MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

APRIL 20, 2011, 10:30 a.m.

Highlights from the meeting:

Legislation update
Current license count 42,261

GF balance $2,134,862.64; $121,551.60 claims paid

New CE regulations effective 4-18-11

State exam questions re-grouped for ease of study

Commercial Agency Task Force to meet

2012 CE hours explained

PRESENT:


Commissioner Anne S. Cooke, Chair (Industry)


Commissioner J. Nicholas D’Ambrosia, Vice Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Juan Munoz (Consumer)


Commissioner Robin L. Pirtle (Consumer)
Commissioner Nancy R. Simpers (Industry)


Commissioner Georgiana S. Tyler (Industry)


Commissioner Colette P. Youngblood (Consumer)


Harry Loleas, Deputy Commissioner, O & P


Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:

Commissioner Jeff Thaler (Consumer)


J. Steven Long, Assistant Executive Director

PUBLIC IN ATTENDANCE:

Robert Johnston, AACAR

Donald White, P G Comm Coll

Mark Feinroth, MAR


CALL TO ORDER:


Anne S. Cooke, Chair, called the meeting to order at 10:40 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by J. Nicholas D’Ambrosia) To approve the minutes of the March 16, 2011 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Nancy R. Simpers, seconded by Colette P. Youngblood) To approve the Administrative Dismissals for the month of April 2011.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of March 2011, PSI administered 393 salesperson and 31 broker exams, compared to 423 sales and 47 broker exams in March 2010.
2. Legislative – J. Nicholas D’Ambrosia/Marla Johnson, Legislative Co-Chairs 
· HB 1049 “Real Estate Brokers-Intracompany Agents” passed and was signed by Governor O’Malley on April 12, 2011.  The effective date is October 1, 2011.
· SB 285 “State Real Estate Commission-Reinstatement of Licenses and Inactive Status” changes inactive and expired status to 3 years; it requires all licensees on inactive to complete continuing education hours prior to renewal; it permits licensees who are on inactive status before October 1, 2011 to be grandfathered under the former law.  The bill is awaiting the Governor’s signature.

· HB 1109 “Real Property-Rescission of Sales Contracts-Return of Deposits” passed and was signed by the Governor on April 12, 2011.  
· SB 234/HB 357 “State Real Estate Commission-Sunset Extension and Program Evaluation” recommends the Commission continue its operations for another 10 years.  Both bills were delayed, failed to pass when amendments were added, and will be re-introduced to the 2012 Session.   In the meantime, some of the recommendations are moving forward. 
· Future legislation –
· Ideas for legislation for 2012 – proposals need to be ready at next month’s meeting for a vote.
· Co-chairs D’Ambrosia and Johnson raised the need for property management licensing.  A real estate licensee, whose license was revoked for violations related to property management, may continue those same activities without a license, so the consumer is not protected.   After discussion, Motion (made by Marla S. Johnson, seconded by Robin L. Pirtle) To establish a Task Force on regulating property managers and to make a recommendation by June 2012.  All in favor; Motion passed. Commissioners Johnson (Chair), Cooke, and Munoz agreed to serve.  The Task Force will reach out to property managers, property owner associations, and other individuals who may be affected by the proposed legislation to serve on this Task Force.  Dates of meetings will be posted in advance on The Maryland Register to comply with the Open Meeting Law.  Commission staff will begin gathering facts, tracking property management complaints, calls, guaranty fund payouts, etc.   This Task Force replaces the one set up in September 2010.
· Mr. Feinroth reported for the Maryland Association of Realtors that three House bills, each for the purpose of licensing or registering individuals who provide management services to common interest communities, failed to pass and have been referred for summer study.     

· Mr. Loleas reported on various bills to regulate appraisal management companies.
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 42,261, of which 4,721 are brokers,  3,098 are associate brokers,  33,589 salespersons, 629 branch offices, 7 time share developers, 68 reciprocal brokers, 15 reciprocal associate brokers, and 134 reciprocal salespersons.  Of the total count, 4,065 are inactive.

2. Guaranty Fund balance as of February 28, 2011 is $2,251,392.35 after paying claims in February of $3,084.71

3. Guaranty Fund balance as of March 31, 2011 is $2,134,862.64 after paying claims in March of $121,551.60.
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4. The new continuing education regulations take effect April 18, 2011 and will be posted on MD REC’s website soon.
5. A new way to evaluate the state portion of the salesperson exam has been under study.  The suggestion is to re-group the current three content headings into six to help students prepare for the exam.  Further, students who do not pass the state portion will be able to better identify areas of strength and weakness.  The exam content, scoring time, and number of questions will not change.  After discussion, Commissioners agreed that the larger number of headings should be helpful to both students and education providers.
6. The position of outreach coordinator for O&P has been filled and we are awaiting the new employee’s arrival to help the boards with their newsletters.
7. The Task Force to Develop the Commercial Agency course will meet on May 10, May 24, and June 7, 2011.

