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The April 7, 2015 meeting of the Maryland Board of Public Accountancy was called to order at 9:04 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Korb, and seconded by Ms. Powell, the minutes of the March 3, 2014 meeting were approved, with no corrections. 

Chairman’s Report

Ms. Gantnier has been asked to provide welcoming remarks at the NASBA Eastern Regional Meeting which is scheduled to be held in Baltimore on June 24-26, 2015.  Ms. Gantnier urged members of the Board to set aside some time on their schedules to attend some or all of the regional conference.   The Chair also noted that upcoming national meetings scheduled for the rest of 2015 include the NASBA Peer Review Oversight Committee (PROC) Conference (July 10, Nashville TN) and the Annual National NASBA Conference (October25-28, Dana Point CA).  Mr. Flach was asked to see if his schedule would permit him to attend the PROC Summit.
Executive Director’s Report  
Mr. Gring introduced the new leadership team of the Division of Occupational and Professional Licensing who were appointed by Secretary Kelly Schulz: Commissioner Victoria Wilkins and Deputy Commissioner John Papavasiliou.  Ms. Wilkins and Mr. Papavasiliou thanked the Board members for their service to the citizens of Maryland and expressed their desire to assist the Board.  
The highlights of Mr. Gring’s report to the Board included:

· new continuing education regulations (COMAR 09.24.02) took effect on  March 30, 2015.
· SB536 has passed both the Senate and House of Delegates.  This bill modifies the definitions  of “attest” and the “practice of certified public accountancy” to mirror more closely these definitions in the current Uniform Accountancy Act (UAA).  The effective date is October 1, 2015. A companion bill, HB878, has passed the House of Delegates and is awaiting action by the Senate.
· Topics discussed at the NASBA Executive Directors and Board Staff Conference were:

a. An exposure draft of recommended changes to the content and administration of the Uniform CPA Examination is expected in September 2015.  Possible recommended changes are:  

1) more emphasis on a candidate’s higher level of reasoning, evaluation and recommendation skills and lesser testing of memory in the form of multiple choice questions (possibly resulting in increasing the length of the exam to 16 hours);
2) Expansion of the number of testing days in an administration window through the 10th of March, June, September, and December and permitting a candidate to take the same section twice in an administration window.  
b. Academic Credential Evaluation – The United States Government Accountability Office (GAO) published a report in December 2014 that questions whether accrediting agencies are effectively assessing the academic quality of college and university programs.  The GAO questioned whether accreditors are thoroughly and consistently applying current standards in the evaluation process, as well as the standards’ ability to accurately determine academic quality.  The GAO recommends that the Department of Education better assess the standards, evaluation processes and sanctioning data of accrediting agencies.  The report and its recommendations may form the basis for legislation to grant the U.S. Department of Education a greater role in overseeing accreditation agencies.
c. Academic credential evaluation for international applicants - Students with foreign education credentials present a challenge to U.S. boards of accountancy.  Various methods through which foreign students learn in their home countries need to be compared to similar processes of U.S. colleges and universities. Studies abroad under the auspices of another country/s university are usually comparable to universities or colleges in the United States.  Degrees received in programs of less than 4 years are sometimes comparable to those of U.S. colleges and universities.  Courses taken through International Associations are rarely comparable to U.S. schools.
d. The Accountancy Licensing Database (ALD) and CPA Verify have become important tools for state boards.  It is projected that ALD may be expanded to: 

· Provide automated reporting of peer review to state boards;

· Reconcile DOL ERISA Audit Reports.

· Work with other federal agencies (IRS, HUD) and SEC.

e. NASBA has developed an audit analytics service that state boards can use to determine firms that perform high risk audits for publicly traded companies in their jurisdictions.  This tool will provide access to summaries to PCAOB inspections and whether these firms have the proper permit;
f.     NASBA legal counsel Noel Allen provided a brief review of significant legal issues that may affect state boards of accountancy.  The recent U.S. Supreme Court decision in North Carolina Board of Dental Examiners vs Federal Trade Commission was extensively discussed.   This decision applies to licensing boards composed of market participants in the professions that the board regulates.  This decision, may have altered the balance between federal antitrust and state regulation of professions by requiring “closer, direct state supervision over majority-licensee boards especially regarding enforcement against unauthorized practitioners.”
Mr. Allen recommended that state boards of accounting consult with their legal counsel for guidance on practices and procedures in light of this recent decision.

Discussion also centered on the growing number of states that have legalized the use of recreational or medical marijuana.    Four states (Colorado, Oregon, Washington and Alaska) and the District of Columbia have legalized the use of medical/recreational marijuana.  Twenty states have legalized the medical use of marijuana.   

CPAs are now considering offering audit and other financial services to the marijuana industry and are seeking guidance for state boards of accountancy.   To date, CPA Boards have been silent on the issue of whether a CPA who provides services to the marijuana industry would jeopardize his or her license.  

Exam Appeals

In EA-0415-01 - Upon a motion (II) by Mr. Flach, and seconded by Ms. Powell, the Board approved a CPA Examination candidate to take the examination.

In EA-0415-02 - Upon a motion (III) by Mr. Korb, and seconded by Mr. Ehudin, the Board denied the exam candidate application denial appeal.

