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Dennis L. Gring, Executive Director
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Matthew Lawrence, Counsel




Norbert Fenwick, CPE Consultant
OTHERS PRESENT:
Tom Hood, MACPA
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Alverta Steinwedel, MSA

Bobby Buchanan, MSA


Frank  Luncheon

The April 1, 2014 meeting of the Maryland Board of Public Accountancy was called to order at 9:20 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Korb, and seconded by Mr. Jeter the minutes of the February 4,  2014 meeting were approved, as corrected, unanimously. 

Chairman’s Report

Ms. Gantnier noted that Dr. Thomas  Ratcliffe, Technical Director of the Center for Plain English Accounting and an accounting and auditing thought leader, writer, and advisor recently passed away.  Dr. Ratcliff was an advisor helping CPAs throughout the country understand and appropriately-implement the accounting and attest engagement technical literature.
Executive Director’s Report  
Mr. Gring reminded the Board members that the deadline for filing 2013 financial disclosure reports to the State Ethics Commission is April 30, 2014.  Financial disclosure reports can be filed on line at the State Ethics Commission website.

The Executive Director also advised that the 2014 General Assembly ends on Monday, April 7, 2014.  There is no legislation that directly affects CPA statutes.  There is one bill still pending that would require members of any regulatory Board to be present at least 75% of scheduled Board meetings.    
Mr. Gring also reminded the Board that with the ending of the 2014 General Assembly, it is not too early to consider any legislative items for the 2015 legislative session. Items that the Board may desire to recommend to the DLLR Secretary should be decided by the June 3, 2014 business meeting.
Mr. Gring reported on the NASBA Executive Directors Conference which was held in Savannah, GA March 3-5, 2014.  The main topics of interest was a discussion of emerging issues relating to the subject matter and form of the Uniform CPA Examination and alternative learning vehicles for college education and continuing professional education. 

Mr. Gring also advised the Board that the NASBA CPA Exam Contract for 2014-2019 is set for approval at the April 30, Board of public works.

The Executive Director reported that all of the scores from the 2014 1st Quarter of the Administration Window of the CPA Examination have been received.  The numbers of successful candidates are:




Exam/License Qualified       92 (81.41%)


Exam Only Qualified            21 (18.59%)


Total Pass 1st Qtr 2014     113

The final totals for successful candidates for Colander Year 2013 is as follows: 

Exam/License Qualified.   388. (85.27%)


Exam Only Qualified.          67  (14.73%)
                     
Total Pass 2013    
  455


There were no Exam Appeals.

Education Report

Mr. Korb presented the Education Report.  Mr. Korb reported that during the period February 4, 2014 through April 1, 2014 the Board approved five (5) regular reciprocal and five (5) transfer of grades applications. 
The Board denied one regular reciprocal license application and two transfer of grades license applications as follows:

In RD-0414-01 The applicant was lacking 4.31 semesters of the150 semesters of education, as is required by §2-303 (a) (2) Business Occupations and Professions Article.

In TG-0414-01 the applicant did not meet the minimum accounting education of 27 hours as is specified in Code of Maryland Regulations COMAR 09.24.05.03 A (1). 
In TG-0414-02 the applicant did not meet the minimum accounting education of 27 hours as is specified in Code of Maryland Regulations COMAR 09.24.05.03 A (1). 

Upon a motion (II), by Mr. Jeter, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.

Experience Report

Ms. Powell presented the Experience Report.  There were 12 (4/10) application approvals and 56 Maryland Candidate license application approvals during the period February 5, 2014 through April 1, 2014.
Upon a motion (III), by Mr. Claxton and seconded by Mr. Flach, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Fourteen (14) firm permit applications were approved. One firm application was denied as being incomplete and had a name that did not comply with COMAR 09.24.01.06 I. (4).
Upon a motion (IV), by Ms. Powell, and seconded by Mr. Korb, the Board unanimously approved the Firm Permit Report.

Peer Review Oversight Committee Report

Mr. Flach presented the Peer Review Oversight Report. Mr. Flach reported on a joint project of the AICPA and the U.S. Department of Labor (DOL) concerning peer reviews of firms and CPAs who perform audits of Employee Pension plans for submission to  (DOL), pursuant to the Employee Retirement Income Security Act of 1974 (ERISA).  AICPA has been asked by DOL to cross check firms listed as preparers of  annual reports (Form 5500) with the DOL whose peer review did not include ERISA engagements.  The purpose of the project for identifying the names of the firms to determine if a firm’s peer review should be recalled, if so a peer review may be required to be performed within 90 days.  This review may indicate that no action needs to be taken. 
In Maryland, currently, no firm’s peer review reports were identified as being required to be recalled seven reviews were identified.  Three reviews identified by DOL were “open” reviews (no final report was filed with the BOA).  Reviewers went back out into the field to review an ERISA engagement. One review was for a Firm that has since merged. One review was for a firm that had already notified the MACPA and was in the process of stepping up their review from an engagement review to a system review. The other 4 reviews identified have scheduled system reviews to be completed within 90 days; therefore no recall was deemed necessary.

The next scheduled meeting of the PROC is April 29, 2014.

Upon a motion (V), by Ms. Powell, and seconded by Mr. Jeter, the Board approved the Peer Review Report.