8. MREC Agency training will be held on June 3, June 10, and June 28, 2011 for instructors of principles and practices courses.  Only trained P&P instructors will be permitted to teach agency to pre-licensing students.  If seating is available, continuing education instructors will also be invited.

9. Providers of on-line delivery of 60 hours for salespersons will be notified to upgrade their programs to comply with Maryland agency law and practice.
10. Executive Director Connelly, Chair Anne Cooke and Vice Chair D’Ambrosia attended the mid-year meeting of ARELLO in Destin, Florida from April 4-6, 2011.   Ms. Connelly gave the presentation “Regulating Teams: A Maryland Case Study” which had been prepared by Mr. D’Ambrosia. 
11. Election of officers will be held at the June business meeting.  The process is to either nominate a committee today to present a slate in June or to accept nominations from the floor in June.  Commissioners agreed on nominations from the floor in June.
COMMENTS FROM COUNSEL:    Elizabeth Trimble


Counsel recommended that claims regarding deposits be carefully evaluated at panel level and by staff for conduct violations by licensees and the possibility of a Guaranty Fund claim.   Her staff attorneys can assist Commissioners or staff in making a decision whether to move forward to charges and hearings.
COMMENTS FROM CHAIR:  Anne S. Cooke

Chairperson Cooke remarked the ARELLO mid-year meeting was one of the most informative.  She especially mentioned a session on social media and blogging as helpful to communicate with licensees and the public.  Mr. Loleas noted that others in the Division have a similar interest.   Motion (made by Marla S. Johnson, seconded by Juan Munoz) To pursue social media opportunities for the Maryland Real Estate Commission.  All in favor; Motion passed.  Mr. Loleas will add MD REC’s interest to the others; O&P will first need an infrastructure and policy to accommodate all its boards and commissions.
UNFINISHED BUSINESS:
1. Letter from Israel and Sullivan on behalf of NAEBA asked for changes to the new agency form.  After discussion, Motion (made by J. Nicholas D’Ambrosia, seconded by Marla S. Johnson) To leave the form as it is currently.  All in favor; Motion passed.   
2. West Virginia Reciprocal Agreement – Ms. Connelly will contact West Virginia for clarification of the terms of the agreement and report in May.
3. Draft changes to COMAR 09.11.02.02D – Counsel distributed a draft of changes to the regulation on disclosing family interest.  Commissioners preferred parallel language whether buying or selling and to disclose licensee’s true position with the company listing the property.  Ms. Trimble will circulate new language for discussion at the May meeting.
Page 3 of 4  4-20-11

4. Agency CE and Reciprocal Agreements – The terms of the reciprocal agreements will be followed, so reciprocal licensees will not be required to complete Maryland continuing education hours in Agency. 
NEW BUSINESS:
1. Unfortunately, individuals are circulating misleading e-mails about the MREC Agency course required for renewal in 2012.  
· Licenses expiring on or before 12/31/2011 are not required to have a Topic (h) Agency course; they may use those 3.0 hours as Topic (a) Legislative or as an elective.  
· Licenses expiring January 1, 2012 or after will be required to have both 3.0 hours in Topic (h) Agency and 3.0 hours in Topic (a) Legislative.
· If Agency topic (h) is not needed for the 2011 expiration date, can it be carried over to the 2013 expiration date, when it is needed?  No, courses taken within the term of a license do not carry over into another term.  
2. Effective January 1, 2012, there will be eight variations of CE requirements.  Commissioners reviewed a proposed CE chart to help licensees know exactly what will be needed for 2012 and 2013 renewals.  The chart will be posted shortly on MD REC’s webpage.
ADJOURNMENT:


There being no further business, the meeting adjourned at 12:15 on motion by Marla S. Johnson, seconded by Juan Munoz.   The next monthly business meeting is Wednesday, May 18, 2011.

APPROVED AS PRESENTED ____________________________________________________







Anne S. Cooke, Chairperson
APPROVED AS AMENDED ______________________________________________________







Anne S. Cooke, Chairperson
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