MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

October 17, 2012, 10:30 a.m.

Highlights from the meeting:

Current license count 38,410
GF balance $1,805,029.52

Foreclosed Property Registry available

New title insurance bill of rights

Delaware suggests CE waivers

09.11.01.11 proposal to be published

RV = office?

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Commissioner Colette P. Youngblood (Consumer)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

PUBLIC IN ATTENDANCE:

Bob Johnston, AACAR


Donald White, Pr.Geo’s Comm Coll



Mark Feinroth, MAR
CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:30 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the minutes of the September 26, 2012 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Marla S. Johnson, seconded by Jeff Thaler) To approve the Administrative Dismissals for the month of October 2012.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of September 2012, PSI administered 326 salesperson and 32 broker exams, compared to 344 sales and 30 broker exams in September 2011.
2. Legislative – Marla S. Johnson, Legislative Chair – No report today 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,410, of which 4,514 are brokers,  2,988 are associate brokers, 30,142 salespersons, 559 branch offices, 2 time share developers, 68 reciprocal brokers, 18 reciprocal associate brokers, and 119 reciprocal salespersons.  Of the total count, 2,789 are inactive.

2. The Guaranty Fund balance as of September 30, 2012 was $1,805,029.52.  Claims paid out in September amounted to $8,890.00.

3. In 2013, Commission business meetings will continue to be held on the third Wednesday of the month, except for the May and September meetings which will be changed to May 29, 2013, the fifth Wednesday, and September 25, 2013, the fourth Wednesday, to avoid conflict with other meetings attended by Commissioners.
4. A new computer program sends confirmation emails to a broker when the required current credit report has been entered into the broker’s licensing record.
5. The programming to collect CE attendance is up and running, is user friendly, and providers’ responses are positive and enthusiastic.  Assistant Director Long was thanked for his good work on this project.

6. HB 1373 (2012 ) assigns DLLR to establish and maintain an internet-based Foreclosure Property Registry. The Division of Financial Regulation will oversee this project at www.dllr.state.md.us/finance/.  Every residential property purchased at a foreclosure sale must be registered within 30 days of the sale, and again within 30 days of recording the deed. Commissioners questioned who is responsible for entering the data into the Registry – the REO, the buyer, or the licensee? Counsel will research and report next month.     

7. The Maryland Insurance Administration has prepared a Title Insurance Consumer’s Bill of Rights “9 Things You Should Know Before Signing a Contract of Sale or Refinancing Your Property.”   MIA  requests MD REC to require licensees give this Bill of Rights to potential purchasers before they buy a property.  After discussion, Motion (made by Nancy R. Simpers, seconded by Anne S. Cooke) To add language to 09.11.02.02 Relations to Client.  All in favor.  Motion passed.  Ms. Trimble will draft proposed regulation.  In the meantime, an article will be included in the upcoming MD REC newsletter.
8. The Delaware Real Estate Commission’s Vice Chair Michael Harrington, Sr. relayed a proposal from its Subcommittee on Reciprocity and Education.  The proposal is to waive all continuing education hours except Delaware’s Module 5 for Maryland licensees and for MD REC to waive hours for DE licensees.  This proposal is for CE credits, not license reciprocity.  Since the Delaware proposal is a first for waiver of only continuing education, a general policy is needed to add continuity if other states make a similar request.  It was decided MD REC’s Education Committee will look over the Delaware proposal and make a recommendation at the November meeting.
9. Travel for Ms. Connelly includes the meeting with Maryland Insurance Administration, teaching a continuing education course tomorrow at the Greater Baltimore Board of Realtors, and participating in the PSI exam analysis in St. Louis in early November.  

10. Commissioners reviewed a recent advertisement on accepting offers while the property is off the market for a season.  Ms. Connelly will call the broker for the details of the written listing agreement.
11. Next month’s business meeting will be held on Wednesday, November 28 because State offices are closed November 21-24 for Thanksgiving.    
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COMMENTS FROM COUNSEL:    Elizabeth Trimble – comments under Unfinished Business
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
1. HB 866 (2012) charged the Maryland Insurance Administration with studying settlement practices of the title insurance industry and making recommendations.  To gather information, MIA contacted Chairman D’Ambrosia, as both a practitioner and Commissioner, for his thoughts on a title guaranty fund that charges consumers the fee rather than the title companies.  Chairman D’Ambrosia studied the request, consulted with others, and responded to MIA that the idea puts another charge on consumers who already have high settlement costs.
2. A recent case involved a $100,000 escrow check which bounced.  The title agent notified the buyers and buyers’ agent, but not the seller or seller’s agent.  In this situation, a complaint can be filed with the Maryland Insurance Administration and the title company.
UNFINISHED BUSINESS:

1. Multiple pre-approval letters for REOs affect buyer’s credit score – Ms. Trimble expects to have a report at the November business meeting.
2. Status of re-draft of 09.11.02.02D (licensee disclosure) – Two re-drafts were reviewed.  Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To accept the 10-17-2012 re-draft from Ms. Trimble as the proposed language.  All in favor; Motion passed.  Ms. Trimble will prepare the regulation for publication in the Maryland Register.
3. Do’s & Don’ts (safe harbor) – Financial Regulation reviewed and concurred with the text. The text will be posted on MD REC’s website, explained in an upcoming newsletter, and sent to the Maryland Association of Realtors.
4. Status of proposed regulation 09.11.01.11 (pre-licensing sales program) – The proposed regulation was submitted to the AELR Committee on October 11, will be published in the  Maryland Register in November, with comments due in December, and final action taken at the January 16, 2013 business meeting.  The proposal will be posted on MD REC’s website, and education providers will be notified.
NEW BUSINESS:

A broker inquired if an RV wrapped in the brokerage name and logo, then parked at a builder’s development, could be considered an office because the builder does not yet have a model home.  A vehicle is not an office, so records may not be kept there.  It is an acceptable place to greet customers and clients and advertise services, similar to a kiosk.
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:10 p.m.   The next monthly business meeting is Wednesday, November 28, 2012.

APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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