New Business 

Mr. Gring discussed an internet application that could be developed between the Board and NASBA, to modernize CPE reporting for licensees and facilitate the more efficient conduct CPE audits. NASBA presented a CPE tracking system at the recent Executive Director’s Conference that appears to be workable for this Board.  On March 17, staff participated in a web seminar with NASBA staff to review a model program that was developed for the Missouri Board of Accountancy.  Subsequently, this program was reviewed by the Chair, last week.  The consensus is that this program will fit the needs of licensees to report CPA and Mr. Fenwick’s processes for conducting audits.  This system can be custom designed to meet the Board’s’ requirements, be flexible enough to permit direct transfer of CPE information from approved sponsors and allow for individual entry of CPE earned.

The Board also discussed a proposal to amend its regulations under COMAR 09.24.04.03 Controls and Reporting, to accommodate emerging forms of continuing professional education that are of a duration of less than one-hour.
Mr. Gring advised the Board that a meeting of the CPE Task Force within the next two weeks will be convened to discuss both the potential of the NASBA CPE tracking system for use by the Board as well as emerging programs of CPE, including minimal length, controls and general enforcement policies.  Mr. Gring also indicated that a progress report will be made at the May 6, 2014 meeting.

Upon a motion (VI) by Mr. Korb, and seconded by Mr. Flach, the Board by a unanimous vote, denied a request by Mr. Christopher Wray request a refund of the reinstatement fee for his license that expired on February 9, 2014.  Mr. Wray reinstated his license on February 10, 2014 at 9:46 AM
Old Business 

Upon a motion (VII) by Mr. Flach, and seconded by Mr. Ehudin, the Board, unanimously, denied the personal request of Mr. Frank Luncheon to reconsider its denial of the extension of his license current term to September 20, 2016.  Mr. Luncheon current term expires on September 20, 2014.
The Board considered Final action on regulations published in the Maryland Register (Md:41:3) on February 7, 2014.  Mr. Gring reported that the public had until  March 10, 2014 to comment on the proposed regulations.  The Board did not receive any comments.

Upon a motion (VIII) by Mr. Korb, and seconded by Mr. Ehudin, the Board unanimously approved amendments to Regulation 03 Educational Requirements under COMAR 09.24.05. Examinations as proposed in the Maryland Register (Md:41:3, p. 211) on February 7, 2014.  
Upon a motion (IX) by Ms. Powell, and seconded by Mr. Claxton, the Board unanimously approved amendments to Regulation 06 under COMAR 09.24.01 Code of Professional Conduct as proposed in the Maryland Register (Md. R.:41:3, pp. 210-211) on February 7, 2014.  
Upon a motion (X) by Mr. Claxton, and seconded by Mr. Ehudin, the Board unanimously approved amendments to Regulation 04 Controls and Reporting under COMAR 09.24.02 Continuing Education as proposed in the Maryland Register (Md:41:3, pp. 212-213) on February 7, 2014.  
Upon a motion (XI) by Mr. Flach and seconded by Mr. Korb, the Board unanimously approved amendments to  COMAR 09.24.01.09 Fees as proposed in the Maryland Register (Md. R.:41:3, pp. 211-212) on February 7, 2014, effective May 1, 2014.  

Upon a motion (XII) by Mr. Ehudin, and seconded by Ms. Powell, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 11:05 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  It returned to the regular business meeting at 11:30 AM upon a motion (XIII) by Ms. Powell and seconded by Mr. Jeter.

Mr. Jeter reported that the Board received eight (8) eight complaints during the period February 4 through March 31, 2014.  There were seven complaints closed as follows : CPAS 13-0020, CPAS 14-0005, CPAS 14-0013, CPAS 14-0017, CPAS 14-0022, CPAS 14-0025, and CPAS 14-0016.
Upon a motion (XIV) by Ms. Powell and seconded by Mr. Korb, the Board approved the Complaint Committee Report.

In EX-A0414, upon a motion (XV) by Mr. Claxton, and seconded by Ms. Powell, the Board approved an extension of the CPE requirement of a licensee to July 31, 2014. 
In EX-B0414, upon a motion (XVI) by Mr. Flach, and seconded by Ms. Powell, the Board unanimously approved a request of a CPA Examination candidate for Accommodations of the Americans With Disabilities Act.
In EX-C0414, upon a motion (XVII) by Mr. Flach, and seconded by Mr. Korb, the Board approved the original license application of a licensee who answered “Yes” to conduct questions. 

In EX-D0414, upon a motion (XVIII) by Ms. Powell, and seconded by Mr. Euhdin, the Board approved the license renewal application of a licensee who answered “Yes” to conduct questions. 

In EX-E0414, upon a motion (XIX) by Mr. Flach, and seconded by Mr. Claxton the Board approved the license renewal application of a licensee who answered “Yes” to conduct questions. 

In EX-F0414, upon a motion (XX) by Mr. Korb, and seconded by Mr. Flach, the Board denied the license renewal application of a licensee who answered “Yes” to conduct questions. 

Upon a motion (XXI), by Mr. Korb, and seconded by Mr. Ehudin, the Board adjourned at 11:43 AM.
NEXT MEETING 

Tuesday, May 6, 2014, 500 North Calvert Street, Third Floor, 9:00 AM

__ X__ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
