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The May 3, 2011 meeting of the Maryland Board of Public Accountancy was called to order at 9:03 AM by Chairman H. Terry Hancock.
Upon a motion (I) by Mr. Murphy, and seconded by Ms. Pierce, the minutes of the March 1, 2011 meeting were approved unanimously.
Chairman’s Report

Mr. Hancock announced that Governor O’Malley reappointed Board members Ray Speciale, Tim Murphy and Ella Pierce to second terms on the Board.
Executive Director’s Report  
Mr. Gring introduced Ms. Janet Morgan.  Ms. Morgan is the new outreach coordinator for the Division of Occupational and Professional Licensing.  She will be responsible for preparing the Board’s newsletter, implementing Board initiatives on social media and other communication programs for the Board.
Mr. Gring also noted that two major bills affecting the Board passed the 2011 Maryland General Assembly:  SB 287 -120/150 and HB 328/SB 370 - Compilations of Financial Statements, reported favorably by House Economic Matters Committee.  It is expected that these bills will be signed on either May 10 or May 19, 2011.
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Education Report 
For the period April 6, 2011 through May 3, 2011, Mr. Speciale reported one (1) regular reciprocal application approval.  There was one reciprocal application denial as follows:

In File RD-0511-01, the applicant was denied licensure for failing to have completed a three-semester hour course in ethics.

Upon a motion (II) by Mr. Jeter, and seconded by Mr. Murphy, the Board unanimously approved the Education Report.

Experience Committee Report 

Ms. Pierce presented the Experience Committee Report. Twenty-four (24) Maryland applicants and five (5) reciprocal (4 in 10) applicants were approved during the period April 5, 2011 through May 3, 2011.  
Upon a motion (III), Mr. Jeter, and seconded by Ms. Gantnier, the Board unanimously approved the Experience Committee Report.

Firm Permit Committee Report

Mr. Jeter presented the Firm Permit Committee report.  There were nine firm permit approvals during the period April 5, 2011 through May 3, 2011.
Upon a motion (IV) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously approved the Experience Committee Report.

Peer Review Committee Report

Ms. Gantnier presented the Peer Review Oversight Committee (PROC) report.  The next PROC meeting will be held either in May or early June. The Maryland Society of Accountants has forwarded a resume of someone interested in serving on the committee.  The PROC will interview the individual and alert the Board as to their possibility for serving, but the Committee still needs additional candidates.  The Department is still considering the position of peer review consultant at this time.  There has not been an indication when the Department will approve this position.  One PROC volunteer has been unable to attend the meetings.  Ms. Gantnier will inquire about their ability to continue serving and their ability to attend meetings going forward.
Upon a motion (V) by Mr. Speciale, and seconded by Mr. Jeter, the Board unanimously approved the Peer Review Committee Report.

Old Business

Mr. Gring reviewed the project task list.  The key initiatives that were reviewed included the electronic filing of all applications and support documents, and the electronic continuing professional education project.  Mr. Gring also reminded the Board that recent legislation requires the Board to adopt regulations that specify the language that must be used in a disclosure statement relating to the exemption from peer review that is contained in a compilation that does not reference AICPA Peer Review Standards. 
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Mr. Lawrence circulated a draft of regulations to modify the Code of Maryland Regulations COMAR 09.24.05 Examinations.  Modifications of these regulations are required as a result of the passage of the 120/150 legislation.  Under the proposed draft, applicants for candidacy for the Uniform CPA Examination will be required to complete the accounting courses set forth in Group 1, (current COMAR 09.24.05.A. 2 (a), and Group 3, current COMAR 09.24.05 A. 2. (c)  among the 120 semester hours completed. In order to qualify for a license after 

passing the Uniform CPA Examination, an individual must complete 21 semester hours in at least five of the subject set forth in current COMAR 09.24.05.03 A. (2) (b) among the additional semester hours needed to meet the 150 hour requirement . 
After discussion, upon a motion (VI) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously proposed the adoption of modifications to the regulations as drafted by Mr. Lawrence. 

The Board discussed Exposure Draft concerning the use of firm names that was issued by the American Institute of Certified Public Accountants and the National Association of State Boards of Accountancy.  After the discussion, the Board determined that it was not necessary for the Board to comment on the recommended changes set forth in the exposure draft.
New Business

Upon a motion (VII) by Mr. Speciale, and seconded by Mr. Jeter, the Board voted unanimously to approve to Kalimuddin Ahmed’s request for an extension to report his peer review to the Board until June 3, 2011.

Upon a motion (VIII) by Mr. Murphy, and seconded by Mr. Speciale, the Board voted unanimously to approve Yvette L. Brown’s request  for an extension to report her peer review to the Board until November 3, 2011.

Upon a motion ( IX ) by Mr. Murphy, and seconded by Mr. Jeter, the Board voted unanimously to approve Daniel G. Falk and Associates, PC’s request  for a waiver from the peer review requirement because the firm no longer performs peer review mandated services.  The firm will be required to obtain a peer review in the event it resumes providing attest services.  

The Board reaffirmed its position that any hours of continuing professional education CPE in ethics, in excess of the required four hours earned in each license period, may be carried forward as ordinary CPE.  

Mr. Hancock recessed the meeting at 10:05 to permit the Complaint Committee to meet and to allow the court reporter to prepare for a license denial hearing. 
Executive Session

The Board, upon a motion (X) by Mr. Murphy, and seconded by Ms. Pierce, went into Executive Session at  10:55 AM in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
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Upon completion of the session, the Board resumed its public meeting at 11:15 AM, upon a motion ( XI ) by Ms. Gantnier, and seconded by Ms. Pierce. 

Complaint Committee Report

Mr. Jeter reported that the Board received seven (7) complaints during the period April 5, 2011 through May 3, 2011. During this period, seven (7) complaints were closed:  CPAS 10-0062, CPAS 11-0011, CPAS 11-0050, CPAS 11-0059, CPAS 11-0061, CPAS 11-0063, and CPAS 11-0064. 
Upon a motion (XII) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously approved the Complaint Committee Report. 

Upon a motion (XIII) by Mr. Speciale, and seconded by Ms. Gantnier, the Board approved the license renewal of an applicant who answered “Yes” to a conduct question (Ref. EX-B0411).

Upon a motion (XIV) by Ms. Speciale, and seconded by Mr. Jeter, the Board approved accommodations under the Americans With Disabilities Act for a candidate for the Uniform CPA Examination. (Ref. EX-A0511).

Upon a motion (XV) by Ms. Pierce, and seconded by Mr. Speciale, the meeting adjourned at 11:20 AM.
NEXT MEETING 

Tuesday, June 7, 2011, 500 North Calvert Street, Third Floor, 9:00 AM

__ X___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Acting Chairman                                                         
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