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The February 7, 2012 meeting of the Maryland Board of Public Accountancy was called to order at 9:05 AM by Chairman Tim Murphy.
Upon a motion (I) by Ms. Gantnier, and seconded by Mr. Jeter, the minutes of the January 10, 2012 meeting were approved, unanimously.
Chairman’s Report

Mr. Murphy did not present a Chairman’s Report.
Executive Director’s Report  
Mr. Gring introduced Ms. Danyell Chase, the new office secretary for the Board.  Ms. Chase will be assisting in the areas of continuing professional education audits, complaints, peer review, and other administrative processes of the Board.
Mr. Gring noted that Deputy Commissioner Harry Loleas has been appointed Interim Commissioner replacing Stanley Botts, who retired January 10, 2012.
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Legislatively, Mr. Gring advised that there has not been any legislation, introduced to date, that affects certified public accountants.
Proposed regulations concerning license and exam fees, as well as establishing “safe harbor” language to be used in compilations were  published in January 27, 2012 Maryland Register.  The public comment period ends February 26, 2012.  The Board can take final action on these proposed regulations at its April 3, 2012 meeting. 

The Fall/Winter edition of the Account Balance has been published.  The effectiveness of this newsletter continues to be exemplary.  The newsletter has been opened by 42.6 percent of the email list, at or near the top of the open rate of all industry groups communicating through e-mail newsletters.
Mr. Gring commended the staff for its efforts in approving and processing more than 200 examination and license applications during the past two weeks.

Mr. Gring reported that 125 candidates passed the Uniform CPA Examination in the 4th quarter of 2011 testing window.  In 2011, 365 Maryland candidates passed the examination. 
Mr. Gring reported on the impact of the 120/150 Exam conversion on Board operations. Applications filed with the Board July 1, 2011 through January 31, 2012 increased by 55% as compared with the same period last year. Applications filed increased every month except September.  There was a dramatic increase in applications filed since October 1, 2011, October exam application filings doubled. November applications increase by two and one half times. December applications tripled.  January applications increased by 67%.

Mr. Gring also reported that NASBA and AICPA announced an accelerated score reporting schedule beginning February 6, 2012. According to the schedule the target release timeline is as follows: 

	Exams administered on Day 1-20
	11 business days following Day 20

	Exams administered on Day 21-45
	  6 business days following Day 45

	Exams administered 
	6 business days following close of    window

	on Day 46-Window Close
	


Mr. Gring reminded the Board members of the deadline to file financial disclosure statements to the State Ethics Commission by April 30, 2012.
Education Report

Mr. Speciale reported that there were five (5) regular reciprocal and one (1) transfer of grade license applications approved during the period January 11, 2012 through February 7, 2012.  There was one (1) regular reciprocal and one (1) transfer of grades application denial as follows:

In RD 0212-01, the applicant was denied because the applicant only completed 141 of the 150 semester credit hours required for licensure. 
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In TGD 0212-01, the applicant was denied because the applicant did not provide a continuing professional education as required by Code of Maryland Regulations COMAR 09.24.01.05 D and did not provide information to explain answering “yes” to a conduct question on the application. 
Upon a motion (II) by Ms. Gantnier, and seconded by Ms. Pierce, the Board unanimously approved the Education Report.
Experience Report

Ms. Pierce presented the Experience Report.  There were sixteen (16) 4/10 application approvals and 68 Maryland candidate experience approvals during the period January 11, 2012 through February 7, 2012.  There were two (2) 4/10 application denials as follows
In FTD 0212-01, the applicant was denied because the applicant did not meet the requirement for four years of experience in the ten years since passing the Uniform CPA Examination to apply under the 4/10 option.
In FTD 0212-02, the applicant was denied because the applicant did not document four years of experience necessary to qualify for licensure under the 4/10 option. 
Upon a motion (III) by Ms. Gantnier, and seconded by Mr. Claxton, the Board unanimously approved the Experience Report.
Peer Review Committee Report

Ms. Gantnier advised the Board of the activities of the Peer Review Oversight Committee. The Committee met in January and drew up specifications for the peer review consultant.  It decided to suspend meeting until the end of tax season in April.    
Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  There were four (4) firm permit approvals during the period January 10, 2012 through February 7, 2012. There was one firm permit denial. The following limited liability corporation application was denied:
In FPD 0212-01, the applicant firm was denied because the firm did not submit the appropriate support documentation.
Upon a motion (IV) by Ms. Gantnier, and seconded by Mr. Jeter, the Board unanimously approved the Firm Permit Report.
New Business
The Board discussed a situation where a sole practitioner who organized his practice under a corporation was advised by a firm performing a peer review, that he was required to obtain a firm permit as part of the peer review process.  Mr. Lawrence advised that, according to §2-602, Business Occupations and Professions Article, an actively licensed CPA who operates CPA business as a sole practitioner is not required to hold a permit, even though the 
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individual chooses to organize the business as a corporation or a limited liability company.  
Upon a motion by upon a motion (V) Mr. Speciale, and seconded by Ms. Pierce, the Board approved a request of Antony R. Smith for a waiver of the peer review requirement for license renewal. 
The Board discussed the applicability of CPA Exam review or preparatory courses for credit to meet the educational requirements for candidacy for the Uniform CPA Examination.  
Following the discussion, the Board reaffirmed its position that credit earned through a CPA Exam review or preparatory course may be applied to meeting the general education requirements for eligibility for exam candidacy and licensure, provided that the course is offered through the auspices of an accredited institution and reflected on an official transcript of that institution. Credit for CPA exam review or preparatory course scan cannot be used to fulfill the requirements of Group I or Group 2 required courses.
Mr. Gring discussed the conversion of the remaining paper applications and support documents to internet forms.  It was the consensus of the Board that electronic versions of these applications be as simple as possible as long as they require the information set forth by law that is needed to evaluate the application.  
Executive Session

At 11:00 AM and, upon a motion (VI) by Mr. Speciale, and seconded by Ms. Pierce, went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  At 11:30 AM, the Board returned to the regular business meeting upon a motion (VI) by Ms. Pierce, and seconded by Mr. Claxton.
Mr. Jeter presented the Complaint Committee Report.  The Board has received one (1) complaint. 

Upon a motion (VII) by Mr. Claxton.  and seconded by Ms. Pierce, the Board accepted the Complaint Committee report.
In EX-A0212, upon a motion (VIII) by Ms. Gantnier, and seconded by Mr. Claxton, approved the renewal application off an applicant who answered “Yes” to a conduct question.

In EX-B0212, upon a motion (IX) by Ms. Gantnier, and seconded by Ms. Pierce, approved the reinstatement application of an applicant who answered “Yes” to a conduct question.
In EX-C0212, upon a motion (X) by Mr. Claxton, and seconded by Ms. Gantnier approved the license application of an applicant who answered “Yes” to a conduct question.  Mr. Speciale recused himself from consideration of this applicant.
Upon a motion (XI) by Mr. Claxton, and seconded by Ms. Gantnier, the meeting adjourned at 12 Noon.
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NEXT MEETING 

Tuesday March 6, 2012, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date
