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The November 1, 2011 meeting of the Maryland Board of Public Accountancy was called to order at 9:07 AM by Chairman Tim Murphy.
Upon a motion (I) by Mr. Jeter, and seconded by Mr. Speciale, the minutes of the October 4, 2011 meeting were approved, with amendments, unanimously.
Chairman’s Report

Mr. Murphy reported on the annual meeting of the National Association of State Boards of Accountancy (NASBA) which was attended by the Chairman, Ms. Gantnier and Executive Director Gring and held in Nashville from October 23-26 2011.  Highlights of the meeting included the signing of a mutual recognition agreement with Hong Kong, a session on professional ethics and a presentation by a representative of the Internal Revenue Service concerning the registration of tax preparers. Ms. Gantnier added that discussions took place concerning the Financial Accounting Standards Board (FASB) and International Financial Reporting Standards (IFRS). 
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Executive Director’s Report  
Mr. Gring reported that the staff has completed most of the CPA Examination applications that were received prior to October 1, 2011.  The remaining manual applications are incomplete and awaiting additional support documentation.  The Board staff has begun approving applications filed online under the 120/150 exam/license legislation.

Mr. Gring informed the Board that on October 24 the Board, a joint effort with other state boards of accountancy and the National Association of State Boards of Accountancy (NASBA), has launched a new license search tool for consumers of CPA services.  CPAverify.org features a central database of state licensee information about Certified Public Accountants (CPAs) practicing across the nation. Maryland, as well 21 other state boards of accountancy, provides its public licensing data to NASBA to present through CPAverify.org. The website is free and open to the public. In its initial launch, CPAverify.org will include licensee data for 22 states with additional states being added regularly until all 55 U.S. CPA licensing jurisdictions are included. A link to CPAverify.org appears on the Board’s website.
Mr. Gring advised the Board that a Maryland candidate has been identified as the 2010 winner of the Eli Watts Sells Award for 2010. This award is given by the AIPCA and it is for candidates that passed the examination with the highest cumulative score from all four sections of the Uniform CPA Examination.   The candidate scored 390 for all four parts of the exam.  Upon the individual’s permission, he or she will be featured in the next newsletter.

Mr. Gring reported that the specifications for the qualifications and experience required of the peer review consultant have been forwarded to the Department for further action.  

Examination Appeal

In a CPA Examination denial appeal, File EA1111-01, the Board, upon a motion (II) by Mr. Speciale, and seconded by Ms. Gantnier, denied the application citing the applicant’s failure to have completed a course in U.S. Federal Taxation.

In a CPA Examination denial appeal, File EA1111-02, the Board, upon a motion (III) by Mr. Speciale, and seconded by Ms. Gantnier, modified the denial of the individual’s application, accepting corporate/business finance, management, economics and quantitative methods; but requiring the applicant to complete a course in statistics, U.S. business law, marketing, business communication, or Information technology systems.
Education Report

Mr. Speciale reported that there were two (2) transfer of grades and one (1) regular reciprocal application approvals during the period October 4 through November 1, 2011.  There were three (3) transfer of grades and two (2) regular reciprocal application denials as follows:

In TG1111-01, the applicant was denied because the applicant lacked one quarter hour in ethics and 2 quarter hours in other accounting course work.
In TG1111-02, the applicant was denied because the applicant lacked three semester hours in ethics.  
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In TG1111-03, the applicant was denied because the applicant lacked a three (3) semester accounting course, the CPE required of an applicant who applied for a license more than four (4) years after passing the CPA Exam and relevant accounting experience.
In RD 1111-01, the applicant was denied because the applicant did not have 12 of the 150 hours of college education to meet the license requirement.

In RD 1111-02, the applicant was denied because the applicant did not have three (3) semester hours in U.S. Federal Income Tax, three semester hours in ethics, and did not meet the requirement to have five of the nine required business related courses.  The applicant needs courses in two additional areas of business subject matter required by the regulations.

