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Call To Order

Commissioner Steve McAdams, Acting Chair, called the regular meeting of the Commission of Real Estate Appraisers and Home Inspectors to order at 10:30 a.m.
Introduction of Donald DeCastro

Commissioner McAdams introduced newly appointed consumer member, Donald DeCastro to the Commission.

Patrick Murphy

Commissioner McAdams announced to the members the passing of Commissioner Patrick Murphy.  Members, Ms. Schott and Harry Loleas, expressed their regret of his death and spoke of his commitment to the Commission and the appraisal industry.  At Commissioner Brauning’s request, Ms. Schott agreed to prepare and send a death resolution to Mr. Murphy’s family.
Approval of Minutes

The minutes of the business meeting held on June 14, 2011 were approved without  corrections.  Motion (I) was made by Commissioner Grewell seconded by Commissioner Framm, and unanimously carried that the minutes of the business meeting be approved without corrections.  Motion (II) was made by Commissioner Grewell, seconded by Commissioner Brauning, and unanimously carried that the minutes of the executive session be approved without corrections.  
Education/Application Real Estate Appraiser Committee Report  

Commissioner McAdams reported that the Appraiser Education/Application Committee met on this date and reviewed and approved 14 courses.  Motion III was made by Commissioner Rush seconded by Commissioner Framm and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
   70
cases were reviewed;



     3
case was referred to investigation;




     7
cases were closed;




     1
case was referred to Precharge Review;




     3
cases were scheduled for informal hearings




     59   cases were tabled, or are currently being  

reviewed by investigators

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, § 10-508 (a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  Motion IV was made by Commissioner Framm, seconded by Commissioner Grewell that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed six complaints; two cases were tabled; two cases were referred to Precharge Review for formal charges; and two cases are to be scheduled for informal hearings.
The Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive advice of counsel regarding the above mentioned matters.  

Motion V was made by Commissioner Jordan, seconded by Commissioner Framm that the Commission accept the recommendations of the Home Inspector Complaint Committee.  This motion passed by a unanimous decision.  
Home Inspector Education Committee

Commissioner Hanson recommended that the Commission establish a home inspector committee that will develop the continuing education requirements pursuant to the passage of Senate Bill 147.  Motion VI was made by Commissioner Framm, seconded by Commissioner Hauser, and unanimously carried that the education committee of the Commission will be comprised of Commissioners Hanson, Jordan and DeCastro.  Mr. Loleas advised that once the members begin the education development process, certain public members of the home inspection industry will be solicited to partake in the education process as well.
SB 658/Regulations to Establish New Fees
Deputy Commissioner Harry Loleas presented the Commission a breakdown of its  2012 budget appropriations and a proposed fee schedule.  He explained each item in the budget. He advised that the proposed fee schedule to be set by the Commission must be established to produce funds to approximate the cost of maintaining the Commission. The calculations used in determining the fee schedule must consider reasonable collection from and distribution to each section of the program, which includes appraisers, home inspectors and appraisal management companies.  The Commission must set reasonable fees by regulation.  He advised that because of the Commission’s limited time frame to implement the law, a request for emergency status is prudent and will expedite the Commission’s ability to proceed. He explained that the Commission must carefully set the fees to support the operation of the program, and that at the end of year fiscal year, any unspent and unencumbered portion of the fund in excess of $100,000 will revert to the general fund of the state.  He cautioned that setting the base fees too low can be problematic because the Commission may not increase fees annually by more than 12.5%.  He also cautioned that setting fees too high can be problematic because they will  likely be rejected by the entities that review regulations before they can be adopted. 
Motion VII was made by Commissioner Brauning and seconded by Commissioner Jordan and unanimously carried that the Commission propose by emergency status, regulations to amend certain licensing fees.  The proposed regulations will reflect a biennial home inspector license fee to be set at $325 from its current fee of $400; a triennial appraiser trainee license fee to be set at $150 from its current fee of $75; a triennial licensed, certified residential and certified general license fee to be set at $250 from its current fee of $125; an appraiser reinstatement fee to be set at $75 from its current $25; an annual appraisal management company registration fee be set at $2,500; and within that fee covers a non refundable application review fee set at $250 and a license fee set at $2,250.

Election of Officers

Administrator Schott advised that due to the death of Chair Patrick Murphy and the absence of Vice Chair George Fair at the meeting,  a replacement for the Chair position of the Commission will be deferred until the October, 2011 meeting.  She advised the members of their options, including, having a new election;  moving the Vice Chair to the Chair position, and selecting an appraiser member to be Vice Chair; or selecting an appraiser member to fill the vacant Chair position and keep the Vice Chair in his position. 
Executive Session
Motion VIII was made by Commissioner Framm, seconded by Commissioner Grewell and unanimously carried that the State Commission of Real Estate Appraisers and Home Inspectors go into executive session at 11:30 a.m., in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 11:55 a.m.  Motion IX was made by Commissioner Rush, seconded by Commissioner Grewell, and unanimously carried that the Commission accept the decisions rendered in Executive Session.

Adjournment                  
There being no further business to discuss Motion X was made by Commissioner Rush, seconded by Commissioner Brauning and unanimously carried that the meeting adjourn.  The meeting adjourned at 12:00 p.m.
_____
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_____
Approved with corrections
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