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The August 2, 2011 meeting of the Maryland Board of Public Accountancy was called to order at 9:08 AM by Chairman Tim Murphy.
Upon a motion (I) by Mr. Speciale, and seconded by Mr. Jeter, the minutes of the June 7, 2011 meeting were approved, as amended, unanimously.
Chairman’s Report

Mr. Murphy thanked the Board for their confidence to elect him Chairman.  He also thanked the Maryland Association of Certified of Public Accountants (MACPA) and the Maryland Society of Accountants (MSA).  

Executive Director’s Report  
Mr. Gring reported recognized Ms. Crystal Hack, the Administrative Secretary for the Maryland Individual Tax Preparer’s Board, who will be observing how this Board conducts it meetings.  Ms. Hack has been observing how Ms. Rhew prepares for Board meetings.  The Tax Preparers Board Executive Director, Mr. Douglas Blackstone, has been invited to the 
September 13, 2011 CPA Board meeting.

CPA Board Minutes

August 2, 2011

Page 2

Mr. Gring advised the Board that he expects a new consumer member to be appointed soon.  

Mr. Gring requested the Board members to consider attending the NASBA Annual meeting, which is scheduled to be held in Nashville, TN, October 23-26, 2011.  

Mr. Gring reported that the Account Balance, the Board’s e- newsletter will be published this month. 
CPA Examination Application Appeal
In examination application EA -0811-01, upon a motion (II) by Mr. Jeter, and seconded by Ms. Pierce, the Board approved the applicant’s application to qualify to take the Uniform CPA Examination. 
Education Report 
For the period June 8, 2011 through August 2, 2011, Mr. Speciale reported two (2) transfer of grades application approvals and two (2) regular reciprocal application approvals.  There were four (4) reciprocal application denials as follows:

In File RD-0811-03, the applicant was denied licensure for failing to have completed a three-semester hour course in ethics.

In File RD-0811-11, the applicant was denied licensure for failing to meet the minimum required 225 quarter hours d to qualify for licensure, pursuant to COMAR 09.24.05.03 A. (1). Specifically, the applicant must complete a course in ethics and a course in cost accounting.  
In File RD-0811-17, the applicant was denied licensure for failing to meet the minimum required 150 semester hours to qualify for licensure, pursuant to COMAR 09.24.05.03 A. (1). Specifically, the applicant must complete a three semester hour course in ethics and course(s) totaling four general semester hours.

In File RD-0811-23, the applicant was denied licensure for failing to meet the minimum required 150 semester hours to qualify for licensure, pursuant to COMAR 09.24.05.03 A. (1). Specifically, the applicant must complete a three semester hour course in U.S. Federal Income Tax, a minimum of one semester hour course in Financial Accounting and a course or courses totaling four semester hours.

Nineteen (19) reciprocal/transfer of grades applications were denied due to the failure of the applicant to complete the application within 90 days, in accordance with Board policy 
Upon a motion (III) by Mr. Jeter, and seconded by Ms. Pierce, the Board unanimously approved the Education Report.

Experience Committee Report 

Ms. Pierce presented the Experience Committee Report. Sixteen (16) reciprocal (4/10) and sixty (60) Maryland applicants were approved during the period May 3, 2011 through June 7, 2011.  There were four reciprocal (4/10) application denials due to the failure of the applicant to complete the application within 90 days, in accordance with Board policy.   One reciprocal (4/10) application was denied as follows:
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In File FTD 0811-05, the application was denied because the applicant failed to meet the requirement for practical experience in four of the previous ten years since passing the Uniform CPA  Examination, pursuant to §2-308 (b) (4) (iii), Business Occupations and Professions Article, Annotated Code of Maryland.

Upon a motion (IV), by Mr. Speciale, and seconded by Mr. Jeter, the Board unanimously approved the Experience Committee Report.

Firm Permit Committee Report

Mr. Jeter presented the Firm Permit Committee report.  There were seven (7) firm permit approvals during the period June 8, 2011 and August 8, 2011.  There were two (2) firm permit denials as follows:

In File FPD 0811-01, the firm application was denied because the firm was not in good standing with the Maryland Department of Assessments and Taxation.  
In File FPD 0811-02, the firm application was denied because the firm did not properly complete the application.

Upon a motion (V) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously approved the Firm Permit Committee Report.

Old Business

Mr. Gring presented the Project Task List.  In addition to the progress on the projects he mentioned in his Executive Director’s report, he advised that work continues with the online CPA Examination application system and the approval process for the peer review consultant with the Department of Budget and Management 
Mr. Gring presented a survey of State boards of accountancy laws and policies regarding training/education in ethics as a condition of exam and or license qualification and license renewal.  The survey was conducted at the request of the Board at the June 7, 2011 meeting.  Thirty-five state boards of accountancy responded to the survey.  In summary, the survey found:

· Maryland and two other states require the completion of a three semester hours course in ethics to qualify for the Uniform CPA examination;

· Fifty-four (54%) responded that they require completion of the AICPA's ethics course, “Professional Ethics: AICPA's Comprehensive Course” as a condition of licensure. Five additional states require the completion of a state-based or other ethics self-study course.  

