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The June 7, 2011 meeting of the Maryland Board of Public Accountancy was called to order at 9:04 AM by Acting Chairman Raymond Speciale.
Upon a motion (I) by Ms. Pierce, and seconded by Mr. Jeter, the minutes of the May 3, 2011 meeting were approved, as amended, unanimously.
Chairman’s Report

Mr. Speciale cited former Chairman H. Terry Hancock for his stewardship as a member of the Board and as its chairman for the past 18 months.  The Board accomplished several innovations since Mr. Hancock became a member of the Board in 2006.  Mr. Hancock was instrumental in the modernization of the CPE regulations and policies, and the recent passage of the 120/150 education/licensing concept and safe harbor language.

Executive Director’s Report  
Mr. Gring reported on the MACPA Swearing-In Ceremony for recently licensed CPAs at the BWI Hilton on June 2, 2011.  Approximately 100 newly licensed CPA’s participated in the event.  Commissioner Stanley J. Botts administered the oath in which the new CPAs pledged their commitment to professional and ethical conduct.  
Mr. Gring also reported that he represented the Board at the official bill signing of the 120/150 and the “safe harbor language for compilations on May 10, 2011.  Both bills become effective on October 1, 2011. 
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CPA Examination Application Appeal
In examination application EA -0611-01, upon a motion (II) by Ms. Gantnier, and seconded by Mr. Jeter,  the Board denied the applicant for lacking four quarter hours in auditing, seven quarter hours in financial accounting and two quarter hours in other accounting courses.
Education Report 
For the period May 3, 2011 through June 7, 2011, Mr. Speciale reported three (3) regular reciprocal application approvals.  There were three (3) reciprocal application denials as follows:

In File RD-0611-01, the applicant was denied licensure for failing to have completed a three-semester hour course in ethics.

In File RD-0611-02, the applicant was denied licensure for failing to have completed a three-semester hour course in ethics.

In File RD-0611-03, the applicant was denied licensure for failing to have completed a three-semester hour course in ethics.

Upon a motion (III) by Ms. Pierce, and seconded by Ms. Gantnier, the Board unanimously approved the Education Report.

Experience Committee Report 

Ms. Pierce presented the Experience Committee Report. Three (3) reciprocal (4/10) and thirty one (31) Maryland applicants were approved during the period May 3, 2011 through June 7, 2011.  
Upon a motion (IV), by Mr. Jeter, and seconded by Ms. Gantnier, the Board unanimously approved the Experience Committee Report.

Firm Permit Committee Report

Mr. Jeter presented the Firm Permit Committee report.  There were eight firm permit approvals during the period May 3, 2011 through June 7, 2011.  
Upon a motion (V) by Ms. Pierce, and seconded by Ms. Gantnier, the Board unanimously approved the Firm Permit Committee Report.

Peer Review Committee Report

Ms. Gantnier presented the Peer Review Oversight Committee (PROC) report.  The next PROC committee meeting will be held on June 22, 2011. The PROC will be interviewing a potential new volunteer since former Board Chair and current PROC member Alicia Foster plans to retire at the end of 2011.  

Upon a motion (VI) by Ms. Pierce, and seconded by Mr. Jeter, the Board unanimously approved the Peer Review Committee Report.
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Old Business

Mr. Lawrence circulated a draft of regulations to modify the Code of Maryland Regulations COMAR 09.24.05 Examinations.  Modifications of these regulations are required as a result of the passage of the 120/150 legislation.  Under the proposed draft, applicants for candidacy for the Uniform CPA Examination will be required to complete the accounting courses set forth in Group 1, (current COMAR 09.24.05.A. 2 (a), and Group 3, current COMAR 09.24.05 A. 2. (c) among the 120 semester hours completed. In order to qualify for a license after 

passing the Uniform CPA Examination, an individual must complete 21 semester hours in at least five of the subjects set forth in Group 2, (current COMAR 09.24.05.03 A. (2) (b)) among the additional semester hours needed to meet the 150 hour requirement. 

After discussion, upon a motion (VII) by Ms. Gantnier, and seconded by Mr. Jeter, the Board unanimously proposed the adoption of modifications to the regulations as drafted by Mr. Lawrence. 

