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The August 4, 2015, meeting of the Maryland Board of Public Accountancy was called to order at 9:03 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Flach, and seconded by Ms. Powell, the minutes of the June 2, 2015, meeting were approved, with no corrections. 

Chairman’s Report

Ms. Gantnier reported that she gave welcoming remarks to attendees of the NASBA Eastern Regional Meeting which was held in Baltimore, June 24-26, 2015.  The Chair expressed her appreciation that Secretary Kelly M. Schulz was kind enough to give the welcoming remarks to the more than 200 state Board of Accountancy members and guests in attendance.
Executive Director’s Report  
Mr. Gring reported that Board staff has been reviewing the peer review reports of 26 firms/licensees who received a second consecutive grade of “Pass with Deficiencies” or “Fail” on their most recent peer review.  The documentation, retrieved from the AICPA’s Facilitated State Board Access portal (FSBA), consists of the Peer Review Acceptance Letter, the Review Report and a completion letter from MACPA.  For this batch of referrals, over 150 documents were downloaded to prepare files for review.  
Mr. Gring reported that after consultation with Attorney General Kris King, litigation counsel, and Attorney General Matt Lawrence, it is recommended that such referrals be the first to be reviewed by the Peer Review Oversight Committee to determine whether to send  them to the Complaint Committee.  It appears that some of the referrals may not involve deficiencies that may not be serious enough to warrant formal disciplinary action pursuant to §§2-315 or 2-410 of the Maryland Public Accountancy Act.  Mr. Gring also indicated that he would be meeting with Mr. Flach during the rest of the month to review these referrals in greater detail and report to the Board at the September meeting.

Mr. Gring reported that enhancements to the online CPA Examination application have been completed.    Key features include enabling applicants to track, real-time, the progress of the application.  Applicants can view the dates when transcripts and other supporting documents are received by the Board, whether the application is awaiting transcripts and other documents, determine if the application is ready to be reviewed, learn whether the application has been  approved either as qualified for “exam only” or for “exam and licensing,” and get other information relating to the application.  Applicants now receive an email receipt for the application fee.  

 Mr. Gring also reported that the next project to be completed is the CPE tracker.  The tracker will be used by licensees who are selected for audit of the continuing education hours reported in license renewal applications.  The aim of this project is to streamline the audit review process.  Eventually, the CPE tracker will be extended to all licensees to report continuing education similar to how deposits are posted to a bank account.  The target date for the launch is in mid-September.      
Exam Appeals
None

Education Report

Mr. Korb presented the Education Report. There were seven (7) Transfer of Grades applications approved. There were two (2) Transfer of Grades application denials.
Upon a motion (II) by Mr. Ehudin, and seconded by Mr. Jeter, the Board unanimously approved the Education Report.
Experience Report

Ms. Powell presented the Experience Report.  There were thirty-seven (37) reciprocal application approvals, one (1) reciprocal application denial and sixty-one (61) Maryland Candidate license application approvals. 
Upon a motion (III) by Mr. Flach and seconded by Mr. Korb, the Board unanimously approved the Experience Report.
Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  There were fourteen (14) firm permit applications approved. There were three (3) firm application denials.
Upon a motion (IV) by Mr. Korb, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
Mr. Flach presented the Peer Review Report.  Mr. Flach attended the PROC Summit (2015 Peer Review Oversight Committee Summit) in Nashville, TN on July 10, 2015.  There were a number of presentations on the 6 Point Plan to Improve Audit Quality and best practices for the Peer Review Oversight Committee (PROC). Items that were discussed on the PROC included:
· Composition

· Number of Members

· Terms

· Experience

· Evaluation of members

· How does the administering entity administer the program?
· How does the State Board monitor the administering entity?

· Participation in AE peer review committee meetings

· Participation in AE RAB meetings

· Checklists 
· Reporting to state board

· How often?

· What format?
· Dealing with problem reviewers

· Monitoring reviewer performance

Upon a motion (V) by Mr. Claxton, and seconded by Mr. Ehudin, the Board unanimously approved the Peer Review Oversight Committee Report.

New Business 

The Board discussed several changes, both legislatively and by regulation, governing the peer review process.   Staff and legal counsel will be meeting with Secretary Kelly M. Schulz to discuss a legislative change that will assist the Board in conducting an investigation of non- compliance with the peer review process.  Concepts for regulatory amendments under the Code of Professional Conduct (COMAR 09.24.01.09) and Peer Review (COMAR 09.24.06) will also be discussed with Secretary Schulz. Executive Director Gring and Assistant Attorney General Lawrence will report back to the Board on the meeting with the Secretary at the September 1, 2015 meeting. 
Mr. Gring outlined the process by which accounting professionals (Chartered Accountants) from Australia, Canada, Ireland, Mexico, and New Zealand can qualify for a license in Maryland.  The United States Government has entered into treaties to provide a pathway to licensure for Chartered Accountants from these countries.  Applicant must pass the International Qualifications Examination (“IQEX”) and be in ”Good Standing” with the licensing agencies of these countries.  Since a minimum of three years of experience is required to become a Chartered Accountant, applicants meet the experience requirements for licensure in Maryland.  Applicants would only have to supplement an application with verification of passing the IQEX Examination and a verification of good standing from the accounting regulatory agency of these countries.

Upon advice of Assistant Attorney General Lawrence the Board agreed to accept electronic signatures to confirm a licensee’s attendance for qualifying continuing education.
Upon a motion (VI) by Mr. Flach, and seconded by Ms. Powell, the Board granted the request for an extension of the conditional credit for passing  the Audit and Attestation section of the Uniform CPA Examination made by Mr. Zach Weiner.
Upon a motion (VII) by Mr. Korb, and seconded by Mr. Ehudin, the Board unanimously denied the request of  Kenneth E. Eyler  for a waiver from paying the license reinstatement fee for an expired license. 
Upon a motion (VIII) by Mr. Flach, and seconded by Mr. Korb, the board denied the request for a waiver from Peer Review requested by the CPA firm W P Tax & Accounting Group:
Old Business
None
Correspondence 

None
Executive Session
Upon a motion (IX) by Mr. Flach, and seconded by Mr. Ehudin, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 10:37 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508 (a), (7). It returned to the regular business meeting at 11:01 AM upon a motion (X) by Ms. Powell and seconded by Mr. Flach.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that during the period of June 2 – August 4, 2015 the Board opened four (4) consumer complaints and six (6) continuing education audit failure complaints.  Eight (8) consumer complaints were closed: CPAS 15-0021, CPAS 15-0028, CPAS 15-0029, CPAS 15-004, CPAS 15-0058, CPAS 16-0001, CPAS 16-0004, and CPAS 16-0005. One (1) continuing education audit failure complaint, CPAS 15-0050, was closed. 

Upon a motion (XI) by Ms. Powell, and seconded by Mr. Claxton, the Board approved the Complaint Committee Report.
In EX-A0815, upon a motion (XII) by Mr. Flach, and seconded by Ms. Powell, the Board approved a licensee applicant for conduct.
Upon a motion (XIII), by Ms. Powell, and seconded by Mr. Claxton, the Board adjourned at 11:10 AM.
NEXT MEETING 

Tuesday, September 1, 2015, 500 North Calvert Street, Third Floor, 9:00 AM

_____ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