· Twenty state boards (57%) report that the completion of a self study ethics course is required to be completed by an individual filing a reciprocal application from a state that does not require an ethics course as a condition of licensure.

· Eighty-five (85%) of the state boards responding to the survey require license renewal applicants to complete a self-study course in ethics.  
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New Business
Mr. Gring presented analysis of the CPA Board Special Fund and the CPA Exam Special Fund.   The CPA Board Special Fund has accumulated the necessary funds to meet its direct and indirect costs, fund two major information technology initiatives for CPE reporting and e-licensing applications and support documentation, and build a prudent surplus for emergencies.  He recommended that the Board should consider a reduction in license and renewal fees.  Mr. Gring also noted that since NASBA has announced a reduction in the fees charged to candidates to register for CPA Examination sections, the Board should make a corresponding reduction in it examination fee schedule.  Following discussion, the Board decided to review the analysis and consider fee reductions at the September 13, 2011 business meeting.   
Mr. Gregory Blue addressed the Board to request that the conditional credit for the Financial Accounting and Report and Audit and Attestation Sections of the Uniform CPA Examination.  His request was based upon technical issues that he experienced in his attempt to complete the fourth and final section of the examination.  Mr. Blue subsequently passed the section on his next attempt.

After discussion, upon a motion (VI) by Mr. Speciale, and seconded by Mr. Jeter, the Board unanimously granted Mr. Blue’s request. 
Upon a motion (VII) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously granted a one-time exemption of the peer review requirement to Mr. Kalimuddin Ahmad.
Upon a motion (VIII) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously granted an exemption of the peer review requirement to Mr. William Peacock.
Upon a motion (IX) by Mr. Claxton, and seconded by Mr. Speciale, the Board unanimously modified the peer review requirement for Kevin S. Burkholder and Company, P.C. from a system to engagement review.

Upon a motion (X) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously granted a six-month extension to complete a peer review to Ms. Kathy Mack.

Upon a motion (XI) by Mr. Speciale, and seconded by Mr. Claxton, the Board unanimously granted an extension to complete a peer review to January 17, 2012 to Katrina L. Vaughn.

Upon a motion (XII) by Mr. Speciale, and seconded by Mr. Claxton, the Board unanimously denied a waiver to complete a peer review to Ancle R. Tester.

Executive Session

The Board, upon a motion (XIII) by Mr. Speciale and seconded by Ms. Pierce, went into Executive Session at  11:10 AM in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
At 12:13 PM, the Board resumed Executive Session upon a motion (XIV) by Mr. Claxton, and seconded by Mr. Speciale.  

CPA Board Minutes

August 2, 2011

Page 5

Complaint Committee Report

Mr. Jeter reported that the Board received eight (8) complaints during the period June 8, 2011 through August 1, 2011. During this period, sixteen (16) complaints were closed:  CPAS 10-0024, CPAS 11-0027, CPAS 11-0056, CPAS 11-0060, CPAS 11-0062, CPAS 11-0072, CPAS 11-0073, CPAS 11-0074, CPAS 11-0075, CPAS 11-0076, CPAS 12-0001, CPAS 12-0002, CPAS 12-0003, CPAS 12-0004, CPAS 12-0005 and CPAS 12-0006. 
Upon a motion (XV) by Mr. Claxton, and seconded by Ms. Pierce, the Board unanimously approved the Complaint Committee Report. 

Upon a motion (XVI) by Mr. Speciale, and seconded by Ms. Pierce, the Board denied the license renewal of an applicant who answered “Yes” to a conduct question (Ref. EX-A0811).

Upon a motion (XVII) by Mr. Speciale, and seconded by Mr. Jeter, the Board approved the license renewal application of a licensee who answered “Yes” to a conduct question (Ref. EX-B0811).
The Board considered a request by a reinstatement applicant who requested a waiver of the CPE requirement and the reinstatement fee (Ref. EX-C0811). Upon a motion (XVIII) by Mr. Speciale, and seconded by Mr. Jeter, the Board granted the applicant a sixty-day extension to complete the CPE requirement, but denied the applicant’s request for a waiver of the reinstatement fee. 
Upon a motion (XIX) by Mr. Speciale, and seconded by Mr. Jeter, the Board approved the request for Accommodations under the American’s With Disabilities Act for a CPA Examination Candidate.(Ref. EX-D0811).

Upon a motion (XX) by Mr. Claxton, and seconded by Mr. Jeter, the Board approved the request for Accommodations under the American’s With Disabilities Act for a CPA Examination Candidate (Ref. EX-E0811).
Upon a motion (XXI) by Mr. Jeter, and seconded by Mr. Speciale, the Board approved the request of a license reinstatement applicant for additional time to complete the CPE requirements. The motion granted the extension to complete the CPE requirement December 31, 2011 (Ref. EX-E0811). 
Upon a motion (XXII) by Ms. Pierce, and seconded by Mr. Speciale, the meeting adjourned at 12:24 PM.

NEXT MEETING 

Tuesday, September 13, 2011, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date