Mr. Gring reviewed the project task list.  There were no changes to the list to report.  However, Mr. Gring advised the Board that he was meeting with IT project managers in the afternoon to review the final specification for the online exam application process.  
New Business
The Board considered draft “safe harbor” language that the Board will need to promulgate as a result of the signing of HB 328/SB 370 - Compilations of Financial Statements.
After discussion, upon a motion (VIII) by Ms. Pierce, and seconded by Ms. Gantnier, the Board unanimously proposed a regulation specifying the language that will be required to be included in compilations prepared by non CPAS. 
The Board discussed whether Stratford University, of Falls Church, Virginia is a qualified institution of higher education.  Stratford University is accredited by an accrediting body recognized by Council of Higher Education Accreditation (CHEA).   The Board, upon a motion (IX) by Ms. Gantnier, and seconded by Mr. Jeter approved Stratford University.  
Upon a motion (X) by Ms. Gantnier and seconded by Mr. Jeter, the Board unanimously determined that an evaluation by International Education Credentials Evaluation Service that determines that courses completed by an applicant are equivalent of a national accreditation in the United States, may not be approved to meet the education requirement of the Board.  
Upon a motion (XI) Ms. Gantnier and seconded by Mr. Jeter, the Board voted unanimously to approve an extension to complete the peer review process for Reid and Associates, CPA, LLC to September 30, 2011.
Upon a motion (XII) by Ms. Pierce, and seconded by Mr. Jeter, the Board voted unanimously to approve Daniel Khaw’s request to be reauthorized to take the Business and Environmental Concepts section of the CPA Examination.
Mr. Speciale opened the floor to nominations for office of chair, due to the vacancy resulting from the expiration of Mr. Hancock’s term.   Ms. Gantnier nominated Mr. Murphy for chair.  Ms. Pierce seconded the nomination of Mr. Murphy.  There were no other nominations.  Mr. Murphy was elected Chairman.  
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There were no other nominations for Board officers.  Mr. Speciale remains Secretary - Treasurer.     

Executive Session

The Board, upon a motion (XIII) by Ms. Pierce, and seconded by Ms. Gantnier, went into Executive Session at  10:17 AM in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
At 10:55 AM, Mr. Speciale recessed the Executive Session for the purpose of conducting a hearing in the matter of CPAS 10-0024.

At 11:20 AM the Board resumed Executive Session upon a motion (XIV) by Ms. Gantnier, and seconded by Ms. Pierce.  At 11:40 AM, upon a motion (XV) by Ms. Gantnier, and seconded by Ms. Pierce, resumed the public meeting and immediately conducted a hearing in the matter of CPAS 11-0053.  Upon the conclusion of the hearing the Board resumed its public meeting at 11:40 AM.
The Board, upon a motion (XVI) by Ms. Pierce, and seconded by Ms. Gantnier, went into Executive Session at 12:13 PM.

Upon completion of the session, the Board resumed its public meeting at 12:16 PM, upon a motion (XVII) by Ms. Gantnier, and seconded by Ms. Pierce. 

Complaint Committee Report

Mr. Jeter reported that the Board received five (5) complaints during the period May 3, 2011 through June 7, 2011. During this period, ten (10) complaints were closed:  CPAS 10-0067, CPAS 11-0037, CPAS 11-0047, CPAS 11-0051, CPAS 11-0057, CPAS 11-0058, CPAS 11-0065, CPAS 11-0067, CPAS 11-0068, and CPAS 11-00670. 
Upon a motion (XVIII) by Ms. Gantnier, and seconded by Ms. Pierce, the Board unanimously approved the Complaint Committee Report. 

Upon a motion (XIX) by Ms. Gantnier, and seconded by Mr. Jeter, the Board approved the license renewal of an applicant who answered “Yes” to a conduct question (Ref. EX-A0611).

Upon a motion (XX) by Ms. Gantnier, and seconded by Ms. Pierce, the Board denied the license renewal application of a licensee who answered “Yes” to a conduct question (Ref. EX-B0611).
Upon a motion (XXI) by Ms. Gantnier, and seconded by Ms. Pierce, the Board extended the conditional credit for the Audit and Attestation section of the CPA Examination for a candidate until February 5, 2012 (Ref. EX-C0611).
Upon a motion (XXII) by Ms. Pierce, and seconded by Ms. Pierce, the meeting adjourned at 12:20 AM.
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NEXT MEETING 

Tuesday, August 2, 2011, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date