In EA-0415-03 - Upon a motion (IV) by Mr. Korb, and seconded by Mr. Ehudin, the Board approved a CPA Examination candidate to take the examination.
In EA-0415-04 - Upon a motion (V) by Mr. Flach, and seconded by Mr. Korb, the Board approved a CPA Examination candidate to take the examination.
The Board discussed the need to conduct another review of the course descriptions  and  course titles appearing on the Board’s website concerning  qualifying subject matter to meet  the Group 1 and Group 2 requirements of COMAR 09.24.05.03 A. and B.  That review was performed by former Board member Ray Speciale in 2009.  Mr. Korb and staff will conduct this review and provide a report to the Board at the May meeting.
Education Report

Mr. Korb presented the Education Report. There was one (1) Transfer of Grades application approved. There was zero (0) Transfer of Grades application denials.
Upon a motion (VI) by Ms. Powell, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.
Experience Report

Ms. Powell presented the Experience Report.  There were 12 Reciprocal and 34 Maryland Candidate license application approvals and zero (0) Maryland Candidate denials.
Upon a motion (VII) by Mr. Flach and seconded by Mr. Jeter, the Board unanimously approved the Experience Report.
Firm Permit Report

Mr. Ehudin presented the Firm Permit Report.  Four (4) firm permit applications were approved. There were zero (0) firm application denials.
Upon a motion (VIII) by Mr. Jeter, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
Mr. Flach presented the Peer Review Report.  On March 9, 2015, members of the State Board met with members of the MACPA, the administering agency for peer review in the state of Maryland and members of the PROC (Peer Review Oversight Committee) to discuss various disclosure issues in connection with Maryland licensed firms. The discussions centered on certain instances where a Maryland Firm is terminated from the Peer Review Program and the communication of information in connection with that termination. The MAPCA and the PROC are working with the AICPA to look at various alternatives relative to addressing the communication issues that would allow the Board to investigate circumstances involved in the termination and to determine the appropriate administrative action that may be necessary.

The AICPA Peer Review Board Oversight Tax Forces will be conducting an oversight visit in 2015 to review the MACPA’s administration of the AICPA Peer Review Program. The oversight program is designed to improve the administrating entity’s administration of the program and to provide feedback on its policies and procedures. 

The Compliance Assurance Committee (CAC) of NASBA issued recommendation on March 20, 2015 for pass with deficiencies and fail peer review reports. The report recommends the following best practices for the following situations:

· for determinations of pass with deficiencies and fail in connection with a firm’s or licensee’s initial peer review;  
· subsequent reviews after an initial pass peer review that are determined to be pass with deficiencies or fail; 
· subsequent reviews after an initial pass with deficiencies that result in a pass with deficiencies or fail; 
· subsequent reviews after an initial fail determination that result in a pass with deficiencies or fail; 

The Peer Review Committee will work with the MACPA and the PROC to address these practices. 

Upon a motion (IX) by Mr. Korb, and seconded by Ms. Powell, the Board unanimously approved the Peer Review Oversight Committee Report.

Old Business

None 
New Business 

Administrative Officer, Linda Rhew, conducted a site visit to the Downtown Baltimore Prometric test center at Canton Crossing Exam site, one of the test centers which administer s the Uniform CPA Examination.  Ms. Rhew reviewed all of the quality control items on a checklist recommend for a test center inspection.  Ms. Rhew found the test center to be excellent, except for the location and accessibility and distance of the testing area to the restrooms. 
Upon a motion (X) by Mr. Flach, and seconded by Mr. Ehudin the Board denied the request of Matthias Chijioke  to a section of the Uniform CPA Examination  because he could not produce  proper identification to enter at test site.
Executive Session
Upon a motion (XI) by Mr. Flach, and seconded by Mr. Korb, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 10:40 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508 (a), (7). It returned to the regular business meeting at 10:58 AM upon a motion (XII) by Mr. Ehudin and seconded by Mr. Flach.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that the Board opened three (3) new complaints; and the following 6 complaints: CPAS 14-0010; CPAS 14-0039; CPAS 14-0040, CPAS 15-0040, CPAS 15-0042, and CPAS 15-0046.
Upon a motion (XIII) by Mr. Flach, and seconded by Mr. Korb, the Board approved the Complaint Committee Report.
In EX-A0415, upon motion (XIV) by Mr. Korb, and seconded by Mr. Flach, the Board approved an applicant for licensure who answered “Yes” to a conduct question.
In EX-B0415, upon motion (XV) by Mr. Flach, and seconded by Mr. Jeter, the Board approved pending the results of the true test copy or defer back to the board if the results are different from previously reported information  the request of licensure renewal due to conduct.

In EX-C0415, upon motion (XVI) by Mr. Flach, and seconded by Mr. Ehudin, the Board denied an applicant for active license reinstatement who answered “Yes” to a conduct question.
In EX-D0415, upon motion (XVII) by Mr. Flach, and seconded by Mr. Korb, the Board approved an applicant for licensure who answered “Yes” to a conduct question.
In EX-E0415, upon motion (XVIII) by Mr. Jeter, and seconded by Mr. Ehudin, the Board approved the request of an exam candidate for an extension of conditional credit for passing the BEC section of the Uniform CPA Examination to May 31, 2016, due to the military relocation of the candidate’s spouse. 
Upon a motion (XIX), by Mr. Korb, and seconded by Ms. Powell, the Board adjourned at 11:04 AM.
NEXT MEETING 

Tuesday, May 5, 2015, 500 North Calvert Street, Third Floor, 9:00 AM

____ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
