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 STATE OF MARYLAND

BOARD OF PUBLIC ACCOUNTANCY

February 3, 2015
LOCATION:


500 North Calvert Street





Baltimore, Maryland 21202 

Third Floor Conference Room

MEMBERS 

IN ATTENDANCE:

Elizabeth Gantnier 





Mac Claxton





Ross Ehudin
Arthur Flach 
Phillip J. Korb
Clifton B. Jeter 
Naomi Powell

MEMBERS ABSENT:                      
DLLR OFFICIALS/STAFF:

Dennis L. Gring, Executive Director




Linda L. Rhew, Administrative Officer





Matthew Lawrence, Counsel




Norbert Fenwick, CPE Consultant

Shontae Moore, Office Secretary




Douglas Blackstone, Director of Individual Tax Preparers

Janet Morgan, Outreach Coordinator

Kris King, AAG


Sarah Keogh, AAG


OTHERS PRESENT:
Mary Beth Halpern, MACPA

Alverta Steinwedel, MSATP

Pat Mager, MSATP

Tom Hood, MACPA

Anthony Cuozzo, Jr., MACPA

Wayne Prem, CPA candidate

Patrick Cullen, Witness

Natalie McSherry, Counsel to Mr. Prem

Aboubacar Traore’, Exam Appeal
The February 3, 2015 meeting of the Maryland Board of Public Accountancy was called to order at 9:00 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Ehudin, and seconded by Mr. Korb, the minutes of the December 2, 2014 meeting were approved, with no corrections. 

Chairman’s Report

The new Secretary has requested that we not vote on the CE regulations at this time. This gives the new administration a chance to review. 
Executive Director’s Report  
Mr. Gring presented the following report:
New Administration - Governor Lawrence J. Hogan, Jr.; DLLR Secretary Kelly M. Schulz

On January 21, 2015 Larry Hogan became Governor of Maryland.  Kelly M. Schulz was appointed DLLR Secretary by the Governor.  She took office on January 23.  Secretary Schulz served as a member of the House Economic Matters Committee from January 2011 – 2015.  As a member of the Committee, she is familiar with the issues involved with the accounting industry as well as the businesses and professions regulated by DLLR.

New Board Member Attendance Requirements

Beginning this year, members of Boards and Commissions are required to attend a minimum of two-thirds of scheduled business meetings.  The 2014 General Assembly passed legislation that increased the attendance rate of Board members from 50% to 67%.

Reminder - Annual Financial Disclosure Reports – State Ethics Commission

April 30, 2015 is the deadline for Board members to file annual financial disclosure reports to the State Ethics Commission.  Reports can be filed at:  https://efds.ethics.state.md.us/
CPA Project Summary

The list of current and planned Board projects has been distributed with the business meeting material for the members review and comment.  

Continuing Education Tracking

During January staff met with MACPA and MSATP to review the development of the continuing education tracking system that is being developed in conjunction with NASBA.  Staff also participated in a conference call with NASBA to review the technical specifications of the tracking system and the feasibility of integrating the system with the Board’s licensing database and renewal application process. 

Information in NASBA’s CPE Tracker is dependent on the Accountancy License Database (ALD). NASBA needs to modify the ALD to accommodate the data file layout of DLLR’S licensing files.  NASBA and DLLR’s IT staff will be working on these database systems this month. 

Board Inquiry Regarding DOL ERISA Report

The Board received 60 responses.  Additionally, 20 of the firms which have responded have applied for a permit.  Eight permits so far have been approved.   Four letters were returned as undeliverable.

Mr. Flach will work with staff to prepare a report for the Board for the March 3, 2015 meeting. 

CPA Examination 2014

Here are some statistics about the CPA Examination application process and administration for 2014:


   460  Candidates Passed the Exam

            
3,143  Exam sections administered 

5,011  Exam section registrations

   918  CPA Exam Applications Received


   808   Applications approved



280 Applications Exam only



520 Applications Exam/License 

A complete analysis of candidate performance on the CPA Examination will be published by NASBA and released later this month.              

Exam Appeals

In EA-0215-01 - Upon a motion (II), by Mr. Claxton, and seconded by Ms. Powell, the Board denied a CPA Examination candidate for lacking 3 semester credit hours in ethics pursuant to COMAR 09.24.05.03 A. (2).
In EA-0215-02 - Upon a motion (III), by Ms. Powell, and seconded by Mr. Flach, the Board approved an applicant for CPA Examination candidacy that appealed the initial candidacy denial.
Education Report

1. Mr. Korb presented the Education Report. There were four (4) Transfer of Grades applications approved. There was one (1) Transfer of Grades application denial.
2. Letters from Ken Smith: Conflict of 120/150 requirement. The Board does not have authority to change the statute of UMD requirements. Must have a bachelor degree or higher to sit for the exam. Minimum grades: We will follow the school policies on what is acceptable. 
3. Portfolio credits from colleges are acceptable if the school is regionally accredited.

Upon a motion (IV), by Mr. Flach, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.

