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Members of the Public
Call To Order

Commissioner Patrick Murphy, Chair, called the regular meeting of the Commission of Real Estate Appraisers and Home Inspectors to order at 10:45 a.m.
Approval of Minutes

The minutes of the business meeting held on February 8, 2011 were approved without corrections.  Motion (I) was made by Commissioner  Framm, seconded by Commissioner Hauser, and unanimously carried that the minutes of the business meeting be approved without corrections.  Motion (II) was made by Commissioner Hanson, seconded by Commissioner Rush, and unanimously carried that the minutes of the executive session be approved without corrections.  
Education/Application Real Estate Appraiser Committee Report  

Commissioner Rush reported that the Appraiser Education/Application Committee met on this date and reviewed and approved 26 courses.  Motion III was made by Commissioner Framm, seconded by Commissioner Hauser and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
65  
cases were reviewed;



 0
cases were referred to OIS;




 10
cases were closed;




 0
cases were referred to Precharge Review;




 2
cases were scheduled for informal hearings




53
cases were tabled, referred for investigation, or are 


currently being reviewed by investigators

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, § 10-508 (a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  Motion IV was made by Commissioner Framm, seconded by Commissioner Fair that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed 6 complaints; dismissed 2 complaints, referred 1 case for an informal hearing; and tabled 3 complaints.

The Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive advice of counsel regarding the above mentioned matters.  

Motion V was made by Commissioner Fair, seconded by Commissioner Rush that the Commission accept the recommendations of the Home Inspector Complaint Committee.  This motion passed by a unanimous decision. 

Home Inspector Education/Application Committee

Commissioner Grewell reported to the Commission that the Home Inspector Education/Application Committee did not have any education materials to review.

Commissioner Hanson recommended that a formal home inspector education/application committee be established, comprised of members not serving on the home inspector complaint committee.  
Motion VI was made by Commissioner Hauser, seconded by Commissioner Rush and unanimously carried that Commissioner Hanson serve on the primary home inspector education/application committee.  
Motion VII was made by Commissioner Grewell, seconded by Commissioner Hauser and unanimously carried that Commissioner Jordan serve on the secondary home inspector education/application committee.
2011 Legislative Session
SB 658

Commissioner Murphy gave a brief synopsis of the 2011 legislative session as it applies to the Commission.  Commissioner Murphy explained that the passage of Senate Bill 658 (HB 1181), mandates the registration and regulation of Appraisal Management Companies (AMCs) and converts the Commission to a Special Fund agency.  Commissioner Murphy expressed his gratitude to all stakeholders who spent countless hours in facilitating the passage of SB 658.  He recommended that certain appraisal industry members receive a formal acknowledgement from the Commission expressing gratitude to their efforts.  Motion VIII was made by Commissioner Rush, seconded by Commissioner Framm and unanimously carried that Scott Dibiasio, Thomas Weigand, Bill and Beth Reidel, Michael Dalnekoff and Lisa Alvarez receive a letter of commendation from the Commission for their efforts in facilitating the passage of Senate Bill 658.  Commissioner Murphy gave accolades to Deputy Commissioner Harry Loleas, and credited him with being a liaison in the legislative process who played a key role in the passage of SB 658.   

Deputy Commissioner of the Division of Occupational and Professional Licensing, Harry Loleas addressed the Commission regarding the legislative session. Deputy Commissioner Loleas explained that SB 658 and its House counterpart, HB 1181 mandates AMCs to register with the Commission and converts the Commission to a Special Fund program. 

Mr. Loleas explained that the Commission would not have been able to comply with the extensive oversight responsibilities mandated by the legislation without being a Special Fund agency.  The passage of the legislation was driven by the States’ impending adoption of certain portions of the Dodd-Frank Wall Street Reform and Consumer Protection Act as it relates to the appraisal process.

Mr. Loleas explained that the special, non-lapsing fund will be used to cover its direct and indirect costs of fulfilling the statutory and regulatory duties of the Commission.  The legislation gives the Commission the authority to promulgate regulations to set fees that will produce funds to approximate the cost of maintaining the Commission’s operation.  The Commission will be permitted to retain any surplus up to a maximum of $100,000.  Any surplus in excess of $100,000 that is unspent and unencumbered will revert to the state’s General Fund.  Mr. Loleas explained the operating budget of the Commission includes salaries, start-up costs, and ongoing operating expenses.  
The Commission was granted provisions to hire one full time administrative assistant responsible for handling the day to day activities of the agency; one investigator to investigate complaints; and the equivalent of one half of an Assistant Attorney General position to manage the complaint resolution process.  

House Bill 102

Mr. Loleas explained that House Bill 102 prohibits mortgage loan originators from making a payment, threat or promise to an appraiser in connection with residential real estate transactions involving a mortgage loan or loan application.

Senate Bill 143
Mr. Loleas explained that Senate Bill 143, which was requested by the Commission, establishes that home inspectors must retain home inspection reports for 5 years from the date of delivery to the client.

Senate Bill 147

Mr. Loleas explained that Senate Bill 147, which was requested by the Commission, authorizes the Commission to adopt a regulation to require a demonstration of continuing professional competency, not to exceed 30 hours, as a condition of license renewal for home inspectors.

Election of Officers

Motion IX was made by Commissioner Hauser, seconded by Commissioner Framm, and unanimously carried that Commissioner Murphy be re-elected Chair of the Commission.

Motion X was made by Commissioner Hansen, seconded by Commissioner Hauser, and unanimously carried that Commissioner Fair be elected Vice-Chair of the Commission.
Correspondence

The Commission discussed correspondence in which an individual had sought the advice of the Commission in establishing a home inspection business model.  The Commission requested that Ms. Schott draft a response indicating that the Commission cannot provide advice as to the establishment of home inspection businesses and to suggest that the individual seek the opinion of a private attorney.

Executive Session

Motion XI was made by Commissioner Grewell, seconded by Commissioner Framm and unanimously carried that the State Commission of Real Estate Appraisers and Home Inspectors go into executive session at 11:55 a.m., in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 12:30 p.m.  Motion XII was made by Commissioner Hanson, seconded by Commissioner Rush, and unanimously carried that the Commission accept the decisions rendered in Executive Session.

Adjournment                  
There being no further business to discuss Motion XIII was made by Commissioner Grewell, seconded by Commissioner Fair and unanimously carried that the meeting adjourn.  The meeting adjourned at 12:30 p.m.
_____
Approved without corrections

_____
Approved with corrections

______________________________________________             __________________

Patrick Murphy, Chairperson





Date

PAGE  
2

