Accountancy that was conducted by the Department of Legislative Services, has been finalized and has been reported to the General Assembly’s Legislative Policy Committee.  The recommendations of the Preliminary Sunset Evaluation are to waive a full evaluation, to extend the Board to July 1, 2025 and to require a report on the stability of the CPA Board Special Fund, CPA Examination Process and the Peer Review Reporting Process.  Legislation to extend the Board’s authority until July 1, 2025 is expected to be introduced in the Legislature this year.
Deputy Commissioner Michael Vorgetts welcomed the Board for the new year.  Mr. Vorgetts complimented the Board members and staff for its professionalism as evidenced by the recommendations of the Preliminary Sunset Evaluation to waive it from full evaluation and to extend the Boards authority to July, 2025. 
Education Report

Mr. Speciale presented the Education Report.  Mr. Speciale reported that during the period November 13, 2012 through December 4, 2012, the Board approved three (3) transfer of grades applications and one (1) regular reciprocal applications. 

In TOG 0113-01 the applicant was denied because the applicant had only 141 of the required 150 semester hours of education required by §2-303 (a) (2), Business Occupations and Professions Article, Annotated Code of Maryland. 

In TOG 0113-02 the applicant was denied because the applicant had only 115 of the required 150 semester hours of education required by §2-303 (a) (2), Business Occupations and Professions Article, Annotated Code of Maryland.  

In RD 0113-01 the applicant was denied because the applicant had only completed subject matter in 3 of the 5 required subject matter topics as is required under COMAR 09.24.05.03 (B).  

In RD 0113-02 the applicant was denied because the applicant had not completed a three semester hour course in US Federal Income Tax as is required under COMAR 09.24.05.03 (A) (1)(d).  
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Upon a motion (II) by Ms. Gantnier, and seconded by Mr. Claxton, the Board unanimously approved the Education Report.

Experience Report

Ms. Pierce presented the Experience Report.  There were six (6) 4/10 application approvals and forty-one (41) Maryland candidate experience approvals during the period December 5, 2012 and January 8, 2013.  
Upon a motion (III) by Mr. Claxton, and seconded by Mr. Jeter, the Board unanimously approved the Experience Report.

License Renewal Report
Ms. Gantnier presented the License Renewal Denial Report. The Board denied two license renewal applications.
In LRD 0113-01, the Board denied the renewal/reinstatement application because the licensee failed to provide support information to determine the licensee’s compliance with the continuing professional education requirements for license renewal.

In LRD 0113-02, the Board denied the renewal/reinstatement application because the licensee failed to provide support information to determine the licensee’s compliance with the continuing professional education requirements for license renewal.

Upon a motion (IV) by Ms. Pierce, and seconded by Mr. Speciale, the Board unanimously approved the License Renewal Denial Report.

Peer Review Report

Ms. Gantnier presented the Peer Review Report.  The Peer Review Oversight Committee is scheduled to meet shortly.  Also, the Maryland Association of Certified Public Accountant Peer Review Program requested it be scheduled to present a report to the Board at the February 5, 2013.   
Upon a motion (V) by Ms. Pierce. and seconded by Mr. Speciale, the Board unanimously approved the Peer Review Report.
Old Business
Mr. Gring addressed the issue of the requirements of COMAR 09.24.01.06 (I) (6) (d), which requires a firm that maintains an internet web site to display the Maryland CPA firm permit number on the web page.  Mr. Gring had sampled the websites of CPA firms late last year.  Of 25 firms sampled, only one firm displayed their permit number, 19 did not display the firm number and five firms did not have a website.  He also reported that a survey of other state boards of accountancy revealed that most states do not have a requirement for the display of license/permit numbers on websites.  Those boards that have such a requirement do not specify placement or type size.
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A survey conducted by the Maryland Society of Accountants (MSA) showed that over one-third of their membership displays the license/permit number on the “About the Company” page or “Become a Customer” page.  The Maryland Association of Certified Public Accountants responded by recommending that the Board engage in an awareness campaign advising licensees of the regulation governing the display of licensee/firm permit number on websites.
Mr. Gring recommended that the Board should conduct an awareness campaign that would include an article in the next newsletter, an email blast to all permit holders, a notation on license and renewal notices, and article placement in MACPA and MSA newsletters and websites.  The Board concurred with Mr. Gring’s recommendation. 

The Board tabled the discussion of foreign credentials evaluation service until the February 5, 2013 meeting. 
New Business 
The Board discussed the request of Bruce Lubick, the Program Director of Accounting at the graduate school of the University of Maryland University College.  Mr. Lubick requested that the Board continue to approve Accounting 608 as a qualifying course in business until September 21, 2020.  Mr. Lubick explained that Accounting 608 will be discontinued and a new course will be created which will totally be devoted to ethics beginning September 2013.
The Board determined that it will continue to accept Accounting 608 as a qualifying ethics course until the course is discontinued and is replaced by the proposed new course.  Any applicant who completes Accounting 608 will receive credit for completing an ethics course regardless of any date in the future at which the student applies for CPA exam candidacy.   
Executive Session
At 10:10 AM, upon a motion (VI) by Ms. Pierce, and seconded by Ms. Powell, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  It returned to the regular business meeting at 10:45 AM upon a motion (VII) by Mr. Claxton, and seconded by Ms. Pierce.
Mr. Jeter presented the Complaint Committee Report.  The Board opened one complaint during the period December 4, 2012 through January 8, 2013. The Complaint Committee closed two complaints related to CPE audit failures.
Upon a motion (VIII) by Ms. Pierce, and seconded by Mr. Claxton, the Board unanimously accepted the Complaint Committee report.

In EX-A0110, upon a motion (IX) by Ms. Gantnier, and seconded by Mr. Speciale, the Board denied the request to extend the conditional credit date until for an examination section.  The conditional credit expiration date for the examination section expired on November 30, 2012.
Upon a motion (X) by Mr. Speciale, and seconded by Ms. Powell, the meeting adjourned at 10:45 AM.
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NEXT MEETING 

Tuesday, February 5, 2013, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date 