Upon a motion (IV) by Mr. Jeter, and seconded by Ms. Gantnier, the Board unanimously approved the Education Report
Experience Report

Ms. Gantnier presented the Experience Report on behalf of Ms. Pierce.  There were nine (9) 4/10 application approvals and 27 Maryland candidate experience approvals during the period October 4 through November 1, 2011.  There were two 4/10 applications denied as follows:

In FTD 1111-01, the applicant was denied because the applicant only had three years of the four years of required experience necessary to apply under the 4/10 option.

In FTD 1111-02, the applicant was denied because the applicant only had less than one year of the four years of required experience necessary to apply under the 4/10 option.

Upon a motion (V) by Mr. Jeter, and seconded by Mr. Speciale, the Board unanimously approved the Experience Report.
Firm Permit Report

Mr. Jeter presented the Firm Permit Report on behalf of Mr. Claxton.  There were five (5) corporate firm approvals and four (4) Limited Liability Corporation approvals.
Upon a motion (VI) by Ms. Powell, and seconded by Ms. Gantnier, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee (PROC) Report 

Last PROC meeting held at Alicia Foster’s office.  In attendance were the MACPA technical reviewer, Don Maschal, and Mary Beth Halpern.   The PROC discussed how the new technical reviewer’s transition has been going and continued to monitor the MACPA peer review committee meetings.  The next meeting is scheduled for late November and we plan to discuss the PROC consultant’s task list.  Since Alicia is retiring in December we are asking the MSA and MACPA to look for potential candidates for the PROC committee.
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The PROC developed a list of attributes and forwarded them to the Executive Director regarding the PROC consultant.  The specifications include: active CPA licensure, a minimum of 5- 7 years of experience, has been involved in the attest function, served in quality control in some manner, and achieved a management level position in a CPA firm.  

Upon a motion (VII), by Mr. Jeter, and seconded by Mr. Speciale, the Board unanimously approved the Peer Review Oversight Committee Report.

Old Business

Mr. Gring reviewed the task list of current projects underway by the Board. 
Ms. Gantnier noted that staff should be congratulated on its efforts to implement the new application process for the 120/150 examination/licensing process.  
New Business
The Board, upon a motion (VIII) by Ms. Gantnier, and seconded by Mr. Jeter, denied the request of Lynn Shuppel for an extension to complete the continuing professional education requirement for license renewal. 
The Board discussed a letter from the International for Collegiate Business Education concerning the requirements programs and accrediting institutions must meet to qualify to be recognized by the Board for the purposes of students qualifying for the Uniform CPA Examination.  Mr. Speciale will author a response to this organization.

Executive Session

The Board, upon a motion (IX) by Mr. Jeter, and seconded by Ms. Gantnier, went into Executive Session at 9:57 AM in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
At 10:40 AM, the Board returned to the regular business meeting upon a motion (X) by Mr. Jeter, and seconded by Ms. Powell.

Complaint Committee Report

Mr. Jeter reported that the Board had not received any complaints and the Complaint Committee closed two complaints: CPAS 11-0041 and CPAS 1200015 during the period October 4, 2011 through November 1, 2011

Upon a motion (XI) by Ms. Gantnier, and seconded by Mr. Speciale, the Board unanimously approved the Complaint Committee Report.
In EX 1111-01, upon a motion (XII) by Ms. Gantnier, and seconded by Mr. Jeter, the Board denied the request for a peer review extension. 

Upon a motion (XIII) by Ms. Gantnier, and seconded by Ms. Powell, the Board referred the matter discussed in EX 1111-01 to the Complaint Committee. 
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In EX 1111-02, upon a motion (XIV) by Ms. Gantnier, and seconded by Mr. Speciale, the Board referred a request for a refund of a candidate’s Notice to Schedule to the Executive Director for review and determination. 

Upon a motion (XV) by Ms. Powell, and seconded by Mr. Jeter, the meeting adjourned at 10:43 AM.

NEXT MEETING 

Tuesday, December 6, 2011, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date