Experience Report

Ms. Powell presented the Experience Report.  There were thirty (30) Reciprocal and eighty-three (83) Maryland Candidate license application approvals and one (1) Maryland Candidate denial.
Upon a motion (V), by Mr. Claxton and seconded by Mr. Ehudin, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Thirty-three (33) firm permit applications were approved. There were five (5) firm application denials.
Upon a motion (VI), by Mr. Ehudin, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
Prior to presenting the Peer Review Oversight Committee Report, Mr. Flach introduced Mr. Anthony Cuozzo, who chairs the MACPA Peer Review Program, who updated the Board on its activities for 2014; and Mr. Clem Mueller, a member of the Board’s Peer Review Oversight Committee, who updated the activities concerning its oversight of the MACPA Peer Review Program.
Mr. Flach reported that the AICPA released a concept paper on “Evolving the CPA Profession’s Peer Review Program for the Future” on December 15, 2014.  The concept paper is open for feedback until June 15, 2015.  MS. Gantnier granted us the opportunity to provide feedback provided by the State Board on the concept paper in conjunction with the PROC and the Administering Agency for Peer Review in the state of Maryland (MACPA).  

The vision for this Concept is to increase public protection through enhanced audit effectiveness by:
· Highlighting potential quality risk indicators and detecting engagement issues

earlier,

· Reviewing all firms that perform accounting, auditing and attestation

engagements, and

· Monitoring all engagements subject to review. 

As currently envisioned, the Concept would be powered by five activities:

1. Continuous analytical evaluation of engagement performance

2. Human review when system-identified concerns are raised

3. Involvement of external monitors when necessary

4. Periodic inspection of system integrity

5. Oversight of the system’s operating effectiveness

The Concept would cover both internal and external monitoring of firm activities to encompass all accounting, auditing and attestation engagements the firm performs for private entities. The Concept’s components and supporting technologies would be scalable, based on the sophistication of a firm’s existing monitoring process. As currently considered, the Concept would be developed and implemented in multiple phases.
During the initial phase, a self-monitoring tool for firms would be developed and pilot tested by a select voluntary group of small, medium and large firms. Throughout the pilot, the AICPA would work with the pilot firms and their peer reviewers to consider how to transition the Concept’s new tool into a more robust real-time peer review process that would be incorporated into the current Program.  In future phases, once the AICPA integrates the Concept’s new tool into the current Program, the AICPA would seek to transition the Concept from voluntary to mandatory participation for all firms, eventually replacing the current Program. 
The Concept would also provide a means for external stakeholders, such as potential clients, users of financial statements and regulators to understand the quality level of the firm’s accounting, auditing and attestation services. Potentially different information from the tool could be made accessible based on the specific stakeholder’s authorization privileges, needs, knowledge base and association with the firm. 
During all phases, a dashboard would provide internal users with a snapshot of the status of the firm’s engagement activities and compliance with performance metrics, defined as engagement quality indicators (EQIs), over the various areas subject to monitoring. Each area would be continuously updated and individually rated, giving each firm an instant compliance snapshot. As currently conceived, when fully phased in, the cumulative results of the EQIs reflected on the dashboard would generate ratings that would be reported by internal and external electronic displays called Seals. The Seals would communicate to firm management and external stakeholders the firm’s participation in the program, extent of services and certain performance metrics. Depending on various stakeholders’ access privileges and security rights, they would be allowed to drill-down beyond the summary information to various levels of additional firm-related information. The firm would be provided time to remedy any system identified.  A failure to meet performance metrics before the information is viewable by any other users.

Upon a motion (VII), by Mr. Jeter, and seconded by Ms. Powell, the Board unanimously approved the Peer Review Oversight Committee Report.
Old Business

The Board deferred until Secretary Schulz has the opportunity to review the proposed continuing education regulations. 
New Business 

Upon a motion (VIII) by Ms. Powell, and seconded by Mr. Flach, the Board denied a request by Mr. Corey Duncan, in a letter dated January 19, 2015 to modify the number of continuing education hours reported in a license application renewal submittal dated July 7, 2012.   COMAR 09.24.02.04.D requires requests to modify continuing education hours reported to be made within 30 days of a  license renewal application.
Executive Session
Upon a motion (IX), by Mr. Korb, and seconded by Mr. Ehudin, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 12:54 PM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7). It returned to the regular business meeting at 1:41 PM upon a motion (X), by Mr. Claxton and seconded by Mr. Flach.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that the Board opened nine (9) new complaints and three (3) were closed.  
Upon a motion (XI), by Ms. Powell, and seconded by Mr. Claxton, the Board approved the Complaint Committee Report.
14-CPA40698 - Thomas Prem hearing started at 10:08 AM, Kris King AAG and Sarah Keogh present for the Board. Natalie McSherry, Counsel for Mr. Prem, and Patrick Cullen, character witness for Mr. Prem. Upon a motion (XII), by Mr. Flach, and seconded by Mr. Ehudin, the Board denied the license subject to final order.
Upon a motion (XIII), by Mr. Claxton, and seconded by Ms. Powell, the Board adjourned at 1:47 PM.
NEXT MEETING 

Tuesday, March 6, 2015, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
