MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

March 21, 2012 - 10:30 a.m.

Highlights from the meeting:

Legislative update
Current license count 39,651

GF payouts in January $37,574.59

GF balance $1,964,706.73

Altering another’s listing?
More on short sale safe harbor

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Anne S. Cooke, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Juan Munoz (Consumer)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Nancy R. Simpers (Industry)


Commissioner Georgiana S. Tyler (Industry)


Harry Loleas, Deputy Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Janet Morgan, Outreach Coordinator


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Jeff Thaler (Consumer)

Commissioner Colette P. Youngblood (Consumer)

PUBLIC IN ATTENDANCE:


Mark Feinroth, MAR


Don White, PG Comm Coll


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:45 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the minutes of the February 15, 2012 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Nancy R. Simpers, seconded by Marla S. Johnson) To approve the Administrative Dismissals for the month of March 2012.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of February 2012, PSI administered 333 salesperson and 38 broker exams, compared to 349 sales and 41 broker exams in February 2011.
2. Legislative – Marla S. Johnson, Legislative Chair, and Executive Director Connelly

· SB 644 (State Real Estate Commission-Licensees-Inspection of Records and Agency Disclosure Requirements) received an unfavorable report.
· SB 738 (State Real Estate Commission-Regulation of Business Brokers) was referred to summer study.

· SB 538 (Real Estate Brokers-Contracts-Real Estate Reform Act of 2012) was heard on March 8; further action tabled at present.

· SB 145 (State Real Estate Commission-Continuing Education-Documentation) passed the Senate and is scheduled for hearing on March 28.
· SB 134 (State Real Estate Commission-Sunset Extension and Program Evaluation) passed the Senate and is scheduled for hearing on March 28.
· HB 1073 (Real Estate Brokers-Guaranty Fund-Claims and Repayment) – Ms. Connelly testified yesterday at the hearing; no decision yet.

COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 39,651, of which 4,609 are brokers, 3,036 are associate brokers, 31,254 salespersons, 545 branch offices, 6 time share developers, 67 reciprocal brokers, 17 reciprocal associate brokers, and 117 reciprocal salespersons.  Of the total count, 3,505 are inactive.

2. The balance in the Guaranty Fund as of January 31, 2012 was $1,951,897.49.  Total payouts in January amounted to $37,574.59

3. The balance in the Guaranty Fund as of February 29, 2012 was $1,964,706.73.  Payouts for February were submitted but not yet posted in time for today’s meeting.

4. On February 27, 2012, Commissioners D’Ambrosia and Cooke, Executive Director Connelly, and Education Administrator Hannon met with Delaware Real Estate Commissioners Andrew Staton (Chair) and Michael Harrington, Sr. at their request.  Delaware has new continuing education requirements and their new course modules were reviewed.  It was decided a reciprocal agreement may be possible,  and after the meeting, Ms. Connelly sent Commissioners Staton and Harrington a copy of the Pennsylvania and Oklahoma agreements for consideration.  Nothing further received to date from the Delaware Commission.

5. An article in the Hawaii Real Estate Commission’s latest newsletter focused on altering and then advertising another licensee’s listing, so these kinds of violations are not specific to Maryland.  Assistant Director Long met with the one Maryland broker who was modifying other brokers’ listings, and the broker now understands not to repeat that kind of advertising.
6. The Maryland Association of Realtors’ Annual Conference will be held in Ocean City September 9-12.  This year MD REC will have a booth and welcomes Commissioners to greet and answer questions.  Ms. Connelly will present a 1.5 hour continuing education class as an elective.

7. The ARELLO Mid-Year Meeting is scheduled for April 11-14, 2012 in Austin, Texas.  Chairman D’Ambrosia, Vice Chair Cooke, and Executive Connelly will attend.

8. Outreach to the industry – Mr. Long gave a presentation at the Carroll County Association of Realtors in February, and yesterday Ms. Connelly presented at a broker’s sales blitz in Baltimore City.
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9. Train-the-trainer classes in the MREC Agency-Residential and MREC Required Supervision courses will be held April 3, 9, 26, and 27, two each in Baltimore and Annapolis.

10. The Real Estate Educators Association is disbanding nationally because of financial problems.  The local Maryland Real Estate Educators Association remains intact and active.

11. The multiple listing service provider MRIS has viewed websites where one licensee solicits a consumer’s comments about another agent and then posts a rating or grading of that other agent who is not affiliated with the same brokerage.  MRIS asks if Maryland real estate law prohibits this practice. Ms. Connelly will follow up with the compliance officer of MRIS  and advise that this practice does not violate the Maryland Real Estate Brokers Act.
COMMENTS FROM COUNSEL:    Elizabeth Trimble

1. Will “Short Sale Safe Harbor” for real estate licensees change?  The 2012 Governor’s Foreclosure Task Force Report gives consideration to the possibility that Financial Regulation, MD REC, and the Maryland Association of Realtors can develop standard language to provide a broader safe harbor for licensees in short sale negotiations.  But at present, as long as the real estate licensee is performing the duties required by the Real Estate Brokers Act, their activities are exempt or safe.
2. The bill to license managers of common interest communities will not move forward this legislative session.

COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

There are agents who continue to advise consumers that banks are not required to provide certain disclosures for REO properties, such as lead paint, agency, condo associations, etc.  Listing agents have the same responsibilities under the law for these types of transactions, and buyers’ agents are to tell the buyer what to normally expect.  Some national banks are now complying with the customary practices of the local area; activities outside federal jurisdiction are open to state enforcement. 
UNFINISHED BUSINESS:

The Task Force on Property Managers will meet on April 26, 2012 at 10:00 a.m. at the Ellicott City offices of Coldwell Banker, 10050 Baltimore National Pike.  Commissioners Johnson, Munoz, and Cooke serve on the Task Force.  Notice of the meeting will be published in the April 6, 2012 issue of the Maryland Register.  
NEW BUSINESS:    None
ADJOURNMENT:


There being no further business, the meeting adjourned at 11:30 a.m.   The next monthly business meeting is Wednesday, April 18, 2012.
APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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