MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

JULY 18, 2012, 10:30 a.m.

Highlights from the meeting:

463 sales 31 broker exams in June

Current license count 38,854
GF balance $1,880,485.47

Education providers must issue certificates

A licensee writes…

Streat-Thornton retires

PRESENT:


Commissioner J. Nicholas D’Ambrosia, Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Juan Munoz (Consumer)


Commissioner Robin L. Pirtle (Consumer)

Commissioner Georgiana S. Tyler (Industry)


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Anne S. Cooke, Vice Chair (Industry)

Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)

Commissioner Colette P. Youngblood (Consumer)

PUBLIC IN ATTENDANCE:


Donald White, Pr.Geo’s.Comm.Coll.



Mark Feinroth, MAR

Bob Johnston, AACAR


Charles Windsor, Prudential Homesale YWGC


CALL TO ORDER:


J. Nicholas D’Ambrosia, Chair, called the meeting to order at 10:35 a.m.

APPROVAL OF MINUTES:


Motion (made by Marla S. Johnson, seconded by Robin L. Pirtle) To approve the minutes of the June 20, 2012 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Marla S. Johnson, seconded by Georgiana S. Tyler) To approve the Administrative Dismissals for the month of July 2012.  Unanimous approval.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of June 2012, PSI administered 463 salesperson and 31 broker exams, compared to 421 sales and 37 broker exams in June 2011.
2. Legislative – Marla S. Johnson, Legislative Chair – No legislation to report 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 38,854, of which 4,544 are brokers,  3,014 are associate brokers,  30,533 salespersons, 556 branch offices, 5 time share developers, 66 reciprocal brokers, 17 reciprocal associate brokers, and 119 reciprocal salespersons.  Of the total count, 3,085 are inactive.

2. Guaranty Fund balance as of June 30, 2012 was $1,880,485.47.  Payouts in June totaled $51,522.94.  Most of the claims under $3,000.00 in the Frederick property management case have now been paid.   The ones remaining are over $3,000.00.
3. MD REC’s Annual Report for FY 2012 should be completed soon.  Ms. Connelly is awaiting final expenditures and revenues from the Department’s accounting unit.
4. Industry outreach included various sales meetings across the state.  Ms. Connelly also participated in PSI’s 3-day job analysis study in Denver. Vice Chair Cooke will serve on a similar study for Pearson Vue’s national exam.  
5. The programming to electronically collect attendance records from continuing education providers is making progress.  Education providers must continue to issue certificates until notified by MD REC that multiple years of records have been collected and certificates are no longer needed.  
6. To update Commissioners’ personal information, a list was provided.  Commissioners will review and correct as needed.  The Commissioner List is confidential and not for distribution.  
7. The State’s standard meal allowance rates remain unchanged for FY 2013.  Some high cost area rates have increased.  

8. An email from a licensee expressed concern about the pre-qualification practice of banks on REO properties.  Some banks accept a pre-approval letter only from the bank’s mortgage company.  Another bank for its REO property wants a pre-approval letter from a different lender.  Multiple credit checks reduce the buyer’s credit score and hinder purchases.  After discussion, it was decided that Counsel will contact the Consumer Financial Protection Bureau, a federal agency, about this practice.     

9. Charlotte Streat-Thornton has taken medical retirement.  She was assigned to complaints and education and will be missed.
10. Language of Regulation 09.11.02.02D, disclosure requirements for licensees and employees, adopted in March 2012, needs clarification to better reflect Commissioners’ intent.  It is the licensee who must disclose relationships with the buyer or seller, including the relationship as an employee of the licensee or the licensee’s brokerage.  Ms. Connelly and Ms. Trimble will review the regulation and re-draft as needed, with input from Commissioners.
COMMENTS FROM COUNSEL:    Elizabeth Trimble

PHIFA’s Safe Harbor provision – The Governor’s Foreclosure Task Force Report directed the Maryland Real Estate Commission and the Commissioner of Financial Regulation to develop allowed activities by real estate licensees assisting clients with a short sale or REO transaction.  Ideas from Commissioners and the real estate industry are needed to get this project started.  A Do’s and Don’ts list was offered by the Maryland Association of Realtors and will be sent to all Commissioners for comments and discussion at the August meeting.
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COMMENTS FROM CHAIR:  J. Nicholas D’Ambrosia

Chairman D’Ambrosia decided that Commissioners’ assignments on the hearing panels will remain the same. 

NEW BUSINESS:

Commissioner Johnson suggested an article in the next newsletter reminding licensees of their responsibility to research and disclose material facts.  Commissioner Tyler suggested including the difference between a material fact and latent defect.  Ms. Connelly has been given permission by the Hawaii Real Estate Commission to re-print in MREC’s newsletter an article on the cost to licensees of failing to be responsible.
ADJOURNMENT:


There being no further business, the meeting adjourned at 11:45 a.m.   The next monthly business meeting is Wednesday, August 15, 2012.
APPROVED AS PRESENTED ____________________________________________________







J. Nicholas D’Ambrosia, Chairperson
APPROVED AS AMENDED ______________________________________________________







J. Nicholas D’Ambrosia, Chairperson
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September business meeting re-scheduled to Wednesday 9-26-2012

