MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

OCTOBER 19, 2011, 10:30 a.m.

Highlights from the meeting:

Current license count 40,742
GF balance now $2,077,994.34

GF payouts since 7/1/11  $34,500

2011 Annual Report released

Changes to 02.02D finalized

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Juan Munoz (Consumer)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Commissioner Colette P. Youngblood (Consumer)


Harry Loleas, Deputy Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Susan Cherry, Assistant Attorney General


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Patricia Hannon, Education Administrator, Session Recorder 

PUBLIC IN ATTENDANCE:


Don White, PG Comm College

Mark Feinroth, MAR


Bob Johnston, AACAR

CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:30 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Jeff Thaler) To approve the minutes of the September 21, 2011 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the Administrative Dismissals for the month of October 2011.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of September 2011, PSI administered 344 salesperson and 30 broker exams, compared to 403 sales and 28 broker exams in September 2010.
2. Legislative – Marla Johnson, Legislative Chair, and Steve Long, Assistant Director, attended Delegate Doyle L. Niemann’s recent subcommittee hearing to study the need for state-wide registration, certification, or licensure of property managers, specific to those hired by homeowner associations or condo boards.  The study may bring forth legislation for 2012.  Prince George’s County presently registers companies who provide community association management services.        
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 40,742, of which 4,693 are brokers, 3,073 are associate brokers, 32,150 salespersons, 629 branch offices, 7 time share developers, 58 reciprocal brokers, 15 reciprocal associate brokers, and 117 reciprocal salespersons.  Of the total count, 3,638 are inactive.

2. The Guaranty Fund balance as of August 31, 2011 was $2,093,786.92, and total payouts in claims since July 1, 2011 were $13,200.00.
3. The Guaranty Fund balance as of September 30, 2011 was $2,077,994.34.  Payouts to date were $34,550.00.
4. The Baltimore ARELLO conference was a huge success, with good attendance, participation, and many fine presentations.  A copy of the power-point from the presentation on the Dodd-Frank bill was in each Commissioner’s folder.    Commissioner Cooke was elected to the ARELLO Board of Directors as an alternate, Ms. Connelly was re-elected, and Commissioner D’Ambrosia decided to retire from the Board.  Commissioners Johnson, Youngblood, Pirtle, and Munoz attended Commissioner College and each commented on the training.
5. The Attorney General’s Office offers DLLR Commissioner training on a regular basis to boards and commissions; the training is Maryland State specific and recommended for MREC.   Ms. Connelly will arrange for the DLLR board training after a business meeting. 
6. Industry outreach the past month included the Harford County Women’s Council of Realtors, a presentation at ARELLO, and teaching a supervision course at Greater Baltimore Board of Realtors.

7. Continuing education course providers are not to issue blank certificates.  The Education Committee will meet with providers who fail to comply with regulations.
8. MREC’s 2011 Annual Report (7/1/10-6/30/11) was distributed to Commissioners at the September business meeting for their information, comments, or questions.  For release in the October minutes:
· Guaranty Fund payouts this period were $255,496.60
· Fines assessed $133,500.00

· Fines collected $56,102.34

· Revenue from exams $58,540

· 508 complaints opened during FY 2011

· 580 complaints closed (includes backlog)

· 86% pass rate for continuing education compliance 2010 calendar year

9. The target publication date for MREC’s newsletter is the end of October.
10. A few education providers are asking if MREC Agency-Residential, MREC Agency-Commercial, and MREC Required Supervision courses can be made available to licensees by distance learning.  The programs would adhere to the MREC official continuing education outlines with interactive exercises, exam questions, etc. so that each program meets the 3.0 hours of instruction.   When applications are submitted, an Education task force will be needed to review them for technical sufficiency, content, 
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and exam questions/answers.  Commissioners agreed to set up a task force once applications are received.  All education providers will be informed of the distance learning option for these three new programs.
COMMENTS FROM COUNSEL:    Elizabeth Trimble - comments throughout the meeting; nothing specific to report at this time.
COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia
1. The ARELLO conference was well organized and attended, with great speakers and location.  Thanks to Secretary Sanchez for his opening remarks and to O&P Commissioner Botts and Deputy Commissioner Loleas for their support.
2. DC Real Estate Commission has approved online delivery of principles and practices for salespersons.

3. Chairman D’Ambrosia recommended MREC re-establish the Neighboring States’ Conferences, when neighboring real estate Commissioners met to discuss reciprocity of licensure and continuing education.  However, the new initiative would be broader.  Executive Director Connelly will research for interest from Delaware, Virginia, West Virginia, Pennsylvania, and the District of Columbia.
UNFINISHED BUSINESS:

1. Counsel’s re-draft of regulation 09.11.02.02D, Disclosure Requirements, was reviewed.  After discussion of changes to the re-draft, Motion (made by Juan Munoz and seconded by Marla S. Johnson) To replace the language of 02.02D as discussed.  All in favor; Motion passed.  Ms. Trimble will prepare the final version and forward it to Commissioners in advance of publication in the Maryland Register. 
2. The FAQs for Open Houses prepared by the Maryland Association of Realtors were reviewed by Counsel and legal staff.  Ms. Trimble and Ms. Cherry pointed out that the answers are industry focused rather than regulatory.  After discussion, it was decided that Chairman D’Ambrosia will start a list of questions and circulate it to all Commissioners to add their own questions.  The list will be forwarded to Ms. Trimble for her responses.  Discussion will continue at the November business meeting.
NEW BUSINESS:

1. Secretary Sanchez invited all Chairs and Vice Chairs of DLLR Boards and Commissions to meet with him on September 26.  The purpose was to hear of concerns, ideas, and priorities.  Vice Chair Anne Cooke reported it was an excellent meeting with open discussion by board officers and Secretary Sanchez.

2. Chairman D’Ambrosia warned that there have been instances where licensees duplicate another’s listing and post it on their own Craigslist website.  In one instance, the property for sale was turned into one for rent.    Executive Director Connelly is aware of six cases against one individual for this activity.  Some research will be done on this question.
3. Are licensees who enter properties by lock box violating the seller and MRIS agreement because they are there solely to rate/critique the property and not to bring a buyer? A contact will be made with MRIS.   
4. May a broker pay a commission to a team LLC, who will then disburse and provide 1099s to team members and employees?  Yes, the commission can be paid by the broker to the LLC.  The LLC can then make payments from the LLC.  
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ADJOURNMENT:


There being no further business, the meeting adjourned at 12:10 p.m.   The next monthly business meeting is Wednesday, November 16, 2011.
APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